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PROGRESS OF BANKING IN GREAT BRITAIN AND IRELAND 
DURING 1878. 
Tue statement of the progress of banking business in this 
country, which we have to present to our readers on this 
occasion, differs in several material respects from those which 
we have previously rendered.* In the years 1876 and 
1877 a considerable increase in the number of bank offices 
opened was recorded. In 1878 a great many new offices 
certainly have been opened, but notwithstanding this at the 
close of the year a smaller number of banking offices existed 
than at the commencement of it, if we take the country all 
round. For the first time since we have attempted to make 
this annual survey, an actual diminution is shown. ‘There has 
been progress certainly in some directions, but there has been 
a diminution of the number in other quarters, and numerically, 
if we take the United Kingdom as a whole, the diminution 
exceeds the increase. ‘I'his diminution, as those conversant with 
banking will have expected to find, has taken place entirely in 
Scotland. The failure of the City of Glasgow Bank has caused 
no less than 134 bank offices (one head office and 133 branches) 
to be closed, and it is exceedingly likely that some of these will 
never be reopened ; several offices have also keen closed by others 
of the Scotch banks, doubtless, because they did.not find them 
answer. On the whole, no fewer than 141 bank offices have been 
closed during the twelvemonth. This very considerable dimi- 
nution entirely overbalances the advance which had been made 
in other portions of the kingdoms and in Scotland itself; a dimi- 
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nution having taken place on balance throughout the United 
Kingdom of 37. The increase has not been so large in 
England and Wales in 1878 as in the preceding year. It was 
not to be wondered at that this should have been the case. 
Business generally has been much depressed during the year 
1878, which has witnessed a greater number of failures among 
banks than has taken place for a very considerable time. One 
London private bank, that of Messrs. Willis, Percival & Com- 
pany, failed ; a bank which was a member of the Clearing House. 
Two English Provincial private banks, Messrs. Middleton, Cra- 
dock & Co., of Loughborough, and Messrs. J. and J. Fenton 
and Sons, of Rochdale; two English Joint Stock Banks, the 
Chesterfield and North Derbyshire Banking Company and the 
West of England and South Wales District Bank, have stopped 
during the year. To these must be added the City of Glasgow 
Bank and the Caledonian Banking Company, which latter 
bank, though perfectly solvent, has had to be liquidated in 
consequence of its connection with the City of Glasgow Bank. 
Most of these events took place during the latter half of the 
year, but the depression of trade has continued during the 
whole of it, and has undoubtedly affected banking as well as 
every other branch of business. 

The general record is as follows :—50 new bank offices have 
been opened in England and Wales in 1878, as against 75 in 
1877; 48 in Scotland, as against 18 in 1877; 11 in Ireland, 
as against 39 in 1877; that is to say, 104 new bank offices 
were opened throughout the country in 1878, as against a 
total of 132 in 1877. But against this there is to be set as 
previously mentioned, the closing of 141 offices in Scotland, 
thus leaving 37 fewer bank offices in the country generally in 
1878 as‘compared with 1877. Of the 104 new bank offices 
opened in 1878, 25, that is to say, about one-fourth, were opened 
in places in which no banking office had existed before. This 
portion of the statement is always the one which interests us 
most, as it shows in one sense the true progress of banking. 
Offices opened in places where banks had previously existed may 
be, and doubtless frequently are, required by the growth of the 
town in which they are situated, but they may equally only be 
opened in rivalry to existing institutions. There can, however, be 
no doubt of the usefulness of an office opened in a place in which 
no bank previously existed. The opening of a bank is a great 
advantage to a place. Few men engaged in business, except 
on the very smallest scale, can carry their business on success- 
fully without the convenience which a banking account gives, 
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The village shopkeeper in most hamlets finds it now to his 
advantage to have an account at a neighbouring bank, and itis 
therefore a great convenience to him to find a bank office opened 
in his village, instead of having to send his cash frequently 
a considerable distance to be placed to his credit with his banker, 
with a corresponding loss of time and labour. 

The particulars of the new offices and the comparison between 
this year and the last are as follows :— 


and Ireland during 1878, 


NoumsBer or Paces In wHicH Bank OFFicEs WERE OPENED IN 1877, 
AND IN 1878, IN wHICH NO BANK HAD PREVIOUSLY EXISTED, 


1877. 1878, 


In England and Wales ee sve ~e 36 21 
In Scotland... per eee See de 8 1 
In Ireland ... wee ee rer nae 23 3 

675 


Nearly all the new banking offices have therefore been 
opened this year in England and Wales. 

In London seven new bank offices were opened during 1878. 
Three of these were opened by Scotch banks, namely, the 
British Linen Company, the Clydesdale Banking Company, 
and the Union Bank of Scotland. The new offices opened by 
the English Provincial banks were almost all situated in 
small places. One new Provincial Banking Company, the 
Union Bank of Birmingham, Limited, commenced business. 

When we consider how exceedingly great the commercial 
depression of the last year has been, and that it was one of a 
long series of bad years, we need not be disheartened at the small 
progress, comparatively, which has been made. There are one 
or two circumstances also connected with banking which tend 
to tie the hands of banks which may desire to extend their 
business. Among these we may fairly reckon the restraints 
placed upon the English Provincial banks, both as regards their 
note issue and their power of issuing bills on which a composi- 
tion is paid for the stamp duty ; a heavy license duty is imposed 
on every new office opened where notes or bills are issued, if a 
composition is paid in lieu of the stamp duty. This is a very 
unnecessary restraint on the freedom of banking. There is 
always a very considerable expense in establishing a branch 
office in a new place. Sometime frequently elapses before such 
an office can pay its expenses, and it is certainly undesirable to 
shackle banking business with impediments of this nature. We 
believe that where neither notes ner bills are issued the license 
duty is not chargeable. A banker, however, is glad to be able 
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to afford his customers the accommodation which short-dated 
bills give. Such bills are drawn at a short date, seven, ten, four- 
teen, cr twenty-one days, without charge. Of course drafts drawn 
at’ sight on a penny stamp can be substituted, but then the 
banker must either draw them at a loss or make a charge to 
his customer. Neither of these alternatives are agreeable to him, 
and there certainly seems no just reason why this restriction 
should be continued. It is far more likely that the next annual 
survey of the number of bank offices in Scotland may show, as 
this year shows, a diminution and not an increase. Since 
the statement which is the basis of these remarks has been 
completed, the Caledonian Banking Company with 24 bank 
offices (one head office 23 branches) has been compelled to 
wind up its business on account of the failure of the City of 
Glasgow Bank. The Caledonian Banking Company had offices 
in fourteen places, Bonartbridge, Burghead, Dornoch, Fortrose, 
Gairloch, Garmouth, Glenlivat, Glen Urquhart, Invergarry, 
Lairg, Lochearron, Lochmaddy, Rothes, Ullapool, in which no 
other Scotch banks had offices, and branches may be opened in 
many or all of these places by the other Scotch banks which 
have agreed to liquidate the Caledonian Banking Company; but 
this is not certain. Some apprehension has already been ex- 
pressed upon that point. We read in a description of the results 
of the stoppage of the Caledonian Banking Company that it “is 
feared that in some of the remote and sparsely-peopled districts 
the branches will be dropped. The maintenance of these 
branches by the Caledonian formed one of the great advantages 
which the local bank afforded to the people of the north; and 
if, as is rumoured, all the branches which do not show an annual 
return of £30,000 are to be withdrawn, this alone will not be 
the least disagreeable result of the stoppage. In the event, how- 
ever, of the bank being reopened, or another local Company 
started (and a strong feeling is setting in in that direction) these 
neglected districts would again be taken up,” But it is most 
likely that all the offices will not be reopened by the other banks 
in places where they have branches already. And it really would 
be a wise thing if the Scotch banks were to come to some resolution 
to go a step further than this and curtail the number of need- 
less branch offices which they have established throughout the 
whole of the country. There can be no possible use or object 
in having such an immense quantity of duplicate branch offices 
in such a large number of small and insignificant places. It is 
a very desirable thing that the advantages which banking offers 
to the prosperity of the country should ke brought as far as 
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possible within the reach of every man. But when once bank- 
ing has been brought to this point—to extend it further, and to 
open three, four, five, or even more bank offices in small places 
where two bank offices at most would amply supply all the 
legitimate wants of the population, is no advantage whatever, 
but a positive loss to the community. It is more probable that 
some of these offices are carried on at no profit whatever worth 
speaking of, or even at a loss, and even where a slight profit 
may be shown the fact of the existence of unnecessary duplicate 
offices implies that the business, viewed as a whole, is carried on 
at an unnecessary expense. An arrangement between the banks 
themselves as to the districts they prefer to occupy would be the 
nutural remedy to this evil. The advantages which banking 
facilities may confer on the inhabitants of these places would 
not be lost, and to the banks themselves the alteration might 
be an advantage. 

The following record gives a list of the offices opened and 
closed as accurately as we can make it out. Thechanges result- 
ing on the closing of the West of England and South Wales 
District Bank, and some of those which have taken place in 
consequence of the failure of the City of Glasgow Bank, and 
the liquidation of the Caledonian Banking Company, are neces- 


sarily not included in it, as the operation of these changes is 
not yet known completely. : 


List or New BANKS AND BRANCHES OPENED IN 1878. 


ENGLAND AND WALES. 


METROPOLITAN. 
Name of Bank. Offices Opened. 

B. W. Blydenstein ... i seo ... 55, Threadneedle Street 
Capital and Counties Bank ae .». 195, Edgware Road 

* ms ‘ » soe (1) 76, Lombard Street 

“ a * oe --- 43, Ludgate Hill 

British Linen Company Bank ... «. 10, King William Street 
Clydesdale Banking Company ... ++. 32, Lombard Street 
Union Bank of Scotland ... see --» 62, Cornhill 


SUBURBAN 
London and South Western Bank, Limited, Highgate 


PROVINCIAL. 


Backhouse and Co. ... wes «. (2) Wolsingham 
Hall, Bevan, West and Hall (Brighton) ... Hayward’s Heath (Wed.) 





(1) Late Willis, Percival and Company. 
(2) Previously existing, but not mentioned. 


* 
% 
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Name of Bank. 


Miles, Cave, Baillie and Co, (Bristol) . 
R. and R. Williams, Thornton and anne 


G. and G. 8. Head .. 

Williams, Williams and Grylls we’ 
Sharples, Tuke, Lucas and Seebohm 
Davies, Banks and Co... eee 
J.Reisand Co.  .. oe eee 
Pugh, Jones and Co. wes 
Birkbeck, Robinson and Co. 

Eliot, Pearce, Eliot and Eliot... 
Birmingham and Midland Bank ... 
Capital and Counties Bank 


Limited —— Su 
my 


Union Banking Company, 


Offices Opened. 


Maiden Newton 


.. Clifton 


.. Edenbridge 
... Falmouth and Penryn 
... Hoddesden (Tues, and Fri.) 
..- Penybont 
..- Liverpool 
... Colwyn Bay 
... Bradford 
.. Bournemouth 
«e. Wednesbury 
: ee Bristol 
Crompton and Evans, Union Bank, 
(3) Mansfield 


Ulverston 


Derby a Derbyshire Banking Company Matlock Bridge 
Devon and Cornwall Banking Company .. Crediton 
Lancashire and Yorkshire Bank, Limited Bowdon 


” ” ” 
Lancaster Banking Company 
” ” 
” ” 
> ” 


Leicestershire Banking Company... 
Lloyd’s Banking Company, Limited 


Darwen 


.. Kirkham (Fri.) 
eee Leng (Thur.) 


Carnfo 


.-- Morecambe (Tues. and Fri.) 
... Leyland (Fri.) 
..» Loughborough 

. Solihull 


London and Provincial Bank, Limited @ Blackheath 


Manchester and County Bank, Limited . 


Manchester and Salford Bank 


- Longridge 
- Nelson 


(6) Bolton 


. Smithfield Market, Manchester 


National Provincial Bank of England ©) Leeds 


National Bank of Liverpool, Limited 


North and South Wales Bank ... 
Parr’s Banking Company, Limited 
” ” ” ” 
” 


Preston Banking Company $00 


Company, Limited ia 


- Neston 


... Seacombe 
(7) Chester 


. Congleton 


(8) Leek 
.- St. Amnne’s-on-the-Sea (Wed. 


and Sat.) 


--» Leyland ¢ ‘bhur.) 
Shefiield and Rotherham Banking Company Matlock 
Southport and West Lancashire Banking 


ridge 
. St. Helen’s 


Staffordshire Joint Stock Bank, Limited Brownhills (Fri.) 


- $tamford, tie) -_ Boston sania 


Company .. eee 


. Northampton 





(8) Late Chesterfield and North Derbyshire Banking Company. 


Late Hardcastle, Cross and Company. 


b Late North Kent Bank Limited. 


6) Late Bank of Leeds. 
(7) Late Dixons and Company. 


(8) Late F W. Jennings. 
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Name of Bank. Offices Opened. 


Stuckey’s Banking Company ... ... Gillingham 
a em ne ress ... Maiden Newton 
a oF a ea -«. Weymouth 
Union Bank of Birmingham, Limited ... Birmingham 
Yorkshire Banking Company ... -«. Howden 
York City and County Bank... - Bridlington 
‘i ne e oes . Bridlington Quay 
= a me ae . Driffield 
York Union Banking Company ... --» Burlington Quay 
Dumbell’s Banking Company, Limited ... Port St. Mary 


List oF BANKS AND Brancues CLosep In 1878. 
ENGLAND AND WALES. 


METROPOLITAN. 
Name of Bank. ‘ Banks Closed. 
Willis, Percival and Co. .. oes --» 76, Lombard Street 


PROVINCIAL, 


Birkbeck, Robinson and Co. ny --» Nelson 
Dixons and Co. axe oe -. Chester 
F. W. Jennings... ove . wo. Leek 
Wolfskehl Brothers ove sea -«. Liverpool 
Bank of Leeds cee . Leeds 
Chesterfield and North Derbyshire Bank. 

ing Company soe ove . Chesterfield 

» Clay Cross. 

Devon and Cornwall Banking Pe a ee» Marychurch 
London and Provincial Bank, Limited ... Harwich 


” - % ”» vee .. Towyn 
National Provincial Bank of England ... Sandwich 
North Kent Bank, Limited om - Blackheath 
Nottingham and Nottinghamshire Bank- 

ing Company ... ° - Gainsboro’ 


ENGLAND AND WALES, 


SUMMARY, 1878, 


7 New Bank Offices opened in London 
1 New Suburbsn Bank Office opened in London 
1 New Provincial Private Branch not previously in List 
3 New Provincial Banking Companies 
62 New Branch Offices opened by Provincial Banks 


64 
14 Deduct Branches opened by Banks in place of Banks 
which have ceased to exist, and Offices closed 


50 New Bank Offices opened in England and Wales 
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ScoTLAND. 


Name of Banks. 


Banks Opened. 


Aberdeen Town and sted Legumes 


Company ... eee 
Bank of Scotland ... 
Bank of Scotland 

” 
2 


British Linen Company Bank 


Clydesdale Banking Company 
” 


” ” 


” ” 
” 


> 


3”? 
bed 


” 
> 


Commercial Bank of Scotland 


”»> 
” 
” 
33 


» ” ” 
National Bank of Scotland 
” 
” 


” 


9 bP] 


North of Scotland Bankin g Company 
Royal Bank of Scotland 


” 
” 


” 


” 
” 
” 


Union Bank of Scotland |. 


” eon eee 
” eee soe 


To see see 


“ ©) 


(1D) 


... (12) 
.. (13) 


... (15) 


. Auchinblae 

. Kirkwall 
‘ Lamlash 
| Lasswade 

New Cumnock 
| Saltcoats 
(10) Glasgow (Charing Cross) 
.. Wooler 
(10) Falkland 
(10) Lesmahagow 
(10) Port William 

«es Garliestown 
Blantyre 
Bothwell 
Dunoon 
East Kilbride 
Milnathort 
Cambuslang 
Nunton 
Rutherglen 
Shotts 
West Calder 
West Kilbride 
... Edinburgh (High Street) 
Carluke 
Glenluce 
Lochwinnoch 
Tain 
Fettercairn 
Glasgow (West Regent Street) 
Cumbernauld 
Deuglas, Lanarkshire 
Islay (Port Ellen) © 
Kilsyth 
Tignabraaich 
Tranent 
(16) Largs 
(26) Millport 
(16) Barrhill 

... Mearns 
(16) Larkhall 
(16) Stonehouse 
(16) Gourock 


= 
BERS 


43 New Branch Offices opened in Scotland 


141 Offices closed in Scotland 





(9) Late City of Glasgow Bank. 
(10) Late City of Glasgow Bank. 
Late City of Glasgow Bank. 


a) 
Late City of Glasgow Bank 


(12 


(13) Late City of Glasgow Bank. 
(14) Late City of Glasgow Bank. 
(15) Late City of Glasgow Bank. 
(16) Late City of Glasgow Bank. 














Bank of Scotland ... 
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ScoTtLanp—continued. 
Banks closed. 


City of Glasgow Bank 





... Bonnyrigg 
--- Glasgow (Virginia Street) 
... Aberdeen 
... Alford 
.. Airdrie 
.-. Anderston (Glasgow) 
.. Arbroath 
... Ardrossan 
. Auchinblae 


Ayr 


... Banft 

... Barrhead 

--» Barrhill 

-». Blantyre 

..» Bothwell 

..» Brechin 

... Broomielaw (Glasgow) 

... Broughty Ferry 

:-» Buchanan Street (Glasgow) 
-«» Buckie 

... Callon (Glasgow) 

... Cambuslang 

... Carluke 

... Carnoustie 

... Castletown, Isle of Man (Bank 


of Mona) 


.. Charing Cross (Glasgow) 
--- Coatbridge 

--. Cowcaddens (Glasgow) 
-- Crieff 

.-- Crofthead 

... Crosshill (Glasgow) 

.-.» Cumbernauld 


.-» Cupar 

... Dalry (Ayrshire) 

.-. Dingwall 

-» Douglas, Isle of Man (Bank of 
Mona 


) 
-»» Douglas (Lanarkshire) 
.». Dumfries 
««. Dunbar 
... Dundee 
-»» Dunfermline 
.-- Dunoon 
-.. Dunse 
.» East End (Glasgow) 
.». East Kilbride 
--» East Park (Glasgow) 
-».» Edinburgh (Hanover Street) 
... Edinburgh (Hunter Square) 
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ScoTtLanp—continued. 


Banks closed. 


City of Glasgow Bank—continued “ee waa (Grassmarket) 
oa ae ... Elgin 
5 i one - Falkland 
se eee .. Ferry-Port-on-Craig 
..» Fettercairn 
.». Forres 
..- Gallowgate (Glasgow) 
. George Street (Glasgow) 
. Girvan 
--» Glenluce 
- Gorbals (Glasgow) 
--» Gourock 
--» Govan 
.- Great Hamilton street(Glasgow) 
.. Greenlaw 
.-- Greenock 
.-- Haddington 
--- Hamilton 
--» Holytown 
... Huntly 
-- Hutchesontown (Glasgow) 
-» Inverness 
.. Inverurie 
--- Islay 
ae p> 
.». Johnstone 
«-» Kelso 
... Kilbirnie 
ee» Kilsyth 
... Kirkcaldy 
... Kirkintilloch 
.-. Kirriemuir 
--» Lamlash (Arran) 
-»» Lanark 
..» Largs 
-»» Larkhall 
... Lasswade 
.» Lauder 
Laurieston (Glasgow) 
--- Lesmahagow 
.-- Leven (Fifeshire) 
... Linlithgow 
-» Lochee (Dundee) 
-»» Lochwinnoch 
-» Millport 
-» Milnathort 
.«. Milngavie 
«ee Motherwell 
+» New Cumnock 
-» Newport (Fife) 
-o Newton-Stewart NB. 
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ScotLanr—continued. 
Banks closed. 


City of Gasgow Bank—continued ... --- Nunton (Lochmaddy) 
ss ne see ses --. Oatlands (Glasgow) 
vis +. Oban 
.. Paisle 
--» Parkhead (Glasgow) 
-- Partick 
-+- Peel,Isleof Man (Bankof Mona) 
... Perth, Alex, Hay, agent 
.-. Peterhead 
--«» Pollokshaws 
.-- Port Glasgow 
--» Port William, Wigtonshire 
-» Ramsey Isle of Man (Bank of 
Mona) 
-»» Rothes 
... Rothesay 
.». Rutherglen 
... St. George’s Road, Glasgow 
.-- St. Vincent Street, Glasgow 
--. Saltcoats 
.- Sandyford (Glasgow) 
Shotts 
-»» Slamannan 
-»» South Western (Glasgow) 
.. Stirling 
.». Stonehouse 
.. Stornoway 
Stranraer 
.»» Tighnabruaich 
-. Tranent 
... Trongate (Glasgow) 
.- West Calder 
.-. West End (Glasgow). 
.»» West Kilbride 
.. Whitburn 
... Wigtown 
es ‘a ens see --» Wishaw 
National Bank of Scotland ++ ss Dundee (Perth Road) 
Lerwick 


” ” ” oe coe 


» a » : +» Greenock (West End) 
oss ee» Glasgow (Whitevale) 
” ” ” eee eee Shotts 7 
Royal Bank of Scotland ... ... —_.«.». Edinburgh (Morning Side) 


” 9 ” 


IRELAND. 
Banks opened. 
Bank of Ireland... wes wo --- Trim (Saturday Fair Days and 
during Assizes) 
Belfast Banking Company «-» Derry (Waterside) 
Pe pe ove ‘ -»» Killinchy (Thursday) 
ee ”» ove eee ---» Middletown (Fair days) 
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IrELAND—contiuued. 


Banks opened. 

Hibernian Bank ... we as --» Cootehill 

owe +e eos ... Fintona 
a a oe tos aan .» Callan 
Munster Bank, Limited ... oe .-» Drogheda 
National Bank ee ae me .-. Stradbaily 

Pe re wee Ee Ste ... Shanagolden 
Northern Banking Company os ... Cargan (alternate Fridays) 
sa - pa ie --- Keadne (Tuesday) 
re je oe ae .-- Newtonbutler (Tuesday) 
Provincial Bank of Ireland ees .-» Kanturk 
vos ... Tipperary 

Royal Bank of Ireland’... oa .-» (North Wall) Dublin 


16 New Branch Offices pets in Ireland. 
5 Oifices closed in Ireland. 


”» ” 


ERELAND. 


Bank Offices Closed. 
Ulster Banking Company... ee ... Ballinagh 
oe “a .-. Crossmolina 
.- Dungloe 
. Grange 


.. Shrule 


TOTAL SUMMARY, 1878, 


2 Increase of Bank Offices in England and Wales. 
” “ Treland 


61 
98 Diminution of Bank Offices in Scotland 


ST Diesindiion te weber of Bank Ofices in 2678 ta Geent 
Britain and Ireland 


Bank Offices opened, England and Wales... 
» Closed, ” ees 
aa opened, Scotland 
» Closed eee eae 
» ‘Opened, Ireland a eee 
» closed, i ns eee 
New Bank Oces opened in towns where no such 
accommodation previously existed— 
In England and Wales 
» Scotland .. ... 
Ireland... eee 


Total ... 
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New Bank Offices opened in London dee sec 
New Suburban Bank Offices opened in London .., 
Private Provincial not previously in list ... 

New Provincial Banking Companies ies see 
New Branch Offices opened by Provincial Banks... 


New Bank Offices opened in England and Wales... 
New Bank Offices opened in Scotland... os 
New Bank Offices opened in Ireland a 


Increase in Bank Offices opened _.... 
Bank Offices closed in Scotland 


Bs os & 
| lL Sl aS&l Fel aang 


Decrease in number of Bank Offices, 1878 


a 
_> 


TRADE IN 1878. _ 


WE have noticed that within the past fortnight it has been 
stated that commodities are as a rule quite 10 per cent. cheaper 
than they were only a year ago; and anyone who will take the 
trouble to contrast the prices ruling for raw materials, manu- 
factures, or food, at the end of 1877, with those now current, 
will be convinced that the assertion is well-founded. Wages 
also have been materially reduced, and in some parts of the 
manufacturing districts labour is obtainable from 25 to 30 per 
cent. cheaper than it was twelve months ago. Now it must be 
borne in mind that in 1877 the depression in trade was already 
considerable, that competition was keen amongst our manufac- 
turers, and that, consequently, the present apparent depression 
is not by any means the result of a comparison with a period 
of inflation. Supply had then in most directions already out- 
stripped demand, and, notwithstanding the war, prices were 
lower than during many previous years. In 1878, however, © 
in spite of the peace of San Stefano and the treaty of Berlin 
the stagnation of trade has become more and more marked, and 
business has not yet been stimulated in the slightest degree by 
the extraordinary fall in prices. The only way in which manu- 
facturers have becn able at all to decrease their stocks has been 
to offer goods at prices involving an absolute loss to themselves, 
and it has, in the cotton and iron trades, been the question 
who would make the greatest sacrifice to obtain business. The 
consequence is that in the last quarter of the year we have 
witnessed some of the heaviest failures which the country has 
ever seen. 

Trade abroad has been depressed, but it is probable that busi- 
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ness profits here have been upon a smaller scale than on the 
continent. It is only in this way that we can interpret the 
extraordinary variations in the custom-house returns of imports 
and exports during the final quarter of the year. Foreigners 
have certainly shown themselves more ready to buy from us 
than we have to buy from them, and were the trade of the 
country wholly foreign our manufacturers would not, compara- 
tively speaking, have fared so badly. But at home purchasers 
of all but the absolute necessaries of life have been far fewer 
than heretofore, and there can be little doubt that the home 
merchants have suffered far more than the export merchants, 
‘Lhe following figures afford matter for careful consideration :— 


Imports (GENERAL). 





1878. 1877. Decrease in 1878. 





£ £ | 
189,647,800 | 195,448,400 

92,968,300 |} 97,080,000 

56,366,800 | 68,516,600 


& 
5,800,600=— 3 


Half-year ended June 30 .... % 
4,111,700= 43 % 

4 

r 


Quarter ended Sept. 30 


Two months ended Nov. 30 .. 12,149,800=214 





Total eleven months ..../ 338,982,900 | 361,045,000 | 22,062,100= 64 














Exports (Britis anp Irish Manvuracturss, &c). 





1878. 1877. Decrease in 1878. 





£ 


Half-year ended June 30 .... 
Quarter ended Sept. 30 ...... 
Two months ended Nov. 30 .. 


Total eleven months .... 


94,660,400 
50,265,700 
33,217,200 


F3 
95,234,100 
52,451,400 
35,126,000 


F3 
573,700= 4 % 
2,185,700=4} ¥ 
1,908,800=53 ¥ 





178,143,300 


182,811,500 


4,668,200 =22 x 

















If, therefore, prices are so much cheaper than they were a 
year ago, it is quite apparent that the quantities of materials 
which the country has exported must have increased, and this 
is quite borne out by the facts of the case. We have shipped 
more cotton yarn, though a smaller quantity of piece goods, 
much more woollen yarn, an equal quantity of woollen and 
worsted materials, more coal, not quite so much iron, more 
copper, more machinery, more ready-made clothes and haber- 
dashery, more silk manufactures, more seed oil, an equal quan- 
tity of chemical products, and more jute manufactures. But, on 
the other hand, the country has exported about 8 per cent. less 
of linen materials, Hence the reduction in the value of the 
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exports, though somewhat increasing as the year has proceeded, 
has not reached very striking proportions. 

Far different is it with the exports. During the first nine 
months of the year the falling off was only about 34 per cent. 
and the quantities imported were maintained. But trom the 
beginning of October, when the great failures occurred, the 
reduction in the imports both in values and quantities has 
assumed altogether unprecedented proportions. ‘The first con- 
sideration is that the balance of trade is probably no longer 
against the country, and this is one element in favour of a 
future revival and a retention of foreign money in this country. 
The figures below indicate how the exports have increased 
relatively to the exports :— 


ProporTION WHICH Exports BEAR TO ImpPoRTS. 





| 1878- 1877, “oer 





Half-year ended June 30 





50 per cent. 49 per cent. 1 per cent. 


” oe 


Twomonths,, Nov. 30 





Quarter ,, Sept.30 .. | f 54 
oul 
| 


51 oa 8 per cent. 








But taking into consideration the fully maintained volume 
of the exports, it is a striking illustration of the depression at 
home that the imports of raw materials should have fallen off. 
Take, for instance, the wool trade as an example of man 
others. We have in theeleven months imported 12,100,000 
Ibs. less of wool than in the same period of last year, while we 
have reshipped 2,800,000 lbs. more. This has left 14,900,000 
Ibs. less for home manufacture. But during the same ‘period, 
we have exported 4,500,000 lbs. more woollen yarn, and prac- 
tically the same weight of woollen and worsted manufactures, 
leaving the net decrease for home purposes at 19,490,000 lbs. 
Here is direct evidence that at home we are consuming less, 
and though the Board of Trade tables do not enable us to con- 
trast weights so readily in cotton, silk, and other materials, 
there is sufficient evidence that the result would be similar. In 
addition to this, all articles of luxury, such as wine, spirits, 
sugar, and tobacco duty paid, are being imported for home 
consumption to a much smaller extent. 

All this tends to prove that retrenchment at home is the 
order of the day, and that the manufacturers for home markets 
suffer most. The country has last heavily in many ways for years 
past, and the people are now compelled to retrench largely in all 
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things but absolute necessities. We cannot regret this, and if, as 
would appear to be the case, we can retain the bulk of our ex- 
port trade—and the present reduced cost of production enables 
us to do this—we are probably paving the way for a general 
recovery of business, just as soon as the country can feel assured 
of settled peace. 





THE CALEDONIAN BANKING COMPANY.—THE WEST OF 
ENGLAND AND SOUTH WALES DISTRICT BANK. 

Tr will be our painful duty to remove two more unlimited 
and note-issuing banks from their place in our lists; and the 
banking capital of the country will thereby be reduced by a 
further £900,000, and the “ fixed issues” probably by £136,969. 
We say probably because under certain conditions a reconstruc- 
tion would prevent the powers to issue notes; but we hear less 
now of the possibility of such a reconstruction in either case. 
The suspensions of the Caledonian Banking Company and of the 
West of England and South Wales District Bank, it should be 
remarked, have not the slightest connection one with another, 
nor are they attributable to causes even remotely similar, and 
we shall, therefore, deal with each separately. 

As far as we can tell the Caledonian Banking Company was 
a well-managed institution ; it undoubtedly conferred consider- 
able benefits upon the community in the Highlands of Scotland, 
and for all we yet know to the contrary it may be entirely 
solvent. One slip, however, was made by the management—they 
accepted as security against a debt the transfer to the bank of 
£400 stock in the City of Glasgow Bank. It would have been 
just the same had they held but £10 stock instead of the £400 
—the liability of the Caledonian Company would have been un- 
limited just the same, and in spite of all the directors and 
managers could urge, both depositors and proprietors were seized 
with alarm and sought to leave what they thought might be a 
sinking ship. As long as it was known that the directors were 
endeavouring to make an arrangement for the transfer of the 
assets and premises to another Scotch bank some order was 
maintained, although there was a steady, though not rapid. out- 
flow of deposits, and a few of the more wealthy proprietors were 
parting with their shares; but when these negotiations fell 
through the directors issued a circular making light of their 
liability in respect of the City of Glasgow holding, and urging 
everyone to have confidence in the stability of the institution. 
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This only made matters worse. On the 2nd and 3rd of December 
there was a heavy run on the bank in every quarter, and it 
further appeared that the liquidators of the City of Glasgow 
Company were taking steps to prevent wealthy shareholders of 
the Caledonian from transferring their holdings, and the result 
was that by the 4th a stoppage had become absolutely necessary. 
This announcement caused a considerable accession of excite- 
ment in Scotland, more especially in Glasgow, and in the 
northern shires ; but, as in the case of the City of Glasgow Bank, 
the other companies agreed at once to take up the notes of the 
Caledonian, so that the customary currency of the country 
should not be disturbed. 

The Caledonian Banking Company was established in Novem- 
ber, 1838. Its subscribed capital was £600,000, one-fourth paid 
up. Itearned and paid regular 14 per cent. dividends, and had 
accumulated a reserve of more than £80,000. It possessed 23 
branches besides the head office in Inverness, and there were 982 
shareholders. The liability of the shareholders was unlimited, and 
there was every element of stability about the institution with 
the one exception of the £400 stock, which had been taken as a 
necessary security against an overdraft. Had this bank sus- 
tained a direct loss of £40,000 or £50,000, which would have 
been equal to more than £10,000 for every £100 stock of the 
City of Glasgow held by it, the loss could have been readily 
covered, but the indefinite liability, even if the loss involved should 
in the end be comparatively trifling, killed it. We summarise 
below the latest balance sheet of the company :— 


LIABILITIES. 

Capital, paidup .. ee oe oe oe ee ee £150,000 
Reserve, profits, &c.. oe ee ee ee oe ee 101,847 
Notes ee ee ee oe ee ee ee ee 123,164 
Deposits, &c. oe oe we ee oe a an 1,146,041 

£1,521,052 

——— 

ASSETS. 

Cash .. de ae ae ee me ae és fs £157,787 
Investments .. ee ote ee a oe > + 248,686 
Discounts and advances .. oe a oo we ae 1,083,966 
Premises ie a oe - a ren i ne 30,613 

$1,521,052 








For some time past, in well-informed circles, it has been 
known that the affairs of the West of England and South Wales 
District Bank had become seriously involved. There had been 

VoL, XXXIX, 2 
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ever since the Fothergill (Plymouth and Aberdare Ironworks) 
failures in 1875, a considerable lock-up of resources, and it was 
rumoured that advances had been made to other South Wales 
firms and companies which could not readily be realised, even 
if eventual heavy losses were not involved. Still, the bank was 
an important one. It possessed £750,000 paid-up capital, and 
a further amount uncalled, besides being unlimited. Its estab- 
lishment dated from December, 1834, and in addition to the 
Bristol head office, it owned 49 branches and agencies in 
South Wales, Monmouthshire, Gloucestershire, Somersetshire, 
and Devonshire. It was entrusted with a large amount of de- 
posits, and its notes were held by the public to the extent of 
£66,500, the authorised issue being £83,525. 

Somehow or another—how we will not stop to inquire—it 
leaked out on the 4th or 5th of December that an officer of 
the bank had come up to London to obtain assistance in the 
shape of advances upon securities, and had failed todo so. The 
immediate result was a heavy “run ”’ on the 6th and the 7th, and 
on the latter day, which was Saturday, it was known in London 
that a meeting was being held to consider if relief should be 
afforded by other banks or not. But on the Monday morning, 
the 9th, all doubts were set at rest, for the doors of the bank 
remained closed, and a notification was issued to the effect that 
they would remain so for the present, but that the bank was 
“solvent as a going concern, although a portion of the capital 
had been lost.” Immediately afterwards Mr. W. Turquand 
and Mr. HE. A. Clark were appointed provisional liquidators. 
The shock thus administered to credit in the West of England 
has been severe, ‘and even if, as had thus been reported, the whole 
of the capital and reserve, together over £900,090, had not been 
lost, there would have been many difficulties in the way of regain- 
ing confidence for a reconstructed bank, as had recently been 
proposed. But ifthe bank could have been revived, it would 
assuredly have been a matter for regret that it was ever allowed 
to stop payment at all. Hither the assets were sufficiently 
good to keep it solvent, and therefore fit to obtain the requisite 
advances upon, or the losses were too heavy to permit of a profit- 
able continuance of the business; but, at any rate, the mere 
fact of suspension was priméd facie evidence that a resuscitation 
was out of the question. Besides which other banks by at once 
opening new branches, and by affording partial relief to de- 
positors, attracted much of the old business away, and it would 
probably not return. But the publication of the liquidators’ 
report set all these speculations at rest. The capital and reserve 
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were both lost, together with a further £300,000, and upon 
application to the court the liquidation was made official, An 
abstract from the accounts published last January, is below :— 


LIABILITIES. 
Amount due by the bank on deposits, notes in circulation, and all 
other liabilities ee ee oe ee oe oe ee £4,494,596 
To proprietors— , 
For capital .. ee oe oe ve oe ee oe 
Reserve fund, balances as per last account.. ee £152,951 
Amount now added Ms or oe ee ee 3,715 
—-— 156,666 
Unpaid dividends oe oe oe ve oe 1,860 
Christmas dividend, now declared ., wi : 30,000 
a $1,861 


750,000 


$5,333,123 
— 


ASssETs. 
Government securities .. oa we ee o° £400,347 
Cash on hand, at head office, and branches .. he 305,946 
Cash at bankers ee ee ee ee ee ee 144,453 
ee 850,748 
Bank premises at Bristol and branches—total cost .. 145,406 
Less written off .. ee ave oe ve pe 43,262 
102,145 
Other securities, including bills discounted, loans to customers, &c, 4,380,230 


$5,333,123 
Ye tee, 0724 





BANKING LAW OF SWEDEN. 


Tue recent bank failures in England and Scotland have called 
attention to many questions in the administration of banks, 
the form of association, the mode in which the accounts should 
be made up and audits conducted, and other points of this 
description. We have, therefore, thought it might be desirable 
to place before our readers the Banking Law of Sweden, which 
contains in a small compass the basis of a system which has 
stood the test of experience for many years with great success. 
In this country banking is regulated by many Acts of Parlia- 
ment, the provisions of some of which it is difficult to reconcile 
with each other. As an instance of this itis enough to mention 
that while under Parliamentary provisions English provincial 
joint-stock banks are prohibited from opening offices in London 
without having the privilege of issuing notes, Scotch banks 
have been able to open offices in London without imperillir 

their circulation. Other discrepancies in our Banking Law will 
readily occur to the recollection of those who are engaged in 
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carrying on the business. The advantages of a uniform system 
for the whole of Great Britain and Ireland would be very great. 
The whole of the provisions of the Swedish Banking Law 
would not be completely suited to our requirements, but we 

ublish it here as a very good and well considered example of 
laaisbetion on the subject. 


BANKING LAW OF SWEDEN. 


1864.—Collection of Swedish Statutes.—No. 31. 


His Roya Masesty’s Gracious PROCLAMATION RESPECTING PRIVATE 
Banks witH RIGHT TO ISSUE THEIR OWN Bank Notes, 


Given at the Royal Palace of Stockholm, the 20th of May, 
1864. 


We, Cartes, by the Grace of God King of Sweden, Norway, the 
Goths and Vandals, give Notice, That whereas the States of the King- 
dom in their address of the 26th November, 1863, presented to us 
the project of a law concerning private banks with the right to issue 
their own bank notes, upon which the highest courts of law gave 
their opinion ; but we found ourselves hindered from accepting in an 
unaltered form that same project, which likewise comprised matters 
having the nature of civil law; we have taken into gracious con- 
sideration those parts of the said project which do not belong to civil 
law, and have thought proper, rescinding the Royal Proclamation of 
the 14th January, 1824, respecting the establishment of private 
banks and discount offices, the Royal Proclamation of the 9th 
January, 1846, respecting private banks which issue their own bank 
notes, and the Royal Proclamation of the 10th November, 1855, 
concerning certain alterations in and additions to the aforesaid Pro- 
clamation of the year 1846, being mainly in accord with the project 
of the States of the Kingdom, to enact and direct for the information 
of those private banks of issue, which may hereafter establish or 
obtain the desired charter, as follows :— 


Section I. 


Private persons desirous of entering into partnership for the object 
of carrying on banking business by means of an elected board of 
directors, with the right of issuing their own bank notes, shall make 
application to us for our gracious permission thereto, and at the same 
time hand in the rules and regulations adopted by the Company. If 
they are found to be in accordance with this law and the common 
law and statutes in general, and we find the establishment of the 
bank to be beneficial to the country, a charter will be given to carry 
on banking business during a period of at most ten years, reckoning 
from the opening of the bank, If the Banking Company wishes to 
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have the charter extended, it shall make application in the manner 
just stated, eighteen months before the current charter runs out. 


Section II. 


The partners in such Banking Company shall be Swedish subjects 
to the number of at least 30, and they are responsible, one for all and 
all for one, for the fulfilment of all the engagements of the Banking 
Company. They are called partners with joint responsibility. 


Section III, 


It is open to the partners with joint responsibility, for the purpose 
of increasing the capital of the bank, to unite with themselves share- 
holders whose responsibility for the engagements of the Company is 
limited to the full amount of their shares. They are called share- 
holders with limited liability, and such may not be received into the 
Company for more than at most the half of the amount which the 
partners with joint responsibility put into the capital. 


Section IV. 


The owner of shares with limited liability may not be allowed the 
right of taking part in any other resolution at the Company’s meet- 
ings than the election of auditors, to which office, however, they may 
be elected. 


Section V.* 


Par. 1. A partner with unlimited liability, his heirs or sharers in 
his estate, shall not be entitled during the term of the charter, to 
retire from the Company or transfer any of his shares to another per- 
son, unless the Company consent thereto. A request on that account 
shall be made in writing to the directors, and taken into consideration 
at the ordinary meeting of the Company, to be held in the business 
year next ensuing. 

Par. 2. Owners of shares with limited liability may transfer their 
shares to another person, after notice has been given to the directors 
of the Company, due regard being had in other respects to the rules 
laid down by the Company for such purpose. 


Section VI. 


When a partner with unlimited liability retires from the Company, 
or a fresh partner of the same character joins it, notice thereof shall, 
after each ordinary meeting of the Company, be given on the part of 
the directors to the local court of justice, so that an entry may be 
made in its register, and also advertised in the public newspapers. 





* This section prevents any speculative dealings on the Stock Exchange in 
bank shares, but it does not restrict them from being readily saleable, 
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Section VII. 


Par. 1. A list of the whole, partners with joint responsibility as 
well as shareholders with limited liability, shall be kept at the bank, 
which list, moreover, shall contain a statement of the number of 
shares which each one holds. 

Par. 2. In this list all duly made alterations in the right of owner- 
ship of the shares shall be immediately notified. 

Par. 3. It is free to everyone who so wishes, at such times as the 
bank is kept open for the public, to take notes of this list, also upon 
payment of a fee, to obtain, for the sake of correctness, a certified 
extract therefrom by the proper official. 


Section VIII. 


The rules of the Company shall contain resolutions concerning the 
following principal subjects :— 

(a.) The amount of the capital ; 

(6.) How far shareholders with limited liability may be admitted, 
and on what conditions, especially as to the share of the 
profits which shall come to them ; 

(c.) The grounds for exercising the right of voting at the Com- 
pany’s meetings ; 

(d.) The number of directors on a board, which at the head 
office must at least be five ; 

(e.) The number of auditors and the time of the audits, which 
shall be performed annually ; 

i} | (f.) The branches of the business of the bank ; it being ex- 
| pressly enacted that neither its own share certificates nor 
Ht those of other private banks may be accepted as security for 

advances ; 
(g-) The manner of effecting alterations in the Company’s rules ; 
(4.) The time of the ordinary meetings of the Company, which 
shall be held at least once a year, and the conditions for 
calling together extraordinary meetings of the Company ; 
(t.) The formation of a reserve fund, and the share of the annual 
profits, which shall be transferred thereto ; and 
i (k.) The terms upon which, taking into consideration what is 
hereinafter prescribed in Section 13, the registered bonds 
and interest-bearing obligations shall be valued, which may 
be accepted as deposit for issued bank notes, 













































Section IX. 


The capital of the Banking Company contributed by the partners 
with joint responsibility may not be under one million riksdaler 
riksmynt. 






Section X. 
Par. 1, This capital shall be fully paid up in the coin of the realm 
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within one year, reckoning from the date of the bank being opened to 
the public, and the proportion thereof fixed hereinafter in Section 13 
converted into bonds and deposited in a public place of safety, in 
accordance with what this law and the Company’s rules in other 
respects may more especially determine. 

If the capital has not been contributed in the said manner within 
the period now fixed, the charter shall be forfeited. 

Par, 2. If shareholders with limited liability have been admitted 
into the Company, the amount by which the original capital is thus 
increased shall likewise be contributed within a year, reckoning from 
the date when the subscription opened on that account was closed. 


Sreotion XI. 


The capital shall be divided into equal shares. The share certificate 
shall always be made out in favour of a person mentioned by name, 
and may not be issued before the capital in full has been contributed 
as enacted on that account in Section X. 


Section XII. 


The capital contributed may not be decreased by division, so long 
as the business of the bank continues, nor at its termination in a 
wider proportion than that the remainder fully corresponds with the 
= of the Company’s circulating and current liabilities of all 


Section XIII, 


Par. 1. The directors shall, in accordance with particular rules made 
by the Company, convert at least sixty, and at most seventy-five, per 
cent, of the capital into public bonds of such a nature as is herein- 
after stated. 

Par, 2. These bonds shall consist, at least in one-third part, of 
readily saleable obligations, bearing interest, and for the remainder 
thereof, of bonds registered upon landed property in the country, 
within the half of the assessment value last determined, or in real 
property in town, within the half, either of the value of the insurance 
against fire, or of the assessment value last determined ; the buildings 
in, town, however, in order to allow of the registration thereon being 
accepted as this security, must always be insured against fire in some 
fire insurance office in the country provided with rules and regulations 


dul ted. 
or Section XIV. 


Par. 1. The deposit of the bank shall be examined by delegates of 
the Company, together with the Governor of the province, or whoever 
he may appoint in his place to be present at the examination, and 
approved, when they are found to be of the nature mentioned in the 
foregoing section, and in other respects may be considered to contain 
full security. 
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Par. 2. The exchange of securities belonging to the deposit is dealt 
with in the very same way as at the first examination. 


Secrion XY. 


The deposit of the bank shall be deposited at the office of the 
exchequer or some public place of safety in a box or chest furnished 
with two locks, to which the directors and public officer chosen by the 
appointed commissioner shall have each his key. 


Section XVI. 


Par. 1. The partners with joint responsibility in the Banking Com- 
pany shall elect from among themselves a board of directors, who shall 
have the right, in accordance with the jnstructions which are issued 
hy the Company, and under such control by public authority as in that 
law is enacted, to manage the bank, and in every business lawfully to 
speak and answer for the Company. 

Par. 2. Every partner who is chosen to be a member of a board of 
directors shall deposit in the keeping of the bank, at least one share 
certificate, which shall not be delivered up from the bank so long as 
he remains a member of the board of directors. 


Section XVII. 


Par. 1. A member of the board of directors may be removed from 
his office by a resolution duly passed at a meeting of the Company. 
Par. 2. If a director retires he still remains responsible for the 
transactions in which he has taken part, until an ordinary meeting of 
the Company, after an audit has taken place in the usual way, has 
assented to his release. 
Szction XVIII. 


The names of the directors of a board and of those persons who are 
entitled to sign the Company’s bank notes and other liabilities, shall 
after every ordinary meeting of the Company, also when any change in 
these respects has otherwise taken place, be notified to the appointed 
commissioner, and be inserted in the public journals. 


Szction XIX. 
It is incumbent upon the directors :— 


To keep the accounts and tiansactions of the bank, at any time 
whatever, accessible to the commissioner or his deputy, as well as for 
the special examination which we may think proper to order ; 

To draw up immediately after the close of each quarter, in the presence — 
of the commissioner or his deputy, and thereupon without delay to 
send to the Minister of Finance, likewise to publish in the newspapers, 
& summary showing the state of the bank; this summary shall like- 
wise contain a statement of the interest on loans and the discount 
which were current in the bank during the period comprised in the 
summary ; 





Banking Law of Sweden. 25 


To advertise immediately in the public journals, so soon as an 
alteration in the interest on loans or the discount has been resolved 
upon ; 

To send into our finance department after an audit has been per- 
formed, a report of the audit, likewise to have the same inserted in 
the public journals ; and 

To make themselves accurately acquainted with what this law 
enacts and the Company’s rules, fixed by us, prescribe. 

Should any deviation take place, and the circumstance, when ob- 
served, not be rectified within a month, it will rest with us in a grave 
or important case to declare the Company to have forfeited the right 
to carry on banking business. 


SECTION XX. 


The relations of private persons to the bank may not be divulged 
to the public. 


Section XXTI. 
The head office of the bank may only be opened in a town. 


Section XXII. 
It shall be notified by advertisement in the public journals when a 


bank starts its business, and information of the date when that takes 
place shall be sent to our finance department, 


Section XXIII. 


Before a bank commences business, it shall be proved before the 
commissioner— 


(a.) That the charters granted by us in favour of the Company, 
as well as the rules of the Company, have been produced, 
in the original, before the court of justice in the town where 
the Company’ s head office is situated, and verbally entered 
in its register, and that the court has, at the Company’s 
expense, had an advertisement inserted in the public journals 
. of the Company having been formed. 

(3.) That a list of the partners who, in accordance with this law 
are jointly responsible for the Company’s engagements, has 
not only been delivered to the same court, and entered into 
its register, but also advertised in the public journals. 

(c.) That at least ten per cent. of the capital has been paid into 
the bank on its shares, also that the papers which the Com- 
pany has approved on examination have been delivered up 
to the bank in security thereof, and that the remainder of 
the capital will, according to Section 10, be paid to the bank 
within a year. 
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Section XXIV. 


Before a bank commences to issue its own bank notes it shall 
furthermore be proved before the commissioner :— 

(a.) That the deposits of the bank, in value corresponding to at 
least 25 per cent, of the capital, has been deposited in the 
way prescribed at a public place of safety. 

(b.) That proofs of the bank notes have been delivered to our 
finance department. 

(c.) That the names of the persons who shall sign the bank notes 
has been inserted in the public newspapers. 


Section XXV. 


Should shareholders with limited liability be taken into the Com- 
pany, after the Banking Company has fulfilled what has been said 
respecting the right to issue its own bank notes, the Company, which 
wishes to base its issue of notes upon the increase thus obtained, shall 
be bound, before it can be considered entitled thereto, specially to 
prove before the commissioner that the deposit, corresponding to at 
least 60 and at the highest 75 per cent. of the increase, has been 
further deposited in the prescribed manner at a public place of safety 


Section XXVI. 


The Banking Company, which is entitled to issue it own bank 
notes, may not deliver or in general business keep at one time in 
circulation a higher amount than when summed up in value corre- 
sponds to :— 

(a.) The bonds deposited at a public place of safety, according 
to accounts of the bank. 

(d.) The cash in hand of the bank consisting of coin of the realm 
and notes of the bank of the kingdom. 

(c.) Gold and silver, according to the rules of valuation, which 
is now or may hereafter be prescribed for the bank of the 
kingdom. 

(d.) Balance of account with the bank of the kingdom. 

(e.) The securities held by the bank for cash credits granted and 
which are in their nature to be compared with the deposit 
of the bank, in the proportion that credits are solicited ; 
still, never to a larger amount than corresponds to 50 per 
cent, of the entire capital of the bank, 


Srction XXVITI. 
Par. 1, The bank notes shall be issued by the Banking Company 


in favour of the holder, to be cashed on demand without interest, and 
signed by at least two members of the board of directors and an 
officer of the bank who may be appointed thereto by the directors, 
Bank notes may only run for 5, 10, 50, 100, and 500 riksdalers 
riksmynt [5s. 6d., lls. 1d.; £2 15s, 6d., £5 11s. 2d., £27 15s. 6d.] 
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Par. 2. They shall in size and form be so manufactured that the 
paper for those of 5 and 10 riksdaiers shall be 44 inches in length and 
24 inches in breadth, for those of 50 and 100 riksdalers 5 inches in 
length and 44 inches in breadth, and for those of 500 riksdalers 74 
inches in length and 4} inches in breadth, in every way according to 
the Royal decree for weights and measures of the 31st January, 1855. 

Par. 3. The bank notes may be manufactured of paper without 
colour, still not like the notes of the bank of the States of the kingdom. 
As to the printing or engraving, that may rest with the Company to 
determine ; yet the value of the bank note must always be clearly 
expressed. 

Szcrion XXVIII. 


The bank note shall, when it is presented at the Company’s head 
office to be changed, be paid with coin of the realm or notes of the 
bank of the kingdom. If payment is refused, the holder of the bank 
notes shall be entitled, together with the principal sum, to obtain 
interest at the rate of 6 per cent. per annum from the date of pay- 
ment having been refused until payment can be obtained. 


Section XXIX. 

Should the Banking Company fail in its duty to pay on demand the 
bank notes which it has issued, the holder, after a. protest has been 
effected by a notary public, for which the cost shall be borne by the 
Company, shall be entitled to make a report on the circumstances to 
the commissioner, who, if it caunot be immediately proved that the 
hindrance originated in an accident, shall without delay make a report 
to us stating the circumstances, and in the meantime suspend the busi- 
ness of the bank. It will rest with us to decide if the charter of the 
bank shall in such case become forfeited. 


Section XXX, 


The Banking Company shall have the right, for the payment of its 
bank notes in circulation, to apply, if necessity so require it, after 
permission thereto has been obtained from the Commissioner, a greater 
or smaller part of the securities of the capital of the bank ; in which 
case the Banking Company’s right to issue notes shall be curtailed by 
the amount at which the sold securities were valued ; but the Banking 
Company shall be-obliged, as soon as it can possibly take place, to 
restore its securities to the proper amount, 


Section XXXII, 


Par. 1. An obligation bearing interest of a private bank, made out 
in favour of the holder, or to a certain person or order, may not run 
for a smaller amount than 500 riksdaler riksmynt. 

Par. 2. A deposit receipt with or without interest shall be made 
out in favour of a certain person, and contain therein that a transfer 
thereof must be notified at the bank for the security of the new 
owner thereof. 
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Section XXXII. 


Par. 1. The Banking Company shall be entitled to use printed or 
engraved forms, not only for bank notes, but also for bonds on account 
of loans, receipts, contracts, and quittances. 

Par, 2. The receipts which are issued by a bank are only valid as 
quittance, but may not be transferred or delivered in business. 


Section XX XIII. 


The Banking Company may not carry on business with anything 
than gold and silver, home and foreign bills of exchange, and public 
stock bearing interest, nor become possessed of other real property 
than what is requisite for the bank premises ; but it may not be 
hindered from using mortgaged property which is sold by auction, 
whereby the rights and security of the bank may be concerned ; still 
due regard thereto being had that such property shall be sold again as 
soon as it can take place without loss to the bank. 


Section XXXIV. 


The Banking Company shall enjoy the same right to assistance in 
getting execution of a claim as is now or may be hereafter allowed to 
the Bank of the Kingdom ; but legal proceedings on account of the 
claim shall be instituted within a month from the time of its having 
become due. 

Section XXXYV. 


If the Banking Company according to the duly audited balance of 
any business year, has made such losses that the reserve fund of the 
bank and 10 per cent. of the capital, which the partners with joint 
responsibility have contributed, have been lost, then the bank shall 
be placed under sequestration, and the Company be accordingly dis- 
solved, so far as the Company does not, at a meeting of the Company 
called together for the purpose, declare itself willing, within three 
months, by means of the necessary additions to the shares, to restore 
the capital to its proper amount. 

It is incumbent upon the Commissioner to watch carefully that such 
resolution of the meeting of the Company be carried out within the 
said time. If it be not so done, the Company shall be placed abso- 
lutely under sequestration and dissolved. 

All persons who are concerned have to obey and be guided by this. 
For further certainty we have signed this with our own hand, and 


caused it to be confirmed with our royal seal. 


The Royal Palace of Stockholm, the 20th May, 1864. 
J. A. GRIPENSTEDT. 


(Signed) CARL, 
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AMENDMENTS IN THE BANKING LAW OF SWEDEN 
DECREED BY THE DIET 12rn JUNE, 1874. 


Amendments will be found in the following paragraphs. 


Seotion XI. 


The capital of the Banking Company contributed by the partners, 
with joint responsibility, may not be less than one million crowns 
(£55,555. 11s, 1d.) : , 

Section XII. 


The capital contributed, as well as the reserve fund, which has been 
formed in accordance with the prescribed rules and regulations of the 
Company, may not be decreased by division so long as the banking 
business continues, nor even at its termination, in a proportion greater 
than that the remainder fully corresponds with the amount of the 
Company’s circulating and current liabilities of every kind. 


Section XIII. 


Art. 1. The directors shall according to particular rules laid down 
by the Company, convert at least 60 per cent. of the capital into 
public bonds, of such a nature as is hereinafter stated. 

Art. 2, These bonds shall consist in at least one half of readily sale- 
able obligations bearing interest, and for the remainder thereof, of bonds 
registered upon landed property in the country, within one half of the 
assessment valuation last made, or upon real property in a town within 
the one half, either of the value of the insurance against fire, or of the 
assessment valuation last made ; the buildings in towns, however, in 
order to allow of the registration thereon being accepted, as this class 
of security must always be insured against fire in some fire insurance 
office in the country, provided with duly established rules and regu- 
lations. 

Szcrion XIX. 

It is incumbent upon the directors :—- 


To keep the accounts and transactions of the bank, at any time 
whatever, accessible to the commissioner of His Majesty’s Govern- 
ment, or his deputy, as well as to the special examination of his 
Majesty’s Government, or the authorities of our Finance Department, 
whenever those authorities may think proper to issue orders for the 
same ; 

To draw up immediately after the close of every month, in presence 
of the Commissioner of His Majesty’s Government, or his deputy, 
according to a form to be furnished from our Finance Department, and 
thereupon to send without delay to the said Department, a summary 
showing the position of the bank ; this summary shall likewise con- 
tain a statement of the interest upon loans, together with the rate of 
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discount which was current in the bank during the period comprised 
in the summaries ; 

To communicate, likewise, to the head of our Financial Department 
all the information concerning the bank in other respects which may 
be required by him ; 

To advertise immediately in the public journals, as soon as any 
alteration in the interest on loans, or the rate of discount has been 
resolved upon ; 

To send into our Finance Department, after an audit has been 
effected, a report of such audit, and likewise to have the same inserted 
in the public journals ; and, 

To make themselves accurately acquainted with whatever this law 
enacts, and the Company’s rules and regulations fixed by His Majesty’s 
Government prescribe. 

Should any deviation take place from this law, or the Company’s 
prescribed rules and regulations, the regulations stated in Sections 26 
and 29 shall be put in force. On the other hand, if the circumstance 
noticed be not rectified within a month, it will rest with His Majesty’s 
Government to declare whether a grave and important deviation may 
not have caused the Company to have forfeited the right to carry on 
banking business. 

Section XXIII. 

It shall be notified by advertisement in the public journals when a 
bank commences or closes its business, and information as to the 
date when the same takes place, shall be sent to our Finance 


Department, 
Srcrion XXIV. 


Before a bank begins to issue its own bank notes, it shall further 
be proved before the Commissioner of His Majesty’s Government,— 
(a.) That the deposit of capital, corresponding to the amount 
stated in Section 13, has been deposited in public keeping 
in the mode prescribed. 
(8.) That proofs of the bank notes have been delivered to our 
Finance Department. 
(c.) That the names of the persons who shall sign the bank notes 
have been inserted in the public journals. 


Section XXVI. 


Arr. 1, The Banking Company, which is entitled to issue its own 
bank notes, may not issue, or keep in general business at one time in 
circulation, a larger amount than when added together, corresponds 
to the value of,— 

(a.) The bonds deposited at a public place of safety ; 

(b.) The reserve fund of the bank, so far as it consists of securi- 
ties so constituted that they may be regarded as correspond- 
ing in value with bonds ; and have been deposited in public 
keeping ’ 
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(c.) The securities held in the bank, but to a sum not exceed- 
ing, at furthest, 50 per cent. of the entire capital of the 
bank, provided that the funds at the head office, in lawful 
gold coin current in the realm, amount to 10 per cent. of 
capital ; and, 

(d.) All the gold at the head office belonging to the bank which 
exceeds in value 10 per cent. of the capital, and consists of 
lawful gold coin current in the realm, as well as uncoined 
gold and foreign gold coin, according to the basis of cal- 
culation in force at the bank of the States of the realm, 

Art. 2, If the right to issue notes belonging to a bank has been 
found to have been exceeded by it, the bank shall, if the matter has 
. not been rectified within ten days, forfeit to the State, for every day 
that such excess of issue has taken place, the amount of 1,000 crowns 
— lls. 1d). If such an excess of issue of notes takes place 

requently, it rests with His Majesty's Government to revoke the 
license granted to the bank to issue its own bank notes, 


Section XX VII. 


Art. 1. The bank notes shall be issued by the Banking Company, 
in favour of the holder, to be cashed on demand without interest, 
and signed by at least two members of the board of directors, and an 
official of the bank, who is to be appointed for the purpose by the 
directors. 

Bank notes may only be issued for 50, 100, 500, and 1,000 crowns 
(£2. 15s. 6d., £5. 11s. 2d., £27. 15s. 6d., and £55. 11s, 1d.), and 
until further notice, and until His Majesty’s Government order other- 
wise ; also for 10 and 5 crowns (11s, 8d. and 5s. 6d.) 

Art. 2, The bank notes shall, in size and form, be so made that 
the paper for those of 5 and 10 crowns shall be 44 inches in length 
and 24 inches in breadth ; for those of 50 and 100 crowns shall be 
5 inches in length and 44 inches in breadth; and for those of 500 
and 1,000 crowns 7} inches in length and 4} inches in breadth, in 
every respect in accordance with the Royal Decree for weights and 
measures of the 10th of November, 1863. 

Art. 3, The bank notes may be manufactured of uncoloured paper, 
but they must not resemble the notes of the bank of the States of 
the realm, The Company may decide about the printing or 
engraving, but the value of the bank note must always be distinctly 
marked. 

Section XXVIII. 


A bank note, when it is presented for payment at the head office 
of the bank, shall be paid unconditionally with lawful gold coin 
current in the realm. If payment is refused, the holders of bank 
notes are entitled to receive interest at 6 per cent, per annum, 
together with the principal, from the date on which payment was 
refused until payment can be obtained. 
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Srotion XXX, 


The Banking Company shall have the right to apply, if need re- 
quire, for the payment of its bank notes in circulation (after permis- 
sion has been obtained for the purpose from the Commissioner of 
His Majesty’s Government), a greater or smaller part of the securities 
of the capital of the bank ; in which case, however, the right of the 
Banking Company to issue notes shall be curtailed by the amount at 
which the securities sold had been valued, and half as much again. 
But the Banking Company shall be bound to restore its securities to 
the proper amount as soon as it can possibly be done. 


Srxction XXXI. 


Arr. 1. A private bank’s obligation bearing interest issued in 
favour of the bearer or for a certain person, or order, may not run 
for a less amount than 500 crowns (£25. 15s. 6d). 


Section XXXV. 


If a Banking Company, according to the balance stated in its 
books duly audited at the close of any business year, has incurred 
such losses that the reserve fund of the bank and 10 per cent. of the 
capital (which the partners with joint responsibility have contributed) 
have been Jost, the bank shall then be placed under sequestration, 
and the Company dissolved accordingly, unless the Company at a 
meeting convoked for the purpose without delay declares itself 
willing, within three months thereafter, by means of calling up 
additional capital on its shares, to restore the capital to its proper 
amount. 

It is the duty of the Commissioner of His Majesty’s Government 
to watch carefully that such resolution of the meeting be carried out 
within the said time. If it be not so done, the Company is to be 
placed absolutely under sequestration and dissolved. 


& 
> 





COIN IN FRANCE AND GERMANY. 


Tue Frankfurter Zeitung makes the following observations respect- 
ing the circulation of coin in France and Germany. Professor 
Soetbeer, one of the greatest authorities on this subject, has pub- 
lished in the German Commercial Paper, a comparison between the 
French estimate of the coin circulating in France and the circulation 
of coin in Germany—thus furnishing results and observations of 
interest which we give further down. 

In Germany, up to November 2nd, 1878, £82,840,000 in gold 
coin of the Empire had been minted. Professor Soetbeer sets 
down the presumed export at £5,340,000. To the remaining 
£77,500,000 in gold coin, he adds, £44,850,000 in silver, namely, 


. 
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£21,345,000 in silver coin of the Empire, £4,000,000 in Austrian 

thalers, £19,505,000 in German thalers. In the last figures, the 

loss caused by export, melting down, etc., is rated at 20 per cent. 
The following table shows the result :— 











| Toran Crrcunation. Psr Heap oF THE PoruLaTION. 
France, Germany. France. Germany. 
, Millions, Millions, 
Gold COin..secesecese £200 £775 £5°5 £1°16 
Current silver ...+s00. 116 23°5 31 10 
Small silver coin...... 5 21°3 26 10 
£320 | £122'3 £88 6 £2°16 














According to this, the circulation of coin in France is, in pro- 
portion to the population, three times larger than in Germany, but 
the amount of small silver coin in Germany is four times as large as 
in France. The proportion of the circulation of current silver to 
that of gold in France, is 100°173; in Germany, 100:350. Pro- 
fessor Soetbeer thinks that the French estimate of current coin is 
too high, and that of small coin, too low, but only expresses slight 
doubt respecting the present enquiry of the French statistician. 

From this it is very evident, that the plan of coining more silver 
coin of the Empire in Germany in order to realize the increasing 
provision of silver easily, must not be adopted. The esti- 
mate, which only reckons about 2s. 6d. small silver coin per head 
of the population in France, may be too low, but even if doubled 
it would remain far behind the well-known 10s, in Article 4 of the 
German law of coinage. If the German coinage of small silver 
appears unproportionately high, we must observe, that our five- 
mark pieces belong to the category of “small silver coin,” and that 
although thalers are still in circulation, hitherto a superabundance 
of silver has not been felt, which has its advantages for retail trade. 
Professor Soetbeer calculates the surplus stock of silver in Germany 
at £29,000,000 at the utmost ; and he does not think that the pros- 
pect of the future sale of silver influences the silver market. Even 
when in October, 1876, a petition was laid before the Federal Council . 
to increase the coinage of small silver to 15s. per head, that is 
to say, £10,650,000. The knowledge of this proposition caused a 
rise in the price of silver, as little as did the withdrawal of this 
petition a few weeks later, a fall in the price of silver—on the con- ° 
trary, owing to a demand at the time from India a slight rise took 
place immediately after this. The article concludes with the 
following observation—‘‘ Attention is drawn to the condition 
of French coin, and to the new Latin convention of coin. The 
partisans of two standards, and of a silver standard, are most in- 
defatigable in their complaint against Germany, that the cause of 
all the disturbances and inconveniences in the proportionate value 
VOL. XXXIX. 
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between gold and silver since 1874, is owing to the German reform 
of the standard which was carried out in the first instance by the 
security—2,500,000 kilogrammes of silver—to the market of the 
precious metals. Doubtless, this had some influence, but far 
less than that exercised on the price of silver, by the limit to 
and subsequent stoppage in the coinage of silver, made by 
France and the States which are members of the union. States 
that adopt the system of francs, have coined nearly £24,000,000 
francs in silver during the three years from 1878 to 1875, namely, 
3,000,000 kilogrammes of silver coin. Would not the fact of a 
demand for silver having suddenly stopped since 1876, and which 
continues, unlike the transitory offer of German silver, have had 
| rgee influence, and still have, than the reform in coin in Germany. 
ut we do not even attribute the decisive influence of the under- 
value of silver to this cause, for that can only be found in the com- 
mercial and monetary relations between England and India.” 





+ 


OFFICIALS OF THE IMPERIAL BANK OF GERMANY. 


Tue Frankfurter Zeitung observes that the committves of the 
Federal Council for Commerce, business and accounts, have 
presented a statement to the Federal Council of the salaries and 
pensions of the officials belonging to the Imperial Bank of 
Germany, with the exception of the directors. From this it 
appears that the number of the officials employed at the central 
office of the Imperial Bank is as follows :—14 heads of offices, 
14 cashiers, 104 bookkeepers, accountants, private registrars, 
private secretaries for correspondence, 1 head manager of the 
private office, 50 clerks as bookkeepers and assistant registrars, 
clerks, &c.,41 money counters, 83 office servants, and other 
servants. Of the posts in the book-keeping department, agreed 
to at the time of last year’s statement, only those of the assist- 
ants are quite filled up, and out of 250 bookkeepers’ posts 118 
remain vacant. It is owing to the rapid development of the 
bank, and the introduction of the “* Giroverkehr,”’ which caused 
such an immense increase in the number of officials during late 
years, that even those officials who were appointed only last 
year were obliged to bo recalled, in order to fill all the book- 
eepers’ posts, 





9 





4 


¢ 














7 


¢ 












35 





WEST OF ENGLAND AND SOUTH WALES DISTRICT BANK. 
STATEMENT OF THE LIQUIDATORS, 


THE general meeting of shareholders of the West of England and South 
Wales District Bank was held on 19th December, to hear the report of the 
provisional liquidators. Mr. Jerom Murch, the chairman of the bank, 
presided. Mr. Turquand, of Turquand, Youngs & Co., in presenting the 
liquidators’ report, said that he would very shortly run through the liabi- 
lities, for they scarcely called for any comment. ~The liabilities on current 
accounts amounted to £1,474,340. 0s. 9d.; deposit receipts, £1,692,319. 
lls. 9d.; notes in circulation, £64,120; current drafts and advices, 
£136,933. 9s, 4d. ; dividends due to shareholders, £1,792. 19s. 3d. Then 
there was an amount which was placed within the column, as being de- 
ducted from securities on the other side, of £418,723. 9s. 1d., and this he 
would refer to when he came to the opposite side of the account. These 
sums produced a total liability of the bank of £3,369,506. 1s. 1d. On the 
other side, the assets consisted of—Cash in hand and at Bank of England, 
£211,822. 18s, 9d. ; bills current in hand, £747,112. 9s. 1d. (estimated to 
produce £679,112. 9s.) ; remittances to London for collection, £58,284. 
11s. 3d. That was one of the items, which the moment a bank suspended 
payment, always occurred. It was a matter of transit backwards and for- 
wards; but there was no doubt that the remittances would produce that 
sum. The next item was balances due to the bank considered good, 
£1,560,183. 2s., less estimated loss on realisation, £100,000—giving 
£1,460,183. 3s. They had taken £50,000 off the bills current, and 
£100,000 altogether had been taken off the balance due to the bank. 
Doubtful and bad debts stood at £810,804. They had been enabled to 
make a rather more careful investigation into that item than they 
had been with respect to the good debts, and they had come to 
the conclusion that they were only likely to produce £249,498. These 
caused a very heavy item. Perhaps the most serious item of the 
whole, having regard to the present position of the bank, was an item 
which was termed in the books of the bank, “ investments,’ and 
which amounted to £776,925. 4s. 10d., estimated to produce £159,645. 
7s. 8d. They were mainly represented by two debts—one due by a firm 
largely engaged in the manufacture of tin plates in South Wales. The 
other debt there need not be any disguise about ; it was that of the Aber- 
dare and Plymouth Iron Company, Limited. With reference to the former 
the debt was a very large one, and he had no doubt that the directors had 
it in their minds to make some explanation respecting it. The debt was 
now represented by debentures, paid up shares, preference shares, and 
ordinary shares, and a large amount was rep:esented by insurances on life 
policies. He did not say how much of the item of £159,645. 7s. 8d. would 
come from that asset ; it was not necessary, and he did not think it desir- 
able. With reference to the Aberdare and Plymouth Company, it was in 
1875 when they failed. It was a very disastrous failure. The liabilities 
were very large, and the assets very small. They had, however, what they 
were led to suppose was a very magnificent property in the Aberdare and 
Plymouth Iron and Coal Works; in fact, upon the failure of Messrs, 
Fothergill and Hankey, a local gentleman of ability and knowledge valued 
the works of the creditors at something like £1,300,000. The difficulty 
of dealing with them or realising them was that they were mortgaged to 
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the extent of £320,000; the rents and royalties were largely in arrear—to 
the extent, he believed, of £30,000 or £40,000—and if nothing were done 
with that property, the mortgagee, whose interest and principal were in 
arrear, would have been in a position to foreclose and sell. the property ; 
the landlords might have gone in and swept off everything for rent ; the 
lease would have been forfeited; and there would have been literally 
nothing left for the creditors. The debt of the West of England and South 
Wales District Bank was something like £170,000. He ventured to think 
that possibly, having regard to the position which Messrs. Fothergill and 
Hankey held, and the nature of the property they were supposed to possess, 
that might not be considered to be’a large amount fer a local bank, 
especially as he found that bills to a very much larger amount were held by 
London bankers who had not the same knowledge of the affairs of Messrs. 
Fothergill and Hankey. The creditors came to the conclusion that the 
best thing which could be done was to form a limited company, the creditors 
taking debentures to represent the total amount of their debts. There was 
this advantage in that scheme—that the friends and relatives of Messrs. 
Fothergill and Hankey, being desirous for various reasons to keep the 
property together, agreed to subscribe a sum sufficient to provide the 
working capital of the company, and that was done to the extent of 
£36,000. He thought that at that time they were bound to regard those 
things as showing that the Company presented every prospect of success, 
and for the nine months preceding the 1st of January 1876—which were the 
first nine months of the working of the Company—there was a profit made 
of no less than £15,000. At that time the price of coal was 8s. a ton, but 
he was sorry to say that from the day of the formation of the Company 
the price of coal had been gradually diminishing, until it was now at a price 
which was never before known in the memory of the present generation. 
The first year showed a profit of £6,000 or £7,000 actually clear. In the 
second year, 1877, very little loss had been made. They had kept the 
thing just ona level, and the committee who were appointed requested him 
to continue his supervision. He knew what was going on, and the accounts 
were constantly before him. It became necessary, as they could easily 
imagine, in forming the limited-company that the mortgagees should be 
dealt with. They agreed to very modified terms for the payment of the 
mortgages, and having reduced the amount, it was hoped suflicient would 
be made to pay off those liabilities. He was sorry to say that such had 
not been the case. The result had been a fresh importation of capital to 
the extent of £36,000, almost all of which had been absorbed in paying 
interest upon the mortgages, and now interest and instalments were largely 
overdue in respect of one of them. Having arrived at that unfortunate 
position, there came the question, What was to be done with the 
Company ?—the anxiety on the part of everybody being to hold out as long 
as possible, to arrive at a time when an increase in the price of coal would 
enable the Company to re-establish itself. The Company was in a 
position to raise, and did raise, as much as 600,000 tons a year, and upon 
that quantity every shilling a ton meant £30,000 a year. He must now 
refer to Mr. Mozton in connection with that matter. Mr. Morton, and 
certain friends of his in Glasgow, immediately upon the formation of the 
Company in 1876, for some reason or other, took a very favourable opinion 
of the value of the debentures, and they bought, and have since acquired 
by purchase, nearly half of the debentures of the Company, in amount 
exceeding £400,000. That being so, Mr. Morton was one of those persons 
to whom the Company looked for tho providing of fresh capital, and he 





West of England and South Wales District Bank. 37 


responded to that, and by Mr. Morton an additional sum of about £20,000 had 
been added, and was still, he believed, nearly intact in the Aberdare and 
Plymouth Company, Limited. The observations he had seen in some 
of the London journals, especially a leading one, to the effect that their 
chairman had had transactions with Mr. Morton, and that Mr. Morton 
became indebted to the bank, are altogether incorrect. Their chairman 
had no transactions with Mr. Morton beyond this, that Mr. Morton and 
their chairman had a common object in view—their chairman to protect 
the bank, Mr. Morton to look after the interests of himself and friends. 
He now came to another point—namely, the purchase of one of the 
mortgages. That was the mortgage which, when it was considered 
desirable that fresh capital should be procured, was largely in arrear, and 
he need uot tell them that the mortgagee might have gone in and disposed 
of the property. His mortgage amounted to no less a sum than £190,000. 
He was a gentlemen of large means, and did not desire to keep a security 
of that sort, and overtures were made to the Company for the sale of the 
mortgage, and ultimately it was purchased for £100,000, the mortgagee 
abandoning upwards of £90,000 in order to get rid of it. That was 
considered by everybody at that time a most advantageous purchase. A 
moiety of the money was found by Mr. Morton, and a moiety by the West 
of England Bank. Half of the purchase money had unfortunately been 
paid, and two sums of £25,000 had been subscribed, when the failure of 
the City of Glasgow Bank brought with it the failure of Mr. Morton, and 
he was afraid there was an end of their anticipating any further funds 
from that quarter. It became a question, therefore, what would be the 
result of the pending contract for the purchase of the mortgage. At the 
worst he did not apprehend any danger io the bank. He believed that if 
the worst came to the worst, and the mortgagee retained the money, they 
would get the property, and that would sell for very much more than the 
remaining £50,000. The Aberdare Company was still a going company. 
and had capital to work upon. The next item was Government 
securities and certain bills deposited with the agents of the company. 
They amounted to £509,475. 13s. 10d.; less claims thereon, £418,723. 
9s. 1d.; leaving £90,751. 4s. 9d. It would be obvious that the debt of 
£418,723. 9s. 1d. was incurred with a desire to meet the run which 
took place on the bank. There were balances in suspense between the 
head office and branches of £27,242. 143. 8d. Then there were stamps 
in hand, £2,683. 15s. 5d., making a total of assets of £3,065,186. 14s. 7d. 
There was then a deduction made of £16,420. 3s. 5d., which were Crown 
debts principally, in respect of which the Crown had a prior claim, and 
they had paid these accounts. That payment reduced the total pro 
tanto to £3,048,894. 7s. 114d., showing an estimated deficiency of 
£304,318. 6s. 6d. 

It was resolved that the bank should be wound up voluntarily under the 
supervision of the Court, and that Messrs. Turquand, E. G. Clarke, and 
H. Hughes, of Exeter, be appointed liquidators. 


In the Chancery Division, on 20th December, Vice-Chancellor Malins 
made a compulsory order to wind up this bank upon two petitions—that 
of Mr. Herbert Thomas, a Bristol manufacturer, and two other Bristol 
merchants, who are unsecured creditors of the bank, to the amount of £809, 
and that of the bank itself. 
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ASSIGNMENT OF MONEYS TO BECOME DUE ON A CONTRACT. 


The case of Brice v. Bannister (26 W. R. 670, L. R. 3 Q. B. D. 569) 
raised a point of great importance with regard to the law of contract. 
The case involved equitable doctrines qualifying the common law on the 
subject. There could not be much dispute about the rule of equity on the 
matter, but against the result produced by the application of that rule, 
Lord Justice Brett (who dissented from the decision of the majority— 
Bramwell and Cotton, L.JJ.) protested in a most forcible judgment, and 
Lord Justice Bramwell yielded with great reluctance to the authorities in 
the Court of Chancery on the subject. 

The question arose with regard to the assignment of moneys due or 
to become due on a contract, the facts being these. G. agreed to build a 
vessel for the defendant, the price of which was to be paid by instalments. 
Before the vessel was finished, G., being in debt to the plaintiff, by an 
instrument in writing directed the defendant to pay to the plaintiff £100 
out of moneys due, or to become due from the defendant toG. At the 
time of giving this direction all the instalments which were due had been 
paid by the defendant to G. Notice in writing of the above-mentioned in- 
strument was given to the defendant, but he refused to be bound by it, 
and afterwards made advances to G., in respect of the balance of the price 
of the vessel, amounting to more than £100. It was held that the in- 
strument in writing constituted a valid assignment of £100, part of the 
moneys due, or to become due, from the defendant to G., and that the 
plaintiff was entitled to recover that amount from the defendant, notwith- 
standing the subsequent payments by him to G. It was proved that 
unless the defendant had made these payments to G., the latter could not 
have completed the vessel. Lord Justice Brett, in delivering his judgment, 
pointed out that advances out of purchase-money to become due in future 
by one contracting party constituted in business a frequent expedient for 
putting the other contracting party in a position to complete the contract. 
He then proceeded as follows :—“ It is true that the defendant had notice 
of this so-called equitable assignment, but it was a matter between the 
builder of the ship and a third person over which the defendant, the pur- 
chaser of the ship, had no control, and the question is whether we are to 
allow an equitable doctrine to hamper and impede an ordinary business 
transaction.’’ There is, perhaps, here a slight trace of latent contempt on 
the part of the shipping and commercial lawyer for the Lincoln’s-inn 
gentry. The Lord Justice proceeds: “I cannot bring myself to agree that, 
either by virtue of the Judicature Act or otherwise, business transactions 
are to be hampered by any doctrine which will prevent a man from doing 
what he otherwise might do, merely because something has happened be- 
tween other parties. I would, therefore, confine this remedy to a case 
where a debt has actually accrued due from one person to another, or, at 
least, I would confine it simply to the case where nothing remains to be 
done by the person who is assignor: In that case nothing remains to be 
done by him but to receive money from the person who is to pay him, and 
that money he makes over to the equitable assignee. But I cannot think 
that this doctrine should be extended so as to prevent the parties to an 
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unfulfilled contract from either cancelling or modifying or dealing with it 
in the ordinary course of business.” Bramwell, L.J., said, “I have reluc- 
tantly come to the conclusion that this judgment should be affirmed. I 
say reluctantly, because I feel the great force of my brother Brett’s obser- 
vations; it does seem to me a strange thing, and hard on.a man, that he 
should enter into a contract with another, and then find that, because the 
other has entered into some contract with a third, he, the first man, is 
unable to do that which it is reasonable and just he should do for his own 
good. But the law seems to be so, and any one who enters into a con- 
tract with A. must do so with the understanding that B. may be the 
person with whom he will have to reckon.”’—Solicitors’ Journal. 





SUPREME COURT OF JUDICATURE. 
Court or APPEAL. 


Sittings at Lincoln’s inn, before Lords Justices JAMES, BAGGALLAY, and 
THESIGER. 


EY PARTE BROOK,—IN RE ROBERTS. 


THe judgment of the Court was delivered this morning on this appeal 
from a decision of the Chief Judge in Bankruptcy. The question involved 
was a very important one with tm to the effect of a disclaimer by the 
trustee of a bankrupt of leasehold property of the bankrupt. Strange to 
say, though the present Bankruptcy Act has been in operation for nearly 
nine years, the precise point has never before this case been decided by the 
Court of Appeal. The appellants are Messrs. James Brook and Sons, of 
Elland, Yorkshire, woollen manufacturers; the respondent is the trustee 
under the liquidation of James Roberts, also of Elland, a card-maker, who 
had occupied a room in the premises of Brook and Sons as their tenant, 
Section 23 of the Bankruptcy Act, 1869, enables the trustee of a bank- 
rupt to disclaim leasehold property of the bankrupt, and provides that 
upon the execution of such disclaimer the lease shall be deemed to have 
been surrendered as from the date’ of the order of adjudication; and by 
virtue of Section 125, in the caso of a liquidation by arrangement, the date 
of the appointment of the trustee corresponds to the date of the adjudica- 
tion in bankruptcy. The arguments of the appeal were heard on the 
5th December. 

Mr. De Gex, Q.C., and Mr. Finlay Knight were for the appellants; 
Mr. Winslow, Q.C., and Mr. Beaumont were for the trustee. 

The judgment of the Court was delivered by Lord Justice Thesiger 
as follows :—In this case the liquidating debtor was at the date of the 
filing of his petition in the occupation of a room situate in premises be- 
longing to the appellant, under an agreement in writing made on the 10th of 
June, 1874, which provided that Brook and Sons thereby agreed to let 
and Roberts to take a room in their premises on the following conditions :— 
@ That steam power be conveyed and supplied to the room to enable 

berts to run a steam engine turning the card-setting machines from 
6 a.m. to 9 p.m. daily; (2) The room to be let for the term of one year 
from the date of the agreement, and so on from year to year until one 
of the parties should give to the other in writing six months’ notice to 
quit; (3) The rent of the room was to be £40 per annum; (4) Roberts 
was from time to time, during his period of occupation under the agree- 
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ment, to keep repaired, at his own expense, all the windows, doors, locks, 
fastenings, and allother fixtures in, upon, and belonging to the room, and to 
leave the same in as good repair and condition as the same were then in, 
reasonable wear and tear and accidents by fire only excepted. Atiached 
to the room at the date of the petition were certain fixtures which, it is 
agreed by both parties to this appeal, were tenant’s fixtures, and in respect 
of which the present dispute arises. The petition for liquidation was filed 
on the 24th of January, 1578, in the Halifax County Court; the respon- 
dent. was appointed receiver on the same day; and on the 14th of 
February, 1878, he was appointed trustee. On the 9th of March an 
advertisement of an intended sale by auction of the tenant’s fixtures 
appeared in a local newspaper, and upon the 11th of March the appel- 
lanits, having seen the advertisement, caused to be served personally 
upon the respondent a notice in writing requiring him to decide 
within 28 days whether he would disclaim the property occupied by 
the debtor under the agreement of the 10th of June, 1874. No immediate 
answer was given to this notice, and on the: 13th of March the sale was 
held. At the sale the fixtures in question were sold, the appellants them- 
selves purchasing some of them, and with the exception of those so pur- 
chased by them, all were severed and delivered to their respective pur- 
chasers. On the 27th of March, the respondent, by writing under his 
hand, disclaimed the property of which the debtor had been tenant to the 
appellants, and thereupon they asserted their title to the fixtures which 
had been sold, and claimed the proceeds of the sale. Upon motion to 
have the proceeds paid over to them, the County Court Judge decided in 
favour of the motion, but his order directing the proceeds to be paid over 
by the trustee was upon appeal to the Chief Judge reversed, and against 
that reversal the present appeal was brought. The question in dispute 
turns upon the effect to be given to Section 23 of the Bankruptcy Act, 1869. 
In a recent case before this Court, “ Hx parte Stephens” 7 Ch. D. 
127), the effect of the disclaimer of a lease in respect of tenant’s fixtures, 
severed by the trustee subsequently to the disclaimer, was considered, and 
it was decided that the landlord was entitled to them as against the 
trustee. The Chief Judge has held that the circumstance in the present 
case of the severance having occurred before disclaimer constitutes such a 
distinction between it and the case just cited as to render the latter no 
authority upon the point now to be decided. We, however, are of opinion 
that the ratio decidendi in that case ‘is wide enough to govern the decision 
of the present. The premiss upon which our judgment was founded 
was, that where a trustee disclaims there, by the joint operation of the 
disclaimer and the provisions of the Act, the term is to be deemed for 
all purposes to have come to an end on the day of the appointment of 
the trustee. In other words the trustee is placed in the position of never 
having had any estate at all. But, from this premiss, the logical and 
legal conclusion is, nut merely that a severance by the trustee of fixtures 
after the disclaimer is wrongful, although that is concluded, and was all 
that was necessary to be decided in “ Hx parte Stephens” but that any 
severance which has occurred after the date when the term is put an 
end to for all purpeses, and by a person who, like a trustee, is in the posi- 
tion of never having had any interest in the term must necessarily be 
wrongful, Apart, however, from the authority of Hy parte Stephens 
we arrive at the conclusion that the landlord’s claim in the present case is 
a well-founded one, The general presumption of law with reference to 
tenants’ fixtures remaining affixed to the freehold when a term comes 
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to an end is, that they become a gift in law to him in the reversion, and 
are therefore, not removable (per Lord Holt in ‘ Poole’s case,” 1, Salk. 
36). That general presumption has, however, been made subject to a 
qualification which is expressed in the proposition laid down by the 
Court of Exchequer in Weston v. Woodcock (7 M. and W. 14) in 
these terms—viz., “that the tenant’s right to remove fixtures con- 
tinues during his original term, and during such further period of pos- 
session by him as he holds the premises under a right still to consider 
himself as tenant,” or, in the language of Baron Parke in Macintosh 
v. Trotter (3 M. and W. 184), “that the tenant has the right to 
remove fixtures of this nature during his term, or during what may for 
this purpose be considered an excresence on the term.’? Much reliance 
has been placed in argument on the part of the respondent upon this 
qualification of the general presumption of law, and it has been urged 
upon us that in this case the period between the appointment of the 
trustee and the disclaimer was such an “ excresence” on the term, and 
that the respondent had during such period a right to consider himself as 
tenant. We cannot accede to that argument. It is not easy to define 
precisely what was meant by the propositions to which we have just 
referred, and we observe, that as regards the rule laid down in Weston 
v. Woodcock, the difficulty which we feel in understanding its exact 
meaning was shared in by the Court of Common Pleas as stated by Mr. 
Justice Willes, in delivering the judgment of that Court in Leader v. 
Homewood (5 C. P. (N. S.), 546). It may be that in cases where a 
tenant holds over after the expiration of a term certain, under a reasonable 
supposition of consent on the part of his landlord, or in a case where an 
interest or uncertain duration comes suddenly to an end, and the tenant 
keeps possession for such reasonable time only as would enable him to sever 
his fixtures and to remove them with his goods and chattels off the demised 
premises, or even in cases where the landlord exercises a right of forfeiture, 
and the tenant remains on the premises for such reasonable time as last 
referred to, the law would presume a right to remove tenant’s fixtures after 
the expiration or determination of the tenancy. But however that may 
be, we are clearly of opinion that the case of a surrender of a lease by a 
tenant, while a tenant’s fixtures remain affixed to the freehold, does not, 
either upon principle or the authority of decided cases, give any right to 
the tenant subsequently to remove such fixtures. At the date of the sur- 
render they form part of the freehold, and the law has no right to limit 
the effed¢t of the surrender by excluding from it that which legally passes 
by it, and which has not been excluded from it by the bargain of 
the poe. If that be so, then when the Legislature, by Section 23 of 
the uptcy Act, 1869, says that a lease disclaimed shall be deemed 
to be surrendered, are we justified in attributing to the language used any 
meaning other than that which is its natural meaning—viz., that the 
ordinary consequences of a surrender shall follow the disclaimer? No 
doubt difficulties will always arise when Courts are called upon to treat a 
thing as being in Jaw that which in fact it is not ; and ifin this case the strict 
carrying out in all points of the analogy of an ordinary surrender were to 
Iead to consequences. manifestly absurd or unjust, it would be the duty of 
the Court to find, if possible, some construction of the section in question 
which would not entail such consequences. In the present instance no 
such consequences are the result of the construction which the language of 
the section naturally requires. Extreme cases, may it is true, be put in 
which it would work a hardship upon the creditors, and the present case 
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is, perhaps, an example; for, if the trustee had kept the property on for 
a year, he might, at the expense of the small payment of £40, have obtained 
the fixtures in dispute. Butin a vastly greater number of cases any different 
construction would work a considerable hardship upon the landlord. Indeed, 
in Saint v. Pilley (L. R., 10 Ex., 137), Baron Amphlett appears to have con- 
sidered the dismantling of a house by severance of tenants’ fixtures incon- 
sistent with the exercise of the right of disclaimer and to have been disposed, 
as stated by him, to agree with the view taken in “ Amos on Fixtures’? (2d. 
ed., p. 239), that after the sale of fixtures a trustee could not disclaim. When, 
too, it is remembered that the section under consideration is one which, 
upon any construction of it, favours the interests of the creditors at the 
expense of the landlord, we think that it would be unreasonable to allow 
possible cases of hardship upon the creditors to weigh against an inter- 
pretation of it which gives to the analogy of a surrender its natural and 
proper effect. A suggestion was made in argument, although not much 
pressed, that even though the appellants may be entitled to recover the 
roceeds of fixtures sold to third parties, they cannot recover moneys paid 
themselves under no mistake of fact. But we think that a distinction 
ought not to been made between those moneys and the remainder of the 
moneys arising from the sale, Atthe time when that sale occurred no 
disclaimer had been made, the trustee was acting, apparently, within the 
scope of his powers, and the landlords could do no more than give him 
notice that he was required to exercise his election as to whether he would 
disclaim or not, and, looking to the fact that the time limited by the 24th 
section of the Bankruptcy Act, 1869 (28 days), for the exercise of his 
election had not expired when the sale was made, it would be contrary to 
justice to hold that the landlords, in such circumstances, endeavouring to 
prevent the complete dismantling of their property and having no other 
means of doing so than by themselves purchasing and paying for fixtures, 
are, when by the subsequent conduct of the trustee, the fixtures purchased 
by them turn out to be their own, precluded from recovering the money 
which they had paid for them. Whether a sale of fixtures by a trustee has 
or has not in ordinary cases the effect attributed to it by Baron Amphlett 
it is unnecessary in this case to decide, for we are of opinion that it does 
not liein the mouth of the trustee, as between him and theappellants, to assert 
theinvalidity ofthe disclaimer. The effect, therefore, ofadisclaimer generally 
being such as we have laid down, and there being in the agreement between 
generally the debtor and his landlords no special stipulations as regards fix- 
tures which make this case in any way exceptional, the necessary conclusion 
must be that the respondent, by disclaiming the property to which the 
fixtures were attached after his sale of those fixtures, constituted himself 
by relation a wrong-doer in respect of that sale, and is liable to pay over 
to the appellants the whole of the moneys which by his wrongful act he 
has realised. The appeal must be allowed, the judgment of the Chief 
Judge reversed, and the order of the County Court Judge restored, with 
costs here and in the Court below. 


Sittings at Westminster, before Lords Justices BRaMwELL, Brett, and 
Corton.) 


MEYERHOFF AND ANOTHER ¥. FROLICH. 
Statute of Limitations, 
This case gave rise to a question of considerable importance—viz., what 
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is a sufficient acknowledgment to take the debt out of the operation of the 
Statute of Limitations ? 

The plaintiffs were merchants at Aix-la-Chapelle, and the defendant 
resided in Manchester. On the 30th of July, 1865, the defendant owed the 
plaintiffs about £1,083. The defendant afterwards made several payments 
on account, amounting to £227, the last payment being made on the 13th 
of January, 1876. On the 23rd of May, 1874, the plaintiffs wrote to 
defendant as follows:—‘‘ We are now such a long time without hearing 
from you, and without the promised instalment, that we are compelled to 
summon you to be as quick as possible with your payments, as we should 
otherwise be obliged to cause you unpleasant consequences.” The defendant 
wrote in answer, “I am not surprised at your being vexed that I did not 
yet continue my instalments, and so prove you my good will. But what 
can I do if I do not possess the necessary means to do so ? and that is really 
the case.” After stating that his situation was a bad one, and that he 
received barely enough to live on, the letter continued, “ Believe me that 
I shall be glad as soon as my position becomes somewhat better to begin 
again and continue my instalments.’’ The instalments were not continued, 
and on the 4th and 19th of July, 1876, the plaintiffs wrote to the defendant 
two letters demanding payment and threatening proceedings. On the 28th 
of July, 1876, in his answer to the last letter, the defendant said that he 
had explained his position to Mr. Meyerl. off, “which since had a little 
bettered.’’ The plaintiffs wrote three more letters demanding payment, and 
in reply to these the defendant wrote, “ Since the present year I find myself 
in a more hopeful sphere, which, as soon as the general commercial crisis 
gives way, will render to me more than necessary to live upon.’’ The plain- 
tiffs commenced an action for the balance due to them on the 25th of July, 
1877, more than six years after the last instalment had been paid, but they 
relied on the above correspondence as constituting a sufficient acknowledge- 
ment to prevent the statute from running. It was admitted by the defendant 
that he had been in receipt of an income of £200 per annum since the year 
1867, and that after the year 1874 it had for one year amounted to £214, 
Mr. Justice Denman, who tried the case, gave judgment for the defendant, 
being of opinion that there was no sufficient acknowledgment. From this 
judgment the plaintiffs appealed to the Court of Appeal. 

Mr. Crompton, for the plaintiffs, contended that the statements con- 
tained in the letters written by the defendant amounted to a promise to 
pay as soon as his position should improve; that the evidence showed that 
that condition had been fulfilled, for it was admitted that he had received 
£14 in one year since 1874 more than before, and he stated in his last 
letter that he found himself in a more hopeful sphere. In support of this 
view he referred to several authorities on the subject. 

Mr. Hopwood, Q.C., for the defendant, was not called on. 

Lord Justice BRAMWELL, in giving judgment, said that the law as to the 
effect of acknowledgments was unsatisfactory, and Lord Tenterden’s Act 
(9 stat. 4, c. 14) requiring acknowledgments to be in writing was not very 
precisely drawn. The law, however, as ultimately laid down, was that an 
acknowledgment of a debt would not do if accompanied by something 
which showed that the debtor did not intend to pay, or did not intend to 
pay until some contingency had arrived, unless in the latter case there was 
evidence that that contingency had arrived. The decided cases did not 
afford much assistance, as the terms used in each case differed. In the pre- 
sent case the letters did not amount to a promise to pay, but only to an 
expectation that the defendant might be able to pay. The expressions 
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were too-indefinite. There was an acknowledgment of the debt, but it 
was accompanied by a statement that the defendant would not pay unless 
his position improved, and his position never had improved —at all events, 
not substantially, the increase of £14 in one year being inconsiderable, 
The appeal must, therefore, be dismissed. 


IRISH CHANCERY DIVISION.—Nov. 16. 
(Before the Lord Chancellor.) 


KINGSTON UV. EXECUTORS OF EYRE, 


This cause stood for a final decree. In the month of February, 1845, the 
Tipperary Joint Stock Bank, which had been promoted by the late John 
Sadleir and others, covenanted to advance, on the security of the Earl of 
Kingston’s estate, between Mitchelstown, in the county of Cork, and 
Ballyporeen, in the county of Tipperary, a sum of £50,000 to the Earl of 
Kingston to enable him to pay off his debts. From time to time further 
advances were made which amounted ultimately to £100,000, of which 
half was paid by a loan from the Albion Insurance Company, and the 
remainder was claimed to be due to the executors of Henry Joseph Eyre, 
who resided in Bath, and who had advanced to John Sadleir the money 
lent to the Earl of Kingston. The bank having failed, it was discovered 
that Eyre advanced the money. A bill was subsequently filed by the late 
Robert Earl of Kingston, against the Tipperary Bank, and T. J. Eyre, 
who had gone into possession of his estates as creditors, alleging that as 
mortgagees in possession they were overpaid, In 1855a decree was made 
referring the matter to the late Master Litton to take an account; he 
delivered a judgment in 1868, but died before he made his report. He was 
succeeded by Master Brooke, who was discharged from office. The matter 
has been before the Lord Chancellor since 1874, and some short time ago 
he made a decree finding £40,000 due to Mr. Eyre’s representative by the 
executors of the late Lord Kingston. The funds in court amounted to 
£15,000, secured by three policies of insurance. For Lord Kingston it 
was contended that the money was advanced by the bank and not: by Eyre, 
and that the trustees of the bank were mortgagees in possession, and 
should account as such, and that there was a sum of only £12,000 due. 
Master Litton found that the plaintiff should get credit for £5,500 on the 
question of wilful default by the late receiver. The estate is worth 
£20,000 a year. 

Messrs. Frederick Walsh, Q.C.; W. Ryan, Q.C.; and Bond Cox (in- 
structed by Messrs. Kennedy and Dalton), appeared for the plaintiff. 
Sergeant Sherlock, M.P.; Messrs. James B. Murphy, Q.C.; and D. 
Sherlock (instructed by Mr. H. V. Kennedy), appeared for the defendants. 

Counsel on both sides having been heard on the question of costs and 
some matters of account, 

The Lord Chancellor said he could not dispose of the question of costs 
without further consideration, On the question of cross costs, they should 
be set off against each other. 

Mr, Walsh—Yes, generally speaking. 

The Lord Chancellor said he had found £43,000 principal, interest, and 
costs, was a charge upon the earl’s personal estate and upon policies 
mentioned in the deeds, It was objected that he did not name the 
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particular policies ; he wished to see the deeds in which the policies were 
mentioned, 

Mr. Bond Cox said there were policies to the amount of £14,000 in the 
English Court of Chancery. 

Sergeant Sherlock said the payment of these policies of insurance had 
been delayed by the insurance companies on various pretexts. One com- 
pany kept back for eight years the payment of money into court. There 
was no objection to letting his lordship peruse all the deeds. 

The Lord Chancellor—The part of the case about which I had a scep- 
ticism all slong was that there was no fund in the background which would 
comfort those who had been engaged in this arduous litigation, there not 
being 6d. to the credit of the cause. It has lasted for thirty years, and 
whenever I inquired about any property I was told it was in various suits, 
presenting insuperable barriers to the acquisition of anything for anybody. 

Mr. Bone Cox—There are policies in England and Ireland to the 
amount of £32,000. 

The Lord Chancellor—Ii gratifies me to hear that. 

The Lord Chancellor reserved judgment, 


ACTION FOR DISHONOUR OF ADVANCES DRAFT. 


The action of Clarton v. The Bank of New South Wales has been con- 
cluded in the Supreme Court, before Mr, Justice Barry and a special jury 
of twelve. The plaintiff, Mr. H.T.Clarton, was an auctioneer and general 
agent at Benalla. He had been in the habit of making advances to 
farmers and selectors, obtaining from them bills for the advances, some- 
times secured by their leases. He dealt with the Bank of New South 
Wales, with which he had an overdraft. In December last he made an 
arrangement with Messrs. Fraser and Co. to accept his drafts on them 
drawn against grain. He asked the manager of the bank at Benalla to 
negotiate these drafts, and the manager (Mr. Moore) on being shown a 
letter from Fraser and Co. agreed to doso. The practice then was that 
the drafts were discounted, and the proceeds were placed to Mr. Clarton’s 
credit. Some of the drafts were at one day, then they came to three days, 
Some of the drafis were paid before they became due, but none of them 
were ever accepted. Fraser and Co. only pail when they had received 
sufficient consignments of grain from Clarton to cover the amount of the 
drafts. On the 25th March the plaintiff drew for £2,500, which, as usual, 
was placed to his credit, and the draft sent to Melbourne. It was pre- 
sented to Fraser and Co., and there was some conflicting evidence as to 
what occurred about it. Mr. Millidge, the accountant of the bank, said 
he asked Mr. Uther (Fraser and Co.’s manager) why they did not accept, 
and Uther said they never accepted; that he then ascertained from Mr. 
Uther that Fraser and Co. only paid when the grain arrived. Millidge 
said he had not known that,and he must insist upon acceptance or pay- 
ment for the future. The bill of 25th March was due on Ist April, and 
was paid on that date by Fraser and Co. In the meantime the 
plaintiff had drawn another bill for £2,400 on Fraser and Co, on the 
30th March, which the Benalla branch discounted on that day, placing the 
proceeds to his credit, The draft was presented to Fraser and Co. on 
Tuesday, 2nd April, for acceptance, an answer being insisted upon. They 
refused, and the draft was returned to Benalla dishonoured. The amount 
of the draft was then placed to Clarton’s debit, and the result was that 
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cheques he had drawn in favour of Fraser and Co, for £1,267, and some 
cheques for smaller amounts for other people, were dishonoured. The 
plaintiff claimed damages for this dishonour, alleging that the course of 
dealing was that Fraser and Co. were not to be called on to accept till the 
due date of the notes. Themanager of ithe bank at Benalla denied that 
he had made any agreement that the drafts were not to be presented; all 
he had agreed to do was to negotiate the notes and send them for accept- 
ance. The bank officials at Melbourne said they were not aware of any 
agreement not to insist on acceptance. It was also contended for the 
bank that, even taking the plaintifi’s version to be true, he nevertheless 
had not enough funds to his credit, as a-draft he had drawn on Blake and 
Riggall for £500, and an order on a savings bank for £69, had, owing to 
some mistakes, not been honoured, and that the bank, having given cash 
for them, was justified in debiting him with the amount when they were 
returned. Mr. Justice Barry left it to the jury to say whether the agree- 
ment alleged by the plaintiff had been made or not. The jury, by a 
majority of eleven to one, gave a verdict for the plaintiff, damages £2,790. 
In an action by the Bank of New South Wales against Clarton (plaintiff 
in the above action) to recover a balance due for money lent, a verdict was 
given for the plaintiff’s bank for £1,737.—Australian Banking Record. 





-*. 
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Renorts of Joint Stockh Banks. 


ANGLO-EGYPTIAN BANKING COMPANY, LIMITED, 


Report of the directors presented at the ordinary half-yearly general meeting 
of the company, 21st November, 1878 :— 

“The directors have much pleasure in presenting to the shareholders the accounts 
and balance-sheet for the half-year ending the 3lst August last. They show a 
great improvement in the position and resources of the bank, and fully justify 
the patient and cautious policy pursued by the board since the crisis of 1876, 
for although refusing no safe and profitable business, the directors have thought 
it advisable to limit their operations until a sounder system of finance had been 
established in Egypt. The shareholders will find that the profit and loss account 
is in a most satisfactory state, showing a net balance of £249, 850. 2s. 8d. to the 
credit after valuing the Egyptian stocks held by the bank considerably below 
the present prices. Out of this balance of £249,850. 2s. 8d., the directors 
recommend a dividend of £1. 10s. per share, free of income-tax, being at the 
rate of 74 per cent. per annum; they further propose to set apart £100,000 as a 
reserve fund, carrying forward the sum of £29,850. 2s. 8d. to thenext account, 
The directors are confident that this mode of dealing with the balance, tending 
as it does to strengthen the position of the bank, will meet with the approbation 
of the shareholders. The shareholders will learn with considerable satisfaction 
that the Egyptian Government have paid off upwards of £500,000 of the old 
advances due to the bank. On the other hand the directors have anticipated 
the contingent liability of the bank in Paris, arising out of the transactions of 
1875 and 1876, and which at one time amounted to nearly £550,000, and have 
entirely liquidated the whole amount. "When the occupation of Cyprus by the 
English Government became known, the board seized the opportunity of estab- 
lishing branches at Larnaca and Nicosia, the two chief places in the island, and 
from the short time they have been in operation the directors feel assured, that 
when the new state of things is more developed, these branches will prove both 
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useful and profitable. The abilities and laboursof Mr. Rivers Wilson, upon the 
commission of enquiry, have already produced most important changes in the 
government of Egypt, and the directors cannot but congratulate the share- 
holders upon the acceptance by that gentleman of the post of Minister of 
Finance, and it will be the pleasure and duty of the board cordially to co- 
operate with him in any measures having for their object the improvement of 
the finances and the development of the resources of the country.’ 


Balance-sheet for the half-year ending 31st August, 1878. 


Dr. 
Capital—80,000 shares of £20, fully paid es ee -» £1,600,000 0 
Fixed deposits ee oe ee te a a sia 31,765 0 
Accounts current .. ee oe oie ee os -. 440,662 19 
Balance of profit and loss.. oe oe ee os .. 249,850 2 


$2,322,278 2 


Cr. 
Accounts current .. ee - oe oe oo .» $1,814,297 1 7 
Bills receivable .. oe ee = oe oe oe 35,298 0 0 
Securities in London and Alexandria—£872,740 Unified— 

valued at 50, £436,370; £312,380 Daira Sanich—valued at 

55, £171,809; £82,300 Daira Khassa—valued at 35 

£28,805; sundries, £3,887. 19s. 4d... +s es ee  640,87119 4 

Cash in London and Alexandria at ae ee es $881,811 1 1 

£2,322,278 2 0 

2 PROFIT AND LOSS ACCOUNT. 

ts 
Balance brought forward from 28th Feb., 1878 oe £66,690 1 
Balance of fixtures and furniture account pe pe 696 19 
Office expenses in London, including direction.. - " 4,207 4 
Ditto in Alexandria and Cairo es ws 6,657 7 
Balance to new account .. ee ee os ee 249,850 2 


aT) @rwwor- 


$328,101 14 


| 


Cr. 
Profits for the half-year ending 31st August, 1878 £328,101 14 7 
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Tue thirty-fourth half-yearly general meeting of the above bank was held at 
the head office, Queen Street, Auckland, on October 29th last; Dr. Campsetn 
in the chair. 

The Generat Manacrr (Mr. D. L. Murdoch) read the advertisement con- 
vening the mecting, the minutes of the previous half-yearly general mecting, 
and of the special meeting held afterwards on the same day ; also the report and 
balance-sheet, as follows :— 

Thirty-fourth Report of the Directors of the Bank of New Zealand to the half- 
early general meeting of the Proprietors, held at the Banking-house, Auck- 
and, on Tuesday, October 29th, 1878. 

The directors have again to congratulate shareholders on the favourable result 
of another half-year’s operations. 
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The net profit at September 30th, after making very full appro- 
priations for all bad and doubtful dependencies, and in re- 


duction of bank premises and furniture, amounts to -» £83,280 5 3 
To which has to be added— 
Balance of undivided profit at March 31st, 1878 “a ae 4,983 3 9 





Making a total available for division of oe ary -» £88,263 9 0 
The following appropriation of which is now 


recommended— 
To payment of dividend at the rate of 10 ” 

cent. per annum £36,250 0 0 
To bonus of 5s. per share, equal to 6 per 

cent. perannum .. . 18,125 0 0 
To proposed increase to reserve fund ve 25,000 0 0 
To balance carried to profit and loss new 

account oe a re es 8,888 9 0 





£88,263 9 0 


The dividend and bonus will be payable at the head office, Auckland, on 
Thursday, the 31st Oct., and at the branches on reccipt'of advice.—For the 
board of directors, 

J. Logan Campsrtt, President. 


AGGREGATE BALANCE-SHEET OF THE Bank oF New ZEALAND AT 30TH SEPT.’ 
1878, inctvpine Lonpon Orrice at 3lst Juny, 1878. 











Dr. 
Bank stock .. aa “* ie a ey oe .. £725,000 0 0 
Reserve fund ro +“ oe “ ee « “co Gewese © 6 
Notes in circulation ‘ ne we a ie -. 484,856 0 0 
Bills payable in circulation ve oe oe se oo 1,795,108 3 1 
Deposits and other liabilities ‘ ee oe -. 8,136,147 15 6 
Balance of profit and loss-at March 31, 1878 oe oe se 4,983 3 9 
Net profit for half-year .. ve ar ee oe oe 83,280 5 3 
£11,554,875 7 7 
Cr. 
Coin and cash balances... ea os a .. £857,085 6 0 
Bullion on hand and in transitu . “ oo o Sa 315,463 3 0 
Government securities .. an we oe 569,965 6 1 
Bills receivable, and securities in ‘London. are oe -- 1,605,103 1 8 
Landed property, bank premises, furniture, &c. “ .. 153,861 15 9 
Bills discounted, and other debts duc to the bank -. 8,172,896 15 1 





£11,554,375 


~ 
~ 








Prorit anp Loss Account. 





Dr. 

To dividend at the rate of 10 per cent. per annum .. .. £36,250 0 0 
To bonus of ds. per share . . oo oe = Rid 18,125 0 0 
To proposed increase to reserve fund = = is 25,000 0 0 
To balance carried to profit and loss “ new account ‘i er 8,888 9 0 

£88,263 9 0 
By Shanes of profit and loss at 30th € este, sai ee £88,280 5 3 
By balanco from last half-year .. ve : oe 4,983 3 9 

£88,263 9 0 
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Reserve Funp. 

Dr. 
To balance .. as ve oe ee ry oo +» £550,000 0 0 
. £350,000 0 0 

- Or. 
By balance from last statement .. a E> of -. £325,000 0 0 
By proposed addition .. ie ee Ph aaa he 25,000 0- 0 
$350,000 0 0 

Audited. G. P. Pierce, x 
B. Tonks, } Auditors. 


The CHarrMaN, in moving the adoption of the report and balance-shegt, said : 
Gentlemen, it now devolves upon me to move the adoption of the report which 
you have just heard read, a report, I am sure, of which you may be justly 
proud, as it gives evidence, not only of the continued and increasing confidence 
in your institution, but also of the strong position it has attained, and the 
profitable use made of its large resources. The most noticeable feature in the 
present balance-sheet is the very satisfactory increase under the head of deposits 
and other liabilities, and the corresponding increase in advances—two items 
which very conclusively prove that we have been able to do something more than 
hold our own against the active competition of other banks. It will be seen 
that the directors recommend the continued increase of the reserve fund—a 

licy which we consider is but a just acknowledgement of the confidence reposed 

y the public in the bank—and the figures in our balance-sheet have now at: 
tained such dimensions, that we consider it only right that the capital of the 
bank should also have a substantial increase. As I have to deal with this sub- 
ject hereafter, I shall not further allude to it at present. When I last addressed 
you from this chair, I called attention to circumstances which would probably 
conduce to the continued high offers by our foreign rivals for New Zealand des 
posits, and although their action during the past half-year has been intensified 
in this direction, I am pleased to think it has not been attended with any 
appreciable success in withdrawing capital from the colony. The banks 
which are locally interested have, with ourselves, been ready to meet any 
such action on the part of our opponents; and, much as we deprecate the 
existing high rates, which are calculated to narrow enterprise and to divert 
capital from its ordinary channels, so long as the policy is pursued by others 
we have no other course than to follow in self-defence. For the well-bei 
of the colony it may be hoped there will soon be a return to wiser counsels ; 
you may rest assured, though ever ready to defend our interests, your directors 
will be equally ready to co-operate with other banks in a return to wiser and 
more prudent practice. Business throughout the colony during the past half- 
= has been ee active and prosperous; and the rapid development of 

itherto unproductive districts, with the continued inflow of capital and labour, 
afford good ground for believing that the steady progress of the colony will be con- 
tinuous, and that there will be ample scope for the profitable employment of the 
large resources of the bank. After a winter of unusual severity, the southern 
portion of the colony has recently been visited by disastrous floods, but as yet 
no approximation can be made to the probable damage, though there is reason 
to believe individual losses will not be excessive. While sympathising with the 
sufferers, we have such confidence in the recuperative power of the colony as to 
believe that this misfortune will not appreciably affect the rapid progress of the 
southern districts. With these remarks I have the pleasure to move the adoption 
of the report and balance-sheet which have been read. 

_ Mr, James Wart seconded the motion for the adoption of the rt. Ho 
said he had recently had an opportunity of hearing in the other ios the 

VOI, XXXIX, 4 
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opinion entertained of the position of the Bank of New Zealand. The necessity 

for opening in Australia was proved at a time like this, when the directors were 

compelled to take the defensive measures referred to by the chairman. ' 
The motion was put, and carried unanimously. 


Directors. 


Mr. Captain J. Stone was nominated to fill the place of the Hon. James 
Williamson upon his resignation ; and tothe seat vacated by Mr. Browning, who 
retired by rotation, the directors nominated the Hon, J. Williamson upon his 
return to the colony.—Confirmed. . 

AUDITORS. 


On the motion of Mr. J. P. Pierce, seconded by Mr. F. L. Prime, Messrs, 
Samuel Browning and Benjamin Tonks were elected auditors. 


IncREASE OF CAPITAL. 


The Cuarnman (Dr. Campbell) then said: Gentlemen, in my previous remarks 
I alluded to the desirability of a substantial increase of the paid-up capital of 
the bank. It will be in the recollection of shareholders that at a special general 
meeting, heldon July 29th, 1870, authority was taken for the increase of the bank’s 
capital from £500,000 to £1,000,000, under certain restrictions as to issue of new 
shares, one of which was that, unless otherwise ordered by an ordinary general 
meeting, not more than 10,000 shares should be allotted in any one year, and 
that twelve months at least should elapse between any two allotments. Under 
the authority of that meeting, 10,000 shares were then issued, and it was not 
until Jan. Ist, 1876, that the directors felt warranted in making a further issue 
of 10,000 shares, which in the next year was followed by a partial issue of 
2,500 shares for the purchase of the business of the Fiji Banking and Commer- 
cial Company, leaving the capital as it now stands in our balance-sheet. At the 
meeting in 1870, to which I have alluded, the chairman, Mr. Thomas Russell, 
in proposing the doubling of the bank’s capital, quoted figures to show the 
progress of the colony from the time the bank had been originated, and thus 
remarked :—‘‘ If the colony has made this progress during the past nine years 
in the face of a disastrous local war lasting nearly the whole period of the time 
—a war that has retarded its progress, and repelled wealth and population from 
its shores—is it too much to expect, too much to hope, that the colony will 
make greater strides in the next nine years?” Those nine years have not yet 
elapsed, but the progress already made fully justified the hope and expectation 
then expressed. oe has already nearly doubled, and the deposits of this 
bank alone are double the amount then held by the united banks of the colony. 
In view of the largely increasing business of the bank, your directors consider 
the time has now arrived when the full authority you committed to them in 1870 
should be exercised, and the capital made £1,000,000. To effect this in one issue 
your authority is required, and I feel sure you will fully endorse the opinion of 
the bank by granting this authority. It is not intended to make the issue 
at once; we propose that payment shall not be asked for before the close of 
the present half-year, on 3lst March, 1879: but, if you authorise it, we 
shall, during the half-year, issue letters of allotment, affording shareholders 
the opportunity, as on a former occasion, of making payment in anticipation 
of that date, which -payment will bear interest at the rate of 6 per cent. per 
annum. Recent — placed before you will fully assure you of our ability to 
pay a dividend on the increased capital, even without the aid of the increased 
earning power with which that capital will furnish us, and, with a paid-up 
capital of a million, and our reserve fund increased by the premium we have a 
right to expect on the new issue, this bank will occupy a position second to none 
in the colonies. I have, therefore, much pleasure in proposing ‘‘ That this meet- 
ing authorises the directors, at their discretion, to issue 27,500 shares, of £10 
each, at such premium as the directors consider equitable ; and that such shares 
be first offered to shareholders—payment of the increased capital not to be called 


up prior-to 8 lst‘ Marels, 1879.’?-..-.- : 
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Mr. Frets: I -rise to second the meng mr which has been made by the 
chairman of the board of directors. I have really very little to add to the Tucid 
statement which has been submitted to you by the president of this meeting. 
He has shown that the business of the bank is of great magnitude—that it is 
sustained by resources of equal magnitude, and if has appeared to the directors 
that, looking to the great prosperity of this colony, to the sound basis upon 
which that prosperity is founded—namely, the bounteous gifts with which nature 
has endowed this country—in ‘its climate and the fertility of its soil—there is 
open to them the opportunity of laying the solid and sure foundations, not only 
of this institution, but of the trade of the colony, and promoting the welfare of 
its people by increasing, and éven multiplying their available resources. Look- 
ing to the progress that has been made during the period which the chairman 
has just reviewed, I think there is every reason to expect that, if the shareholders 
put the bank in a position to take advantage of the advance which may be anti- 
cipated to take place during the next ten years, there can be little doubt that 
it will occupy, relatively, as pre-eminent a position at the end of the second 
decade as it does at the close of the first. The influx of capital to the colony. 
has lately been large, and I see no reason to doubt any cessation of a con- 
tinued accession of material wealth which is so beneficial. Heavy losses have, 
as we are all aware, been made by English investors in foreign bonds. These 
losses have turned the attention of capitalists to the colonies as a field for 
investment, and the success of every venture in this direction gives promise 
that large amounts of English capital will be from time to time inv in this 
country. In view of these two circumstances, the progress of the colony and 
its popularity at home, the directors consider that it is the proper thing for the 
shareholders to do to authorise them to avail hauadivn of the powers 


conferred upon them at the half-yearly meeting held in 1870, so that 

the bank may be in a position to avail itself of all occasions to increase 

our local resources and to increase the prosperity of the shareholders, at 
) 


the same time that it assists in developing resources of the country. 
Should the proprietors agree to authorise the step proposed to be taken, 
the capital of the bank will then amount to £1,000,000, and its reserve 
fund will approach somewhere near to £700,000 within the year. These figures 
are of such magnitude and represent so vast an amount of resources thus p 

at the disposal of your directors, that it will enable them to maintain that 
eminence among the banking institutions of the colony which they hold at 
present, and which—there is no reason to the contrary—may be expected to con- 
tinue. I have therefore great pleasure in seconding the proposal which has been 
made by Dr. Campbell. 

The motion was put, and carried unanimously. 

Mr. GooprEeLtow moved, and Mr. J. T. Tompson seconded, a vote of thanks 
to the directors and officers. 

The Cuareman returned thanks on behalf the directors. 

Mr. D. L. Murvocn: I beg on behalf of the staff to thank you very heartily 
for the vote you have just passed. What can I say, in reply, more than has so 
often been said by me, that our best efforts are yours, and that they will con- 
tinue to be exerted to the best of our ability on behalf of an institution of 
which we are all sd'justly proud.’ Mi : 

The rough minutes were read; and thé businéss of fhe méeting was concluded. 





: THE CITY OF MELBOURNE BANE, LIMITED, : 
Tux half-yearly meeting of the shareholders of this bank was held at Melbourne, 
22nd October, when the following report was presented, Mr. T, Loader in the 


chair. 
The directors now beg to place before the shareholders of the bank their tenth 
half-yearly report and balance-sheet, compiled as on 30th September last. 
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1,—The profits for the half-year, after providing for interest paid 
and accrued on deposits, rebate on bills current, and making : 
reserves against bad and doubtful debts, amount to .. ee £8,727 5 1 








Less amount of note-tax ee ee ee ee ee oe 98 12 11 
$8,628 12 2 

Balance from previous half-year .. ee oe ee -» 1,950 14 0 
$10,579 6 2 

Thé charges account amounts to .. as oe we “mans 3 
Leaving net sum available for distribution’ oe ee -- £8,309 3 1 
eA Se RE 


The following appropriation of this amount is recommended :— 

To dividend at the rate of 7 per cent. per annum, £5,250; to reserve fund 
(making a total of £5,000), £1,000; to bank premises, &c. (in reduction), £500 ; 
to balance carried forward, £1,559. 3s. 1d.; together £8,309. 3s, 1d. 

.—The directors congratulate the shareholders upon the steady and satis- 
factory progress of the bank’s business, as evidenced by the varions items of the 
balance-sheet. 3.—During the half-year a branch of the bank has been opened 
in Bourke Street East (opposite to the New Market now in course of erection) 
under the management of Mr, Alex. Mackenzie—with encouraging prospects of 


business, 
x Balance-sheet, 30th September, 1878. 
Yr, 
Capital subscribed ., ee oe ee 


oe ee «» £800,000 0 0 
Reserve fund ee es od a at is - 4,000 0 0 
Notes in circulation ee on o- aca Lid an 18,7038 0 0 
Bills in circulation .. éo rhe a <a oa ee 24,831 11 3 
Balances due to other banks oa as aA a os 3,290 18 9 
Deposits A ee oe “ fe o ae 291,880 15 10 
Profit and lossaccount .. Pi ae An 4s ae 8,309 3 1 


£646,015 8 11 
Cr. 


Uncalled capital oe oe oe oe ee oe «» £150,000 0 
Coin and bullion ,, oe oe oe ee ee ee 27,218 16 
Government debentures .. x aa ae me oa 3,228 17 
Bills remitted to London in transit ee na ee << 26,743 10 
Balances due by other banks oe oe oe ee oe 1,365 3 
Bills receivable, and all other advances .,. ee oe oo 482,448 2 
Bank premises, furniture, and stationery ee oe ee 5,015 18 


| 


£646,015 8 11 





| 


Dr. Profit and Loss Account. 
Charges for the half-year ee Be ee ee ee se £2,270 3 1 
Balance ee 7 . ee ee ee ee ee ee 8,309 3 1 


£10,579 6 2 


| 


Cr. 
Balance from previous half-year ., oe ve oe ee 
Gross profits for the half-year, after providing for interest 
paid and accrued on deposits, rebate on bills current, and bad 
_ and doubtful debts es °° 


£1,960 14 0 


oe ee ee... Tom , 8,628 12 2 
£10,579 6 2 
ee 
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The chairman, in moving the adoption of the report and balance-sheet, called 
attention to the fact that there had been a general improvement in the business 
during the past half-year, and that the balance of profit and loss brought forward 
was in excess of that at their disposal for the previous half-year, inasmuch as in 
the present half-year there was no premium for shares. The bank premises 
account showed an increase over the last half-year arising from the enlargement 
of the business. Very satisfactory signs of progress had been noticed in the new 
Bourke Street branch. The motion was agreed to. A vote of thanks to the 
directors and officers closed the proceedings. 





- HIBERNIAN BANK. 


Frrry-Fourts Revorrt of.the board of management to the shareholders, for the 
year ended the 31st October, 1878. 

At the annual meeting of the shareholders, held December 2, 1878, James 
Fitzgerald Lombard, Esq., J.P., in the chair, the following report and state- 
ment of accounts were submitted to the meeting :—The directors beg to submit 
the statement of accounts. to the close of our financial year, viz., 3lst October, 
1878, The proprietors will, no. doubt, notice a reduction in the amount of 
profits, as compared with previous statement, but it must at the same time be 
remembered that the period included in this account has not been one of even 
moderate prosperity. It is perfectly well known that trade under every head 
has been dull, if not: bad. The directors regret that the provision requisite for 
bad and doubtful debts is unusually large; but in making such appropriation the 
permanent interests of your property are being best consulted. The directors 
have allocated a further sum of £500 to ‘‘The Officers’ Pension Fund.” The 
profits for the year, as per profit and loss account, amount to £68,520. 12s. 10d., 
which, with £6,430. 2s. 9d., the balance carried over from last account, makes a 
total of £74,950. 15s. 7d. From the above sum a dividend was paid in June last 
of £27,500, leaving an available balance of £47,450. 15s. 7d. This amount the 
directors propose, with your approval, to apply, as follows, viz.—tothe payment 
of a dividend of 27s. 6d. per share (free of income-tax), which is at the rate of 
11 per cent. per annum, amounting to £27,500, and to bud and doubtful debt 
fund the sum of £12,500, leaving a balance of £7,450. 15s. 7d. to be carried 
forward to the next account. The directors having carefully examined and 
valued the various shares and collaterals held by the bank, and seeing the-very 
unusual depreciation of several of these securities, have resolved to transfer the 
sum of £30,000 from the reserve fund to meet same. The two members of the 
board who retire by rotation at this meeting are Messrs. James F. Lombard and 
Edward Fottrell, both of whom, being eligible, offer themselves for re-election. 


Abstract of the Affairs of the Company for the year ending 31st October, 1878, 
LIABILITIES. 


Dr. 
Capital ee ee ee se ee ee oe se £500,000 0 
Reserve fund ee ee ee ee oe oe ee 245,000 0 
Amount due-on current and other accounts and deposit receipts 2,080,689 15 
Unappropriated balance from last year, £6,430. 2s. 9d. ; profits - 

for year ended 31st October, 1878, £68,520. 12s. 10d. ; less 

dividend paid June, 1878, £27,500 eee ee ee oe 47,450 16 7 


woo 


$2,873,140 10. 9 
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ASSETS. 


Cr, 
Bills discounted oe ee oe ee oe oe £1,555,878 18 
Loans on government stocks and other securities 876,192 8 
Cash, government stock, and debentures os 266,492 11 
Bank premises, head office, and branches ee 113,470 12 
Branchesandagencies .. s+ oF 61,106 0 


£2,873,140 10 


Aetna SEAL ERE! 





> PROFIT AND LOSS ACCOUNT. 
Yr 
Dividend paid June, 1878, £27,500; dividend to be paid 

December, 1878, £27,500 ; oe ee ee "eee ee £55,000 0 0 
Bad and doubtful debt fund ee a “ oe ee 12,500 0 0 
Balance to new account .. ee ee oe ee we 7,450 15 7 
£74,950 15 7 


Cr. 
Balance from last account.. oe ve oe £6,430 2 9 
Profits for year ended 31st October, 1878 68,520 12 10 


£74,950 15 7 


——. 


RESERVE FUND. 


Dr. 
Amount deducted as per report .. £30,000 0 0 


Present amount .. Me 215,000 0 0 


£245,000 0 0 


Cr. 
Balance from last year .. £245,000 0 0 
————— 





KNARESBOROUGH AND CLARO BANKING COMPANY. 


Rerort of the directors to the forty-seventh annual general meeting of the 
shareholders, held 18th November, 1878 :— 

- “'The directors, in presenting their annual report, have the satisfaction ofstating 
that after defraying all current expenses and making provision for all had and 
doubtful debts, there remains a net profit for the year ending 12th October, 
1878, of £10,695. 6s. 2d. The directors recommend the payment of a dividend 
of 15 per cent. and a bonus of 10s. per share, clear of income-tax—that £500 be 
applied in further reduction of the cost of the bank at Wetherby—that £1,000 
be added to reserve or surplus fund, making that fund £27,000—that £200 be 
appropriated as the usual allowance to the Directors; £144. 8s. 9d. for income- 
tex, and that the balance of £1,371. 7s..5d. be.placed to the.credit of Debt Con- 
tingency Fund. The vacancy in the directorate caused by the death of Mr. John 
Eteson, has been filled by the appointment of Mr. Thomas Carter, of Ripon, 
subject to the approval of the present meeting. The directors who retire by 
rotation, are Mr. Thomas Carter, and Mr. William Mason, and they are recom- 
mended for re-election. -The directors. cannot conclude their report without 
adverting to the loss sustained by the death of their much respected colleague 
Mr. cane watltying to the great value of his steady attention to the 
—" the-bank, during the twenty-seven years he was chairman of the 





London and River Plate Bank. 


Balance-sheet, October 12th, 1878, 
LIABILITIES, 
Dr. 
Shareholders’ capital ee 
Credit balances and deposits 
Notes in circulation 
Unpaid dividends ¥, ee ee 
Reserve surplusfund .,. 
Profit for the year., 


; £42,740 0 0 
; 307,491 18 11 
: ie 28,885 0 0 
; i om 319 15 0 


. + 

ee . 
ee . . 
. 


26,000 0 -0 
10,695 6 2 


ee ee . 


£416,132 0 1 
————— 


ASSETS. 


Cr. 4 
Cash in hand at call’and Consols ee ee ee £107,631 15 2 
Advances on current accounts ..° oe. oe me 288,161 8 0 
Bank premises (Wetherby), bills, and other securities 20,488 16 11 


—- £416,132 0 1 


22rn EE 





LONDON AND RIVER PLATE BANK, LIMITED. 


Rerort to the shareholders at the sixteenth annual general meeting, held 16th 
December, 1878 :— 

“ The directors, in placing before the proprietors their sixteenth annual report, 
have pleasure in expressing their confidence in the position of the bank. Last 
year the sum of £10,000 was returned from the depreciation account to the 
reserve fund, and this year the directors have been enabled to release another 
£10,000, which has also been passed into. the reserve fund ; they do not, however, 
consider it advisable to rely upon any further recovery from this source. BuENos 
Ayres—Trade has assumed more extensive proportions and may be considered 
generally sound, though competition has increased in this as in all other markets, 
— are, consequently, reduced in every line of business. Owing to the abun- 

ce of money, low rates of interest for the employment of capital have 
prevailed throughout the whole year. Monrzvinzo—Commerce, though re- 
stricted, continues sound in character. Reports from the agricultural depart- 
ments of the Republic hold out every expectation of an abundant harvest. 
Peace and order continue to be maintained under the existing Government, 
Rosario—The directors have satisfaction in stating that the hopes expressed by 
them last year regarding the progress of this branch’s operations have proved to 
be well founded, an increased business having resulted from the bank’s workings. 
A new Provincial Government has come into power, giving better hopes of 
political tranquillity and order throughout the Province of Santa Fé. After 
making ample provision for bad or doubtful outstandings, and adding £10,000 to 
‘the reserve fund (in' addition to the sum of £10,000 from depreciation account), 
thus raising the said fund to £131,500, the directors are enabled to recommend a 
dividend of 5 per cent. for the half-year ended 30th September, 1878, being, with 
the interim dividend paid in June 8 per cent. for the year. This will leave a 
balance of £5,596. 5s. 7d. to be carried forward to the profit and loss account for 
the current year. The shareholders are doubtless aware of the inconvenience 
which is caused by some of the shares of the company being of a larger denomi- 
nation than others, The directors think that the shareholders will, therefore, 
approve the sub-division of the £100 shares with £40 paid, into £25 shares with 
£10 paid. For this purpose a resolution will be proposed at the general meeting, 
It is with the deepest regret that the directors have to announce the recent 
death of Mr. George Alexander Hancock Holt, deputy-chairman of the bank, a 
~ gentleman who has taken the warmest interest in the institution since its foun- 





London and River Plate Bank, 


dation, and has deservedly enjoyed the esteem of his colleagues, as well as the 
confidence of the shareholders. ‘To replace this gentleman, the directors have 
elected Mr. Charles Hemery, and they now ask your confirmation of their 

pointment. ‘The directors who retire by rotation at this period are Messrs. 
Sinetienn, Anning, and De Mancha, who, being eligible, offer themselves for 
re-election. Dividend warrants, free of income-tax, will be issued, payable on 
28rd December, 1878.” 


Balance Sheet made up to the 30th September,1878. 
CAPITAL AND LIABILITIES. 


Capital called up to date oe £600,000 
Reserve fund (as per last account), £111, 500; * further trans- 

fer from depreciation account, £10, 000. Cary Tyap4le 121,500 
Bills payable at head office and branches’. oe ee 759, 239 
Notes in circulation at branches oe ee eo 250,626 
Deposits and amounts due on current accounts, &e. .. +» 8,049,221 
Rebate of interest on bills discounted, not due 30th — 

ber, 1878 
Profit and loss account : balance from last year, £5, 797. 68. 8d. : 

net profit for year ending 30th Sepember, 1878, 

£57,798. 18s. 1ld. ee ee ee ee 


£4,858,259 18 1 
——— 


PROPERTY AND ASSETS. 


Cr. : 
Cash on hand at branches, at bankers, and on deposit . » $£1,698,395 7 8 
Local bills discounted, bills receivable, current accounts, and 

other securities... 3,086,384 10 8 


Premises in Calle Piedad, Buenos Ayres, £21 987. 138. 6d. ; 
Calle del Cerrito, Montevideo, £20,507. 9s.; Calle Puerto, 
Rosario, £6,187. 10s. ., ° oe 48,682 12 6 

Bank furniture account, £7, 552. 128. 4d. ; " Jess ‘amount 
written off for depreciation, "£755. 68. ld... oe 6,797 7 3 

Interim dividend declared in June, 1878, of 3 per cent. a 18,000 0 0 


£4,858,259 18 1 


Profit and Loss Account of the London Office and Branches 30th September, 1878. 


Dr. 
Sept. 30th, 1878: Charges, including rent and taxes, salaries, 
directors’ remuneration, income-tax, and all other expenses 
at London office and branches for 12 months oe oe £42,610 
‘Amount written off bank furniture account for depreciation 
(leaving balance as above, £6,797. 7s. 3d. ee 755 
Amount to be carried to reserve fund ile same to 
£131,500) a ve 10,000 
Interim dividend of 3 per “cent. , paid 24th June, 1878 ee 18,000 
_Amount proposed to be distributed as dividend of 5 per cent. 
making in all 8 per cent. for the year oe 30th Sep- 
tember, 1878 .. 80,000 


Balance carried forward to new account oe ee ee 5,596 


£106,961 19 3 
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Cr. - 
Oct. 1st, 1877: Balance from last account .. aa 26 £5,797 6 8 
Sept. 30th, 1878: Gross profit for year, after ing provi- 

sion for bad and doubtful debts ee oe 101,164 12 7 


$106,961 19 3 
RTS ND 


Cr. 
Oct. Ist, 1878; Balance brought forward .. ee oe $5,596 65 7 


——_ 





THE ROYAL BANK OF SCOTLAND. 


Ar the general court of proprietors of the Royal Bank of Scotland, held at 
Edinburgh on November 26th, His-Grace the Duke of Buccleuch and Queens- 
berry, K.G., governor of the bank, in the chair, the following report by the 
directors was submitted :— 

The directors of the Royal Bank of Scotland meet the proprietors on this 
occasion under circumstances which call for a special report. Since the close of 
the bank’s financial year, on 20th September last, a banking catastrophe has 
happened, unparallelled in magnitude, and succeeded by revelations of a character 
hitherto unknown in Scottish banking. That such disclosures have been followed 
by no panic is the best proof that tho people of Scotland have regarded the- 
failure of the City of Glasgow Bank as the result of a manifest contravention 
of every sound gan of banking, and of mismanagement so wanton as to 
have been, till the position of that bank became known, almost inconceivable. 

When the stoppage of the City of Glasgow Bank became a necessity, the 
Royal Bank concurred with the other banks in the resolution to sustain the credit 
of the Scottish currency by-eontinuing to accept the notes of the failed bank, 
and the directors believe that this step materially contributed to avert the feeling 
of panic which such a disastrous failure was calculated to create. The banks 
also matured a plan by which they have been enabled. to give a certain measure’ 
of relief to depositors. The directors are further happy to state that, while. 
affording all legitimate accommodation to the old customers of the Royal Bank, 
they have been able to meet numerous demands on the part of those who were 
deprived of banking facilities by the recent failure. . 

he directors, even in the face of such a grave disaster, might perhaps fairly 
rest on the confidence which a banking career of a century and a half has engen- 
dered, but they feel it due to the proprietors, to the public, and to themselves, to 
give, under a full sense of their responsibility, the most explicit assurance that 
the affairs of the Royal Bank were never, at any time in its history, in a more 
sound or prosperous condition. Their practice has been, year by year, before 
the mel balance, to write off every debt where the debtors were exhausted, 
and with the utmost care to value every doubtful debt, specifically providing for 
the estimated loss; and this was done as usual in the beginning of September last. 
It has always been considered by the directors to be an essential point of good and 
safe management, to make very ample provision for unexpected losses or con- 
tingencies incidental to the conduct of all banking business. 

The position of the bank at the annual balance on 20th September last is 
shown by the balance-sheet, of which an abstract is annexed, and by the state- 
ment of its protit and loss account and rest account hereafter given ; but as the 
events above referred’ to have succeeded the close of the financial year, it is 
proper to state that the directors anticipate no loss whatever from any of the 
recent failures consequent on the stoppage of the City of Glasgow Bank. 

On the balance-sheet the directors remark that, as was to be expected after along 
period of extreme depression in trade, and three bad harvests in succession, the 
deposits, which began to fall off during the ycar 1876-77, show a further decrease 
during the past year, which, however, has been more than replaced since the 
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balance. On the other side, while trade discounts and advances have decreased, . 
the demand for temporary accommodation in the agricultural districts has in- 
creased, and this the directors have met wherever proper security was offered, 
recognising the claims’ of the agri¢altural ‘classes, who are large depositors in 
ordinary times, as entitled to every consideration. The banking advances 
are thus, in the aggregate, slightly increased. The satisfactory harvest of 
1878, however, has already begun to tell favourably on the agricultural com- 
munity, : 
; ** PROFITS OF THE YEAR. sik ga a 
With these explanations, the directors have now the satisfaction of stating 
that, notwithstanding the very low rates of interest which prevailed till almost 
the close of the period embraced by the accounts, 
The gross profits, after deducting rebate of interest on bills 
current and income-tax, and providing for all bad and . 
doubtful debts, amounted to.. oe oe ee ee £318,519 13 8 
The charges at head-office and 108 branch establishments, 
including salaries, directors’ fees, rents and taxes, cost of 
circulation, and all expenses of management, were ae 121,453 3 7 


Leaving as the net profits of the year ., es £197,066 10 1 


ae ee 
Applied thus :— 
The midsummer half-yearly dividend required £95,000; 

there has been written off 25 per cent. of the year’s ex- 

penditure on new bank buildings, £2,038. 1ls. 10d.; and 

the directors now recommend the payment, at Christmas, 

of a half-year’s dividend at the rate of 9} per cent. per 

annum, free of income-tax, £95,000; the balance being 


transferred to rest, £5,027. 18s. 3d. ee oe ee £197,066 10 1 


SS 
REST ACCOUNT. 

Phe bank’s rest at the annual balance in 1877 stood at .. £500,000 0 0 
And there was carried forward on profit and loss account.. 38,425 138 2 
To these sums have now to be added the following items :— 

Gain from the allocation of stock of the bank, carried out 
in December, 1877 .. ee ee ee ee ee 171,419 18 8 
The above balance of profits of the past year ee ee 6,027 18 3 


Showing total amount of the bank’s rest or undivided 
profits ee = se ee ee ee ee ee ee £714,873 § 1 
——=s——s 


Another item of incidental gain during the past year, from the sale of pro- 
perty in St. Andrew Square, Edinburgh, amounting to £20,671. 19s. 10d., has 
been applied in reduction of the cost of the bank’s London property. 

After the failure of the City of Glasgow Bank, a committee of the managers 
of the other Scotch banks carefully considered at what places in Scotland, where 
that bank was represented, it was necessary for the public convenience that 
branch banks should be maintained, and a scheme was approved of by them, 
under which the Royal Bank has opened six branches, The managers con- 
sidered that nearly a hundred branches of the failed bank might, without 
any inconvenience, be closed. 

The directors gave notice that at this General Court they would afford the 
proprietors the opportunity of considering a resolution empowering the directors, 
from the bank’s rest, to contribute to a fund for the relief of the distress caused 
by tho failure of the City of Glasgow Bank, within limits to be defined by the 
i gre Fully recognising that it is the province of the individual mem- 

rs of a corporation, and not of the corporation itself, to deal with ordinary 
objects of charity, but at the same time, feeling that the present failure ranks 
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as a national disaster, the directors were prepard to recommend that power 
should be given to-contribute, within a moderate limit, such sums as in the 
progress of events might be deemed necessary for the purpose of mitigating the 
wide-spread distress which has fallen upon the country. Practical unanimity 
on the part of the proprietors in regard to such a resolution was, however, 
obviously essential; and as the directors have reason to believe there would not- 
be complete unanimity, they consider it inexpedient to submit any resolution on 
the subject. 


Abstract state of affairs as at 20th September, 1878. 


. LIABILITIES, 
vw. . . 
1. To the Public :—Deposits, £9,909,867. 2s. 7d.; drafts on 
demand outstanding, £115,025. 14s, 6d.; drafts payable 
within 14 days, £31,473. 6s. 8d.; acceptances, 
£584,791 12s. 6d.; notes in circulation, £700,997 -» $11,342,154 16 3 
2. To the Proprietors :--Capital, £2,000,000; rest, or un- 
divided profits, £714,873. 6s. 1d.; Christmas half-year’s 
dividend, £95,000 oe ee se ee ee ee 2,809,873 6 1 


$14,152,028 1 4 





ASSETS. 


Cr. 
Bills discounted, cash accounts, and other advances.. +» $10,629,872 7 4 
Bank buildings, Edinburgh, and branches.. oe ee 210,632 0 8 
London property, £104,447. 16s. 4d.; less mortgage b 

former owners, not redeemable till 1879, £50,000.. 64,447 16 4 


Gold and silver coin and notes of other banks, 
£731,797. 11s. 6d. Government and Bank of England 
Stocks, and cash with London bankers and at call and 
short notice, $2,169,007. 18s. 10d.; other stocks and 
securities, £356,570. 6s. 8d... = es oe ee 3,257,175 17 0 





£14,152,028 1 4 





UNION BANK OF SCOTLAND. 


Tux following circular has been issued to the proprietors of the Union Bank 
of Scotland by Mr. Charles Gairdner, the general manager :—‘‘ Glasgow, 
December 16, 1878.—The directors deem it right to make a special report to 
the proprietors on the extent to which their interests have been affected by the 
suspension of the City of Glasgow Bank and subsequent failures, and this more 
particularly as four months must elapse before the annual meeting is held. The 
amount due to the bank by the City of Glasgow Bank, exclusive of the notes retired 
in the public interest, is only £4,000. These claims, itis believed, will be paid in 
full ; and the directors have the satisfaction of informing the proprietors that, on a 
careful estimate of all other bad and doubtful debts, the provision required from 
the profits of the current year is under £3,700. The directors believe it will 
also be satisfactory tothe proprietors to receive at this time an explicit assurance 
that the accounts of the bank are closely and constantly scrutinized by them, 
that the advances are sate and well distributed; that losses are invariably pro- 
vided for as they arise; that the securities and investments are of ter value 
than they stand at in the books; and that the bank’s capital of £1,000,000 and 
rest fund of £330,000 are intact. The proprietors will have observed that an 
unusual fall has recently taken place in the market price of the bank’s stock. 
In connexion with this, it is right to mention that a considerable amount of the 
stock offered for sale belongs to proprietors who, unhappily for themselves, are 
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involved ag shareholders in the City of Glasgow Bank. The bank sustains no 
loss from this circumstance, and as gales are effected this depressing influence 
will no doubt pass away. The directors have delayed issuing this report until 
the effect of the commercial and financial disasters of October have been so far 
developed as to admit of the bank reporting with confidence on their bearing on 
the bank,’ 


& 
— 





Communications. 
To the Editor of The Bankers’ Magazine. 


BANKING LEGISLATION. 


Tue recent disaster in Glasgow has had, as was to be expected, 
the effect of stirring to the very depths popular opinion as to the 
condition of the banking Jaws; if such can- be said to exist in any 
concise form. -The result has been a sudden awakening to what 
has long been well known, that, practically speaking, beyond the 
somewhat loose laws relating to note issues in Scotland, there is no 
protection to be obtained in the Statute Book for that unfortunate 
class the shareholders of unlimited banks—they are really at the 
mercy of not even the directorate, but the managers of the bank. 
What the management has been is to be gathered from the long 
roll of losses which have been admitted in making up bank accounts 
for these few years past. That there is need for legislation to 
ameliorate the position of the shareholder is painfully evident, and 
it would appear that of attempts of this there is to be no lack. The 
members for Glasgow and Edinburgh have already rushed into law- 
making, and it is reported that the Home Secretary will also 
introduce his Bill in February. So far as can be gathered the 
whole of these measures point in the direction of a stricter audit 
of accounts. This is precisely the groove it was to be expected 
would be adopted by those who cannot possibly have a thorough 
acquaintance with bank accounts; and to show the fallacy of such 
a course of legislation it needs only be pointed out that by the time 
the audit becomes neccessary the mischief has invariably been done. 
We shall briefly sketch what it seems to us is urgently required in 
order to place our banking system on a comparatively sound 
footing ; merely adding in regard to accounts that it is quite possible 
to frame them so as they may, as it were, audit themselves; and to 
make our meaning clear, we add below a balance sheet which we 
believe would virtually have that effect. It would at all events 
enable the merest tyro in accounts to ask questions which would 
compel explanation on all the vital points of management. 

Under the present system of banking, depositors are well pro- 
tected, and therefore attention should now be directed to the position 
of shareholders, and with the addition of a more transparent 
balance sheet—one in which the figures are._made to speak for 
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themselves—we consider that nothing more is required than a 
proper reserve against deposits, The enormous sums now placed 
in the hands of bankers, is at once a source of extreme danger as 
well as, if properly handled, of large profit—indeed if losses had 
not been also large the profits ought to have been much greater. 
Such a reserve should amount to, say one-third of the deposits ; and, 
in order to be always available if required, should be invested in 
the funds of the English or Indian Government, or perhaps the 
English funds alone. This investment—if you will—should be 
made, say monthly, at the sight of a Government inspector, who 
should first be furnished with a monthly balance-sheet, which 
might be sent in to the Treasury made up to the last day of the 
month, and first published in the Gazette, in order that the public 
might see the periodical movement before any investment is called 
for. It is obvious that under such a system great security would be 
provided to shareholders, and the half-yearly result, in the shape of 
dividend, would soon show how the other portion of the available 
funds had been handled. It might be found necessary to fix the 
average rate of interest on deposits a little lower than at present; 
but that is a matter of detail, and could only be arrived at after a 
change of this kind had been for some time in operation. But, 
indeed, this part of the system could be introduced by the share- 
holders themselves, as legislation is not required to enforce such an 
arrangement if they determine it to be for their own interest. So 
far, therefore, the cure is in the hands of the shareholders them- 
selves, if sufficient unanimity among them can be attained, 
But, alongside of legislation in regard to the security for deposits, 
we should recommend that a change be made in regard to the note 
circulation of the country as a whole. In this respect it has been 
found, to our grievous cost, that monopolies and hard and fast lines 
have been ruinous. That the Bunk Act is eminently faulty is 
sufficiently clear from the fact of its having so often been suspended 
in times of pressure. But, on the other hand, it has been demon- 
strated that once a sound note circulation has been established, it 
can be conducted with perfect safety on a comparatively small coin 
reserve. And we cannot pass this point without calling i 
attention to the necessity of drawing a sharp distinction between 
deposit reserves and note reserves. It cannot be too strongly 
impressed on the mind that the one is accumulated capital, and, 
therefore, affected almost exclusively by internal monetary 
movement; and that the other is currency, and affected by 
exchange exigencies. Here lies, in our view, the fallacy of the 
Bank Act, viz., that it compels the bank directors to maintain a 
bullion or coin reserve against both deposits and note currency. 
As an illustration, we may point to the fact that, in the United 
States, even while the Government note currency was at 50 per 
cent. discount in gold, capital was obtainable at about six or seven 
per cent, in paper; while latterly, when the coin in the Treasury 
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scarcely amounted to a tenth part of the note circulation, gold was 
only a fraction per cent. premium. In our opinion, therefore, coin 
reserves against notes might (all other things fitting) be fixed at a 
similar proportion to the deposit reserves—viz., one-third; and 
on this basis a circulation should be made free to all banks of 
established reputation, or such as are established under proper 
auspices, and desire the facilities afforded by a note circulation. 
Such a change in the currency system would, of course, involve 
the withdrawal of the monopoly of the Bank of England, and compel 
each bank of issue to keep its own gold reserve, or, in fact, its 
entire reserve, and thus enable the banks, in accordance with supply 
of capital, individually to compete with each other, or to work in 
unison as to rate of discount. This has been the aim of the 
Joint Stock Banks in London for a long time past; but so long, of 
course, as the Bank of England stands in the position of controlling 
the entire note currency it is impossible that such could be accom- 
plished. It would follow, also, that instead of gold being exclusively 
taken to the bank it would find its way to the establishment most 
requiring it for the purpose of coin reserve ; and instead, therefore, 
of the price being enhanced by an increased rate of discount, the 
metal would, in times of scarcity, simply command a slight premium, 
leaving the discount rate to be regulated by the actual supply of 
loanable capital. That such a change as this would be of enormous 
advantage to the trade of the country, need only be pointed to in 
order to be seen at a glance, and it is earnestly to be hoped that, 
instead of being treated to the patchwork legislation we have so 
long been accustomed to, we shall now have a measure which will 
set our monetary system soundly on its feet for a very long time to 
come. Doubtless the change here sketched is a radical one, and as 
such will be looked at askance by many as involving an entire over- 
throw of manners and customs now rooted in the minds of the pre- 
sent generation. But it must be pointed out that though the existing 
system has the effect of attracting money largely to this country at 
times when it is plentiful in other parts of the world, and so pro- 
viding for a time cheap capital for carrying on our trade, it must 
be seen that the supply rapidly becomes exhausted, and on the other 
hand the change from plenty to scarcity takes place rapidly, and, as 
in times like the present, works sad havoc for the other part of the 
period. There is no doubt whatever that the periodical disasters in 
the shape of panics are entirely due to these rapid and wide fluctua- 
tions in the value of money, which with us means gold, and which 
must, of course, in the absence of internal supplies from mining, be 
forced in by means of a credit balance in our trade. The sooner, 
therefore, an entire separation is made in our system between 
capital and currency the better it will be for the entire interests 
of the country; and this separation, as above sketched, must be 
attended by the doing away with the Bank of England monopoly of 
the note issue. The same change should be made in the note 
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system in Ireland and Scotland, and under a Government super- 
vision, which in working would be simple in the extreme, it is un- 
hesitatingly submitted that there would be an end of these periodical 
—— of pressure and disaster such as we have lately been passing 
throug: 

So far, of course, only the main features of such a change 
are given, but, as the scheme is considered, the details will 
suggest themselves, and, with the balance-sheet sketched below, 
which no shareholder ever need be in doubt about, it is con- 
sidered that our banking system would be conducted in the broad 
dight of day, instead of under the present pernicious a of 
secrecy. 

LIABILITIES. 


Notes in circulation .. ee ee  & 

Deposits at call—Current account balances .. ee ee 

Deposits at notice ee ee ve ee ee ee 

Balances due to other banks .. 

Acceptances on account of constituents—covered per contra 
Do. do, Uncovered ee 





Due to the Public oi aa a Pe 
Capital stock .. ee oe o & 
Rest 


Dividends unclaimed jf a 
Due to ‘Shareholders — ——— 


Total Liabilities .. 0s oo & 





ASSETS. 


Coin and bullion reserve —_— note issue .. es 8 
Cash balances . te ee ee ve oe 
Notes of other banks . oe oe oe 

Balances due by other banks ., ‘ oe 

Deposit reserves—Government securities oe 

Other investments—marketable securities .. oe 
Advances on bills discounted without security 

Advances (other than bills Sadat on personal ‘security 
Advances on houses and lands. 

Advances on stocks and shares oe ee oe ee 
Advances on produce .. ee ve ee ny oe 
Advances without security .. es oe 
Security lodged against acceptances per contra ée oe 
Property of the bank .. oe rr ee ve ee 


& 
— ae 


* * * # 





[We have pleasure in printing our correspondent’s letter, as_it 
shows the manner in which attention is being directed to the 
subject.—Epb. B, M.] 
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THE INSTITUTE OF BANKERS. 


Dear Sir,—We informed you last month that circulars were then 
being issued to the principal banks in London and the provinces, inviting 
them to return lists of adherents to the Institute. 

We have now the pleasure to state that a large number of gentlemen, 
both in London and the provinces, filling various positions in banking, 
have applied for admission to the respective grades of Fellow, Associate, 
and Member. 

Some of the managers of important London Banks, however, have ex- 
= their regret that, owing to the exceptionally pressing character of 

usiness engagements of late, they have not had time to complete the lists 
of adherents, from their head offices and branches; they hope to do so 
‘very soon, after which the committee will be in a position to fix a day 
for the first meeting of the Institute, 
Yours —_ 
; Joun H. Burr, ) Hon. Secs, 
Londou, 24th Dec., 1878. _ J, Laxpsay Ret, j to Committee. 





CLAIM FOR PAYMENT OF BANKERS’ DRAFT. 


Srz,—Will you be so good as to favour me with your opinion upon the 
following extraordinary case which occurred about seven’months since ? 

A, a merchant, bought of B, a farmer, about 200 quarters of wheat, for 
which he drew a cheque on B; this cheque was returned unpaid, with the 
answer, “ Refer to drawer.’ B then goes to A’s house, and is informed 
that A has left home, and they do not know where he is; and afterwards 
goes to A’s bankers and they inform him that A obtained from them a 
draft on demand, payable to him (B) for the greater part of the amount of 
the cheque, and stated that‘he‘intended‘to send his cheque for the remainder 
and would pay in the amount to meet it when presented. B not receiving 
the draft and cheque goes to the, London bankers on whom the draft was 
drawn and requests them to stop payment of the draft. Both the London 
and country bankers assure him he will get the money for the draft. C, 
who is the father of A, is surety at the bank for A’s overdraft, and as his 
son does not return, and nothing is heard of him, he makes him bankrupt, 
and, hearing that B has never received the draft, gives notice to the 
country bankers not to pay it, and pays the balance due on A’s account, 
with the exception of the amount of the draft, 

B has now applied to the bankers, who drew the draft in his favour, to 
pay him the money, but they refuse, stating that they cannot pay him, as 
C has given them notice not to pay the draft, 

Will you be so good as to inform me whether B can recover from the 
bankers who drew the draft payable to him ? and if so by what process, or 
must he lose the money? he not having received that draft, 

A is supposed to have absconded or come to an untimely end. 

Your obedient servant, 
A SvuBScRIBER, 

[We think B can have no claim on the bankers, There is no privity of 
contract between them. It seems to us that A might have returned the 
draft and required a return of the money, and that the trustee in bank- 
ruptey can do the same, and if the draft cannot be found might insist on 
giving an indemnity.—Ep. B. M.] 
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ALTERATION OR INTERLINEATION. 


Dear S1r,—May I ask the favour of your reply to the following question 
in your next issue :— 

A cheque signed by three members of a corporation, and countersigned 
by the clerk, is presented at a country bank where it is payable. The 
cashier observing that the document has been altered, and the alteration 
initialled by the clerk only, refuses payment, assigning as his reason for 
doing so “that the alteration should be initialled by the members who 
signed the cheque as well as the clerk.’’ Is he right in thus refusing to 
pay ? Yours ——e 


[We think the refusal was quite right. We also think that where the 
alteration is very important it is dangerous to rely on initialling it alone, 
as it must be difficult for bankers, in the hurry of business, to judge of 
the authenticity of single letters.—Ep. B. M.] 





ACCEPTANCE—WHEN DUE. 


Srr,—Would you beso good as to favour me with your opinion as to 
whether a bill drawn on 16th December at four months with acceptance 
written in following terms, ** Accepted payable 19th April, 1879,’ is due on 
19th or 22nd April ? I am, your obedient servant, 

A Country SuBSCRIBER. 

[The question is what does this acceptance mean? Does it simply indi- 
cate the actual day of payment, or does it mean an extension of the time by 
three days? We are of opinion that the acceptor would be considered to have 
simply indicated the actual day of payment, and that it is due on the 19th 
of April, which would correspond then with the time the drawer had fixed 
and make it an acceptance according to the tenor, and not a varying accept- 
ance which might be invalid against prior parties, a thing which it could 
hardly be presumed was intended.—Ep. B. M.] 





PARLIAMENTARY VOTE FOR BANK PREMISES. 

S1z,—Will you favour me with your opinion as to whether a bank 
manager is entitled to be placed on the Parliamentary List of Voters in 
respect of the bank premises and house where he resides, he being rated 
therefor to the poor at say £50 per annum ? : 

An objection has been made “ that the manager resides on the premises 
simply as servant of the directors, to take charge of the place in their 
interests, and has therefore no beneficial interest in the occupation.” 

I have no doubt a very large number of your readers, whilst they occupy 
bank premises are paying (in salary) far more than would procure them a 
suitable residence entitling them toa vote. Iam fully aware that many 
do not care at all times to exercise their privileges in this respect, yet I 
apprehend few would care to be forcibly disfranchised. 

xcuse my troubling you on a subject somewhat aside the usual topic. 
Yours truly, 
A SUBSCRIBER. 

[Perhaps the objection would be got over by the bank letting the private 

of the premises to the manager at a rent and increasing his _ 

p. B. M.] 

——__———- 
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TENDERS FOR BILLS ON INDIA. 


Tenders were received at the Bank of England, 27th November, for £200,000 
in bills on India. The whole amount was allotted to Calcutta, tenders at 
1s. 7 7-16d. receive about 95 per cent., and above in full. 

Tenders were received at the Bank of England, 4th December, for £300,000 
in bills on India. The whole amount was allotted to Calcutta, tenders at 
ls. 7 5-16d. receive about 8 per cent., and above in full. 

Tenders were received at the Bank of England, 11th December, for £300,000 
in Government bills on India, but the prices at which tenders were received were 
deemed unsatisfactory, therefore no allotment was made. 

Tenders were received at the Bank of England, 18th December, for £300,000 
in Government bills on India, but the prices at which applications were received 
were again unsatisfactory, and no allotmerts were made. 

Tenders were received at the Bank of England, 24th December, for £300,000 
in bills onIndia. The whole amount was allotted to Calcutta, and applications 
at 1s. 63d. will receive about 99 per cent. 


ees 
> 


BANKING MOVEMENTS. 


Mr. Henry Cassels Kay has been elected a director of the Bank of Egypt. 

The business of the London office of the Delhi and London Bank will, on 
and after the 23rd December, be conducted at ‘‘Royal Bank Buildings,’ 123, 
Bishopsgate Street Within. 

The Wilts and Dorset Banking Company has opened branches in Axbridge, 
Clevedon, Clifton, Exmouth, Budleigh Salterton, Wells, and Weston-super- 
Mare, having secured the services of the respective managers of the West of 
England and South Wales District Bank in those towns. 





2 
—— 





MONTHLY CHRONOLOGY. 


28 Nov.—The Bank of Bengal has raised its minimum rate of interest and 
discount from 3 to 4 per cent. 

30.—The National Bank of Belgium lowered its rate of discount from 4} to 4 
per cent. It was raised from 3} to 43 per cent. in October. 

1 Dec.—Mr. Rivers Wilson has entered on his duties as Egyptian Finance 


ter. 

2. General Roberts has gained a complete victory, having captured Pewar 
Kotal and all the enemy’s guns. 

5.—The Bank of Bengal has increased its minimum rate of interest and dis- 
count from 4 to 5 per cent. 

5.—The Sixth Session of the Ninth Parliament of the Queen was opened to- 
day by Commission. 

6.—I¢t is announced that the Exchequer bills due the 11th inst. may be renewed 
at 33 per cent. interest. 

6.—Tenders have been invited by Messrs. Baring Bros. and Co., and Messrs. 
Glyn, Mills and Co., for £3,000,000 Canadian New 4 per cent. Loan, of which 
one half is in bonds guaranteed by the Imperial Government, and the other half 
in Dominion bonds. 

9.—General Roberts has finished the reconnaissance of the top of the Shutar- 
gardan Pass. : 

— failure of the West of England and South Wales District Bank 
occurred. 

9.—The Extradition Treaty with Spain came into operation. 

12.—Twwo decrees of the Khedive have been promulgated regulating the minis- 
terial powers assigned to Mr. Rivers Wilson and M. Blignieres respectively. 
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12 Dec.—The London Committee of the Australian International Exhibition, 
1879, met at the Bank of New South Wales. 

12.—The fund for the relief of the shareholders of the City of Glasgow Bank 
was reported to amount to £321,423. 

12.—The Imperial Bank of Germany has reduced its rate of discount to 44 per 
cent., and the interest on advances to 5} per cent. 

13.—Cavagnari reports notables and officials from Jellalabad come in to offer 
service. 

13.—The balance of the New Canadian loan for £3,000,000—one half under 
the guarantee of the Imperial Government—has been allotted at the minimum 
price of 963 per cent. The amount of the tenders up to the 6th inst. was 
£1,619,000, and the average rate 96% per cent. ; 

13.—The Chamber of Deputies at Athens has ratified the agreement recently 
arrived at between the Greek Government and the bondholders of the loans of 
1824 and 1825. 

14.—Her Royal Highness the Grand Duchess of Hesse, Princess Alice of Great 
Britain and Ireland, second daughter of Her Majesty the Queen, departed this 
ed . Darmstadt, to the great grief of Her Majesty and of all the Royal 

‘amily. 

17.—Gold touched par at New York for the first time since the suspension of 
specie payments in 1862. The Secretary of the Treasury expects to have one 
hundred and thirty-five millions of coin available for resumption on January Ist. 
‘ teas Browne reports Jcllalabad occupied to-day. Inhabitants 
riendly. 

21.—The marriage of the Princess Thyra of Denmark and the Duke of 
Cumberland was celebrated with great solemnity. 

22.—News has reached the Government that the Ameer has fled to Turkestan 
and reieased Yakoob Khan, who remains at Cabul. 
, 23.—Gold amounting to one million taken to the Bank; principal part from 

‘rance. 
26.—It is reported that Yakoob Khan has gone into Jellalabad. 


a 


Rlonthly Hotes. 


The Provincial Bank of Ireland has declared a dividend for the half-year of 7} 
per cent. payable on the 15th January. 





At meetings recently held the directors of the Bank of Bolton were authorised 
to increase the capital to £500,000. 


The Bank of Constantinople (Sociéte Anonyme) announce that the interim divi- 
dend coupon No. 7, of 6 per cent. per annum for the year ending 31st December, 
will be payable on Ist January. 


Bank of Roumania. A distribution of 8s. per share on account of 1878, will 
be made on January 1, upon delivery of coupon No. 14. 


The directors of the Colonial Bank have declare a dividend of 6 per cent. for 
the half-year ended the 30th June. The distribution at the corresponding period 
of last year was 7 per cent. 


‘The directors of the Commercial Bank of Scotland propose that the half-year’s 
dividend shall be at the rate of 13 per cent. per annum, free of income-tax, and 
that, in consideration of the amount of the profits of last year, the circumstances 
of the times, and the exceptional position of the banking interest, there shall be 
no bonus declared on this occasion. . . . After payment of the dividend, and an 
appropriation in reduction of the.cost of bank buildings, there will remain a clear 
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balance of £482,356 of undivided profits or rest, being an increase of £11,024. 
The report states—‘‘ The directors ofthe Commercial Bank can confidently assert 
that its management has been free from those faults which characterised the 
management of the City of Glasgow Bank.” It is added that the bank is not a 
shareholder in any company involving liability for calls. 


Anglo-Hungarian Bank (in liquidation.) —The first distribution of 16 florins 
per share is payable at 1, Draper’s Gardens, where the Deutsche Bank is em- 
—— to purchase such shares at £4. 12s., or at £3. 15s. after tho first 

istribution has been made. 


The directors of the Bank of British North America notify that a half-yearly 
= at the rate of 25s. per share, free of income-tax, will be paid on the 
4th January. —— 

The directors of the National Provincial Bank of England have declared a half- 
yearly dividend at the rate of 8 per cent. per annum, and a half-yearly bonus 
of 6 per cent., being together at the rate of 20 per cent. per annum. This 
distribution is the same as at the corresponding date last year. 


At the fifty-third annual meeting of the National Bank of Scotland, 21st 
December, the net profits of the year, after deducting all expenses, losses by bad 
or doubtful debts, and writing down the bank’s offices and other property, 
were stated to be £158,520. 12s. 9d., out of which a dividend of 15 per cent. 
(13 per cent. ordinary and 2 per cent. additional dividend) was declared, free 
of income-tax, and the balance of £8,520, along with the sum of £13,465 
brought forward from last year, leaves a balance of £21,985 to be carried for- 
ward. The bank’s rest was stated £500,000. The bank’s property was reported 
as now standing at an amount far below its estimated value, the surplus pro- 
vision for losses at a sum ample to cover all contingencies and the Government 
Securities at a price only ed in times of oxtreme pressure. 





BANKING OBITUARY. 


Rovianp.—On the 12th Dec. M. Rouland, Govenor of the Bank of France 
died suddenly from an attack of gout in the heart. He had occupied the post 
since 1864, and to his tact and amenity must be ascribed his being permitted to 
retain under the Republic the office to which he, a former Bonapartist Minister, 
‘was appointed under the Empire. He was perhaps the only leadi 
Empire who had not been made to give place to some candidate of the party in 
power. It was not that the lucrative post he held was not coveted, or that 
attempts were not made to oust him. It is said that on one occasion a new 

vernor was appointed, but the whole Council of Regents, as the board of 
, tere rs are called, threatened to resign if the change were made. In the Senate 
the Duc d’Audiffret Pasquier pronounced a warm eulogium on the late 
M. Rouland, dwelling not merely on his services as Governor of the Bank of 
France, but on his career as Minister of Education and Worship. 

Wixinson.—Dec. 9, at Gower-street, Bedford-square, Mr. William Wilkinson, 
formerly of Penrith, banker, in his 51st year. 





Monetary Rebietv. 


Towanrps the end of last month the financial aspect appeared to be 
gotting clearer and more settled after the disturbance of the Glasgow 

ank failure; the Bank of England’s returns showed increased 
strength, and the tendency of the money market was, towards easier 
rates. Before the month was quite out, however, the failure of a 
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country bank was announced—Messrs. J.and J. Fenton and Sons, of 
Rochdale and Heywood, established in 1819, and having no fixed 
issue, with liabilities amounting to some £600,000. The stoppage 
was stated to be “ owing to persistent withdrawal of deposits and 
inability to realise assets,” but it has since transpired that heavy 
speculations on the Stock Exchange and elsewhere have been carried 
on by one or more of the partners with the money of their customers, 
and to this reprehensible practice must be attributed their inability 
to meet the legitimate demands made upon them. In times of ordinary 
going on this occurrence would have made no stir beyond the im- 
mediate locality with which its transactions were connected, but in 
a crucial time for banks like the present time, abnormal importance 
is attached to any such occurrence, though indeed the circumstances 
under which this bank has been brought down are such as to remove 
it altogether from within the pale of ordinary banking concerns, and 
therefore, it should not be allowed to cause any increase of anxiety 
as to the stability of any properly conducted bank. This collapse 
cannot be said to have had any direct effect upon the money market 
here beyond tending to renewed uneasiness and disposition to hold 
balances: upon the whole, however, the outside rates continued easy at 
the end of last month. The first week of December witnessed con- 
siderable uneasiness in banking circles; the unfortunate position of the 
Caledonian Bank as a holder of shares in the City of Glasgow Bank, 
in view of the unlimited nature of the liability of the shareholders 
in that bank, led to a crisis in its affairs; panic seized both share- 
holders and depositors of the Caledonian in the midst of its pursuing 
a straightforward course in the transactions of an apparently steady, 
sound and profitable business, and thus it was compelled to go into 
liquidation, The Caledonian Bank was established in 1838, it had 
an authorised issue of £53,439, and a paid-up capital of £150,000, 
whilst its average circulation reached £125,000, and its deposits a 
million. We hope that arrangements may be made which will clear 
it from its liabilities to the City of Glasgow Bank, and enable it to 
resume business in the north of Scotland in which locality it has 
hitherto done good service. Beside this unfortunate occurrence 
various unfounded but mischievous rumours about other banks 
were floated on the Stock Exchange and elsewhere; though at 
the same time it was known that one important provincial 
joint-stock bank was in a condition which obliged it to seek 
assistance, and by its endeavours in that direction a ferment 
of gossip was kept up. Under these circumstances it was not 
to be wondered at that extra precautions were adopted by the 
banks generally for the purpose of keeping their tills well sup- 
plied. The Bank return showed what had been going on in the 
first week of December by marking a reduction of deposits of about 
£1,200,000, and the absorption of three-quarters of a million of notes 
and coin into the circulation; the consequent reduction of the 
VOL. XXXIX 








70 Monetary Review. 


reserve to a like extent did not tend to allay uneasiness, and rates 
for money hardened accordingly. On Monday, the 9th December, the 
West of England and South Wales District Bank failed, having been 
unable, from the state of its accounts, to obtain the assistance it 
was known to have been seeking previously. Indeed, its determi- 
nation to close was likely precipitated by the publicity given to 
‘the movements it was making with a view to getting support in 
London. At such a crisis it cannot be too distinctly understood 
that secrecy is of the very essence of success. The West of England 
and South Wales District Bank was established in 1834, having a 
paid-up capital of £750,000 and a stated reserve of £156,000; it 
enjoys a fixed issue of £83,535; its liabilities are estimated at 
£3,358,265, and the deficiency at £304,318. This failure is of a 
distressing nature to the districts in which it has been 
carrying on an extensive business; its branches were spread 
throughout South Wales and the West of England, and it must 
have enjoyed every means of carrying on a profitable business, 
holding deposits to the amount of four millions, and it might 
have been doing so at the present moment but for its having yielded 
to that bane of banking, the locking up of large amounts of money, 
some three-quarters of a million being advanced to two or three 
firms. It is satisfactory to note that under the awkward circum- 
stances in which the depositors are placed’ by this occurrence, the 
other banks of the district have come forward to their assistance ; 
the National Provincial Bank appears to have done all in its power 
to mitigate the strain placed upon those who did business with the 
failed bank. ‘The difficulties and disaster of this provincial bank 
exercised a strong effect upon the money market, an abnormal 
demand for accommodation was stimulated thereby, bankers were 
anxious to strengthen their hands, and the Bank’s return of the 
week told the tale of the process which had been going on, by an 
increase of more than three and a-half millions in banking securi- 
ties, whilst upwards of two millions of notes and coin had gone into 
circulation, and the reserve had decreased to a like extent. Not- 
withstanding the pressure which was thus put upon the Bank, it 
refrained from posting a higher rate than 5 per cent., although the 
outside market was at times working at a-half per cent. above that 
figure. Every one can see the immense importance of the reserve 
at such a period as this, and the importance of having an ample 
reserve at all times cannot be too strongly inculcated and impressed 
upon the minds of the banking profession. With but an attenuated 
reserve at the Bank to fall back upon at one time this month, who 
can answer for what might have been the consequences? Outside 
conditions have been favourable to us in this respect; foreign ex- 
changes have not gone against us, the mass of gold held by the 
Bank of France, with a good margin between its rates and ours, 
has been of help to us, so that, although the further returns of the 
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Bank show that its resources continue to be drawn upon somewhat 
heavily, there does not appear to be cause for apprehension; pre- 
cautionary measures are adopted by the banks to accumulate ample 
supplies, and we hope that after the turn of the year the condition 
of things may tend in the direction of a reflux of surplus balances. 

As with the money market, so with the Stock Exchange. Towards 
the close of last month business bore a steady character, and in 
some cases prices had risen, such as Bank and Gas shares, the 
principal check to expansion being the political situation in relation 
to the Affghan war. The opening of the special session of Parlia- 
ment was looked forward to with interest; but the brief speech 
from the throne did not throw much light upon the situation. 
Cheering news from India of the successes of the Afghan expedi- 
tion was counterbalanced by further bad tidings from Scotland of 
the stoppage of the ill-fated Caledonian Bank, a further fall in 
Bank shares ensued thereupon, enhanced moreover by rumours of 
difficulties in other directions which, whilst unfortunately founded 
in one instance upon fact, were mischievously magnified by the 
addition of a mass of fiction. The failure of the West of England 
Bank caused a fall in securities on the Stock Exchange nearly all 
round. Difficulties in carrying over accounts were at once foreseen 
in the hardening of rates for money, and the indisposition of banks 
to part with their resources. The funds were but slightly affected, 
a fall of } in Consols; but Home Railways and Bank shares were 
much depressed, and the fall extended to Foreign and Miscellaneous 
securities. Egyptian stocks have exceptionally fallen on sales 
from Paris and renewed selling of Gas shares has occurred, whilst 
the downward course of Bank shares has in some .cases been 
rather precipitous. It seems probable that the year will close 
under a cloud so far as the money-market and Stock Exchange aro 
concerned. We can but hope that the new year will bring a 
brighter prospect. 





NOTICES TO CORRESPONDENTS, 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & 
Sons Limited, 25, Great Winchester Street, London. 

The Editor invites Bank Managers and other correspondents to send him their 
Bank Reports and other communications early in the month, in order to ensure 
insertion the following month; he does not andertake to publish unauthenti- 
cated communications, or to return such as are rejected. 
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Coin Proportion | Government Other 
Date. Notes in and Bullion | of Coinand| Securities Securities Public 
Circulation. in Issue Bullion to in Banking in Banking Deposits, 
Department. | Circulation.| Department. | Department. 
1878. £ £& “he £ £ £ 
Jan, 2 27,333,880 23,673,369 86 13,377,634 20,511,344 5,903,097 
9 27,605,785 23,754,220 86 18,417,509 17,625,966 4,384,488 
16 27,386,965 23,730,265 86 18,217,509 17,678,008 3,663,542 
23 27,097,735 23,757,430 87 17,652,509 17,809,437 8,705,653 
80 26,887,195 23,861,530 89 16,202,509 17,872,367 3,679,555 
Feb. 6 27,166,235 24,017,265 8 15,199,089 17,765,360 4,758,947 
13 26,583,700 23,803,765 90 15,199,089 17,784,769 5,697,255 
20 26,329,055 23,698,020 88 15,203,201 17,672,338 6,524,776 
27 26,529,445 23,320,435 88 15,181,613 20,316,467 6,884,911 
Mar. 6 26,910,120 23,252,340 86 15,575,688 22,074,533 | 10,140,493 
13 26,673,845 23,266,015 87 15,536,187 24,001,885 | 11,312,460 
20 26,728,105 23,197,755 87 15,536,187 25,285,445 | 11,824,027 
27 27,115,925 22,922,990 84 16,586,358 25,918,204 | 12,287,814 
April3 | 27,927,000 | 22,576,075 81 16,385,908 | 24,552,965 | 19,852,858 
10 27,928,595 | 22,087,065 79 16,556,488 21,622,858 7,110,105 
17 28,079,255 21,842,970 73 16,556,488 21,151,689 7,241,867 
24 | 27,713,085 | 21,724,865 80 16,437,488 20,338,068 7,845,587 
May 1 28,166,470 21,626,185 77 16,437,488 | 21,204,989 7,351,751 
8 28,101,515 21,850,520 ¥7 15,556,488 20,481,698 7,085,313 
15 | 27,730,545 22,236,365 80 15,556,488 19,914,371 6,726,485 
22 27,470,175 22,073,240 80 15,556,488 19,393,270 6,250,787 
29 27,113,780 22,315,605 82 15,556,488 19,070,375 6,743,142 
June 5 27,398,800 22,152,440 80 16,556,441 19,208,653 6,951,475 
12 27,491,120 22,596,860 82 16,207,691 18,754,247 7,184,754 
19 27,092,545 22,815,565 84 16,207,691 18,765,934 7,470,884 
26 27,580,375 22,342,685 81 16,207,691 20,711,781 7,940,265 
July 3 28,521,525 21,524,415 75 15,970,144 22,004,835 7,539,039 
10 28,365,765 21,602,785 76 17,673,519 18,842,837 4,757,974 
17 28,068,310 21,319,275 76 16,750,960 18,888,896 4,030,627 
24 27,753,440 21,131,525 76 16,274,693 17,432,464 3,567,759 
31 28,057,015 20,999,005 75 16,180,886 18,665,658 3,567,542 
Aug. 7 28,177,085 20,791,235 74 14,967,178 18,309,896 3,622,089 
14 27,770,455 20,677,925 74 14,967,178 18,960,419 3,534,304 
21 27,464,415 20,674,140 75 14,867,178 17,696,911 3,055,349 
22 27,069,015 20,979,095 77 14,867,178 17,483,083 3,441,090 
Sep. 4 27,309,235 21,655,980 79 13,446,540 19,242,452 3,436,435 
1l 26,892,965 22,185,750 82 13,794,031 17,947,723 4,425,152 
18 26,697,820 22,620,070 85 13,754,031 17,981,957 4,583,838 
26 26,592,080 22,268,130 86 13,754,031 17,333,054 4,674,065 
Oct. 2 27,997,650 22,896,805 82 14,253,661 20,027,983 4,502,795 
9 28,939,795 23,222,600 80 16,937,672 20,929,774 4,141,753 
16 29,836,830 | 22,424,325 75 16,937,672 23,024,358 3,156,132 
23 30,081,585 23,332,985 8 16,337,672 23,311,846 2,929,211 
30 30,108,425 24,517,635 I 16,037,672 22,642,589 2,715,768 
Nov. 6 29,916,825 24,662,815 82 15,487,672 22,129,592 3,389,779 
13 29,354,850 24,847,190 84 14,837,672 21,284,330 2,662,003 
20 29,022,360 25,296,340 87 14,737,672 20,791,375 2,946,356 
27 28,759,905 25,508,815 89 14,737,672 20,639,981 3,111,753 
Dec. 4 29,405,285 25,429,850 86 14,737,624 20,728,354 3,595,752 
11 | 81,248,175 | 25,162,160 80 14,737,624] 24,346,856 | 4,484,391 























For the corresponding statement, from October, 1877, to October, 1878, see page 368 of “ The Banking 
Almanac” for 1879, 
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Total 





Other Bank Deposits an Proportion 

Date. Deposits, Post Bills. Bank Post Reserve. Bybee att 
1877. & £ £ £ so fe 
Jan, 2 22,064,528 258,917 28,226,542 12,052,914 43 
9 | 25,357,887 | 322,102 | 30,064,477 | 11,902,216 40 
16 | 26,174,740 | 326,504} 30,164,786 | 12,196,029 40 
23 26,110,478 335,913 30,152,044 12,616,999 42 
30 25,134,425 323,176 29,137,156 12,981,690 44 
Feb. 6 | 22,777,387 | 307,392] 27,843,726 | 12,837,664 46 
13 22,262,850 288,365 28,248,470 13,225,642 47 
20 | 21,529,721 | 255,619] 28,310,116 | 13,401,738 47 
27 23,331,099 247,588 30,463,598 12,917,901 42 
Mar. 6 | 21,412,480 | 299,300] 31,852,273 | 12,476,657 39 
13 | 22,396,657 | 302,672] 34,011,789 | 12,754,429 37 
20 23,054,302 288,109 35,166,438 12,645,496 36 
27 23,338,414 291,149 35,917,377 11,916,320 33 
April 3 23,194,680 283,449 33,330,487 10,685,988 32 
10 23,333,043 311,619 30,754,767 10,231,309 33 
17} 22,359,140 | 294,633 | 29,895,640 9,846,189 33 
24 21,057,201 262,807 29,165,595 10,050,547 34 
May 1| 22,011,753 | 287,856 | 29,651,360 | 9,660,756 32 
8 | 20,951,069 | 296,277] 28,332,659 9,953,164 35 
15 | 21,417,030 | 289,232] 28,432,747 | 10,627,882 37 
22 21,486,501 286,961 28,024,249 10,739,617 38 
29 | 21,285,865 | 279,579] 28,299,586 | 11,338,102 40 
June 5 21,762,858 286,462 29,000,795 10,850,794 37 
12 | 21,126,279 280,077 | 28,591,110 | 11,246,297 39 
19 | 21,405,815 | 302,759] 29,179,458 | 11,825,690 41 
26 21,953,200 252,973 30,146,438 10,858,129 37 
July 3 21,546,145 264,196 29,349,280 9,081,692 31 
10 22,900,386 307,752 27,966,112 9,328,126 32 
17 22,624,600 332,013 26,987,240 9,272,045 33 
24 21,339,125 317,519 25,224,403 9,437,552 38 
31 21,977,431 290,687 25,835,660 8,903,407 34 
Aug. 7 19,986,659 304,096 23,912,844 8,602,963 36 
14 21,000,831 330,012 24,865,147 8,912,764 36 
21 | 20,462,427 | 315,067 | 23,832,843 9,274,542 39 
28 | 20,624,222 | 257,026 | 24,322,338 9,929,458 41 
Sep. 4| 20,986,504 | 287,730] 24,710,669 0,301,037 42 
11 | 19,907,374 | 303,266] 24,635,792 | 11,177,324 45 
18 | 20,330,055 | 290,379 | 25,204,272 | 11,788,005 47 
25 20 087,459 258,295 25,019,819 11,254,265 44 
Oct. 2 21,938,505 284,842 26,726,142 10,772,429 40 
9 25,967,071 307,939 30,416,763 10,214,960 34 
16 27,321,433 295,124 30,772,689 18,517,315 28 
23 27,859,388 304,783 31,093,382 9,166,281 29 
30 28,810,943 272,812 31,299,523 10,338,734 33 
Nov. 6 26,329,269 307,004 30,526,052 10,636.204 35 
13 26,884,127 305,665 29,851,795 11,468,753 38 
20 26,895,932 243,491 30,085,779 12,310,802 41 
27 27,060,490 220,038 30,392,281 12,743,428 41 
Dec. 4 | 25,869,466 | 241,790] 29,707,008 | 11,958,971 40 
11 | 26,369,995 | 244,713] 31,099,099 | 9,746,861 31 























Rate 
of Discount. 
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For the corresponding statement, from October, 1877, to October, 1878, see page 359 of “ The Banking 
Almanac” for 1879. 


The Bank rate was raised to 6 per cent, on Monday, August 12th ; to 6 per cent, on Monday, October 14th. 
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PUBLIC INCOME AND EXPENDITURE. 

Tue following are the receipts into and payments out of the Exchequer between 
April 1, 1878, and December 21, 1878 :— 
REVENUE AND OTHER RECEIPTS. 


















































Total Receipts | Ronee the Exehe= 8 
Estimate for the |into the Exche-)i - ane 
ncial Year quer from 
1878-73, April 1, 1878, to | A nit 1, gto to 
ec. 31, 1878, ec. 22, 1877. 
Balance, April 1, ee £ £ £ 
Bank of England .. ee oe _ 5,462,797 4,815,797 
Bank of Ireland .. ee ee ee _ 780,592 1,172,853 
6,243,389 5,988,650 
REVENUE. 
Customs .. ee ee ee eo 20,500,000 | 14,687,000 | 14,601,000 
Excise ee oe ee oe oe 27,600,000 | 18,647,000 | 18,730,000 
Stamps ee oe ee 10,930,000 7,575,000 7,939,000 
Land Tax and House Duty ° oe 2,630,000 684,000 698,000 
Property and Income Tax.. ee ee 8,570,000 1,908,000 1,681,000 
Post Office .. es o ee ne 6,200,000 4,596,000 4,566,090 
Telegraph Service .. oe ‘ ei 1,315,000 990,000 970,000 
Crown Lands “ | 10, 306,000 , 
Interest on advances for Local. Works 
and on Purchase Money of Suez Canal | 
Shares... ee oo oe me | 1,075,000 846,173 729,483 
Miscellaneous face ne oe oe | 4,000,000 2,882,645 2,494,635 
Revenue .. ee ee ee e+ | 83,230,000 | 53,121,818 | 52,715,118 
1 
Total, including balance ia oe ws 59,365,207 | 58,703,763 
OTHER RECEIPTS. 
Advances under various Acts, repaid to Exchequer ee 1,363,710 1,212,056 
Money raised for Fortifications and Military Barracks 700,000 500, 
Ditto for Supply, 1878-9, by Exchequer Bonds . 2,000,000 — 
Ditto for Local Loans, by Exchequer Bonds .. 2,400,000 — 
Ditto ditto Treasury Bills.. oe 12,837,000 4,485,000 
Totals ee ee ee ee a ee * 78,665,917 | 64,900,824 
EXPENDITURE AND OTHER PAYMENTS. 
Total Lssues out|Total Issues out 
Estimate forthe|of SxchOUnee tojof Exchequer to 
EXPENDITURE. Financial Year |meet Payments|meet Payments 
1878-79 from April 1,1878,|from A pril1,1877, 
to Dec. 21,1878. | to Dec. 22; 187. 
z £ £ 
Permanent charge of Debt .. oe 28,000,000 | 19,003,239 | 18,883,052 
Interest on Temporary Loans for Local 
Works, on Vote of Credit Exchequer 
Bonds, and Interest, &c., on Exchequer 
Bonds (Suez) a 719,000 353,003 227,183 
Other charges on Consolidated Fund ee 1,760,000 1,079,903 1,080,315 
Supply Services oe ee ee ee 53,907,571 | 36,521,090 | 33,303,158 
Estimate .. ee ee 84,386,571 
Expenditure sie oe i oe 56,957,285 | 53,493,653 
OTHER PAYMENTS. 
Exchequer Bonds paid off .. ee oe ee 1,250,000 _ 
Advances under various Acts, issued from ‘Exchequer “ 3,294,280 8,808,905 
Fortifications and Military Barracks oe os ee 300,000 00,000 
Exchequer Bills paid cff .. ee oe oe ae 61,200 64,500 
Treasury Bills ditto ee ee ee eo ais 12,801,000 2,915,000 
Balances on Dec. 21, 1878 :— 74,663,715 | 60,782,063 
Bank of England .. oe oo eo ar ee 5,647,864 3,838,866 
Bank of Ireland .. ee ee ee ee 354,338 79,895 
Totals ee ee ee ee eo -- £| 78,665,917 |} 64,900,824 



































7 
BANK OF FRANCE. 
DEBTOR. 





Capital of the Bank ... 
Profits in addition to 
Capital (Art. 8, Law 

of June 9, 1857) 
Reserve of the Bank 





Nov. 28, 


Dee: 5. 


Dec. 12. 


Dec. 19. 





¥. c. 
182,500,000 0 


8,002,313 54 


8,002,313 54 


¥. Cc, 
182,500,000 0 


F. c. 
182,600,000 0 


8,002,313 54 


¥. Co. 
182,500,000 0 


8,002,313 54 


























andits branches... 22,105,750 14] 22,105,75014| 22,105,75014| 22,105,75014 
oo ' — pois 4,000,000 0] ‘4,000,060 0 4,000,000 0| 4,000,000 0 
Special Reserve .. 10,780,000 0| 10,780,000 0] 10,780,000 0| 10,780,000 0 
Notes in circulation vee | 25249,645,820 0 2,240,425,680 0 | 2,210,411,120 0 |2,210,411,120 0 
Bank-notes to order 
and receipts payable 
at sight. 7 * “is .. | 54,439,564 79] 653,187,180 68] 52,367,459 69| 52,367,459 59 
Treasury account cur- 
rent creditor ... 290,280,226 65| 265,945,704 81| 259,647,580 97| 259,647,580 97 
Current accounts, Paris 314,747,792 99 | 362,294,442 28| 330,994,167 68/| 330,994,167 68 
Do., branch banks 47,373,238 0| 44,873,938 0| 44,350,138 0| 44,350,138 0 
Dividends payable... 1,430,132 0 »401,097 0 1,383,587 0 1,383,587 0 
Interest on securities 
transferred or de- 
posited .. 4,337,392 25 4,443,847 §1 3,790,348 5 3,790,348 6 
Discounts and “sundry 
interests 7,481,938 17 8,018,137 4 &,395,750 72 8,395,750 72 
Re-discounted the last 
sixmonths ... .. 1,143,206 17 1,143,206 17 1,143,206 17 1,143,206 17 
Bills not disposable 1,972,042 83 2,055,836 32 2,513,416 99 2,513,416 99 
Reserve for eventual _ 
lossesonprolongedbills| _ 2,224,365 58 2,224,365 58 2,224,365 58 2,224,365 58 
ieS .. sc. ove |__:18,982,860 96] 19,017,616 61| 19,208,865 73] 19,208,865 78 
Total... ... |3,251,446,644 12 | 3,232,419,114 98 | 3,163,818,070 21) 3,163,818,070 21 
OREDITOR,. 
Nov. 28. Dec. 5. Dec. 12. Dec. 19. 
Cash in hand and in F. Cc. F. Cc. FP. c. F. C. 
branch banks ++ |2,084,342,466 33 |2,084,632,900 34 | 2,079,€12,256 82 | 2,079,812,256 82 
— bills over- m 
ue 396,784 85 232,085 30 191,167 69 191,167 
Commercial bilis dis- “ 3 4 
counted, not yet due} 290.581,042 33] 218,904,833 77| 197,494,338 * 197,494,338 23 
Treswmy bends. ane 138,315,000 0| 133,345,000 0| 104,260,000 104,260,000 0 
mmercl; 
branch banks... ‘ $27,022,457 0} 298,837,879 0] 299,761,903 0]| 299,761,903 0 
Advances on deposits 
of bullion gee 53,102,800 0} 61,698,100 0| 63,566,400 0] 63,566,400 0 
cae ee) | oe a 
securities .. «| 36,616,800 0] 36,545,900 0|  35,€33,000 0| 35,833,000 0 
on se ae se 29,183,600 0} 28,859,609 0} 23,735,800 0] 28,735,800 0 
and debentures ove 21,386,000 0} 21,410,500 0| 21,505,600 0} 21,505,600 0 
Do. by branch banks ... 19,951,900 0 19,865,200 0 19,593,000 0 19,693,000 0 
Do. on Crédit —— 
pets 1earho 8] Magus 8] Manes 8) “ios 8 
Do. to the aes (Con- a os ? 
vention, June 10, 1857) | 60,900,000 0] 60,000,000 0] 60,000,000 0} 60,000,000 0 
Government stock re- . 
BOrve + “ 12,980,750 14} 12,980,750 14] 12,980,75014| 12,980,750 14 
Do. a lead 81,970,823 79| 81,970,823 79| 81,970,823 78| 81,970,823 79 
n Imm 18: es 
wan < pS ang 100,000,000 0} 100,000,000 0] 100,000,000 0} 100,000,000 0 
the Bank,and landed : 
property of branches 9,967,302 0] 9,808,005. 0 9,753,174. © 9,753,174 0 
— of manage- : . 
4,030,724 34 4,049,892 59 117 21 4,379,117 21 
Ph cf the Special ; hay —-s a te 
Reserve... ase eae 10,780,000 0] 10,780,000 0| 10,780,000 0} 10,780,000 0 
Sundries ., 4. ..| 28,447,593 34| 36,116,850 7| 25,568,139 33| 25,568,139 33 
Total... ... |8,251,446,644 12 |3,232,419,114 98 | 9,168,818,070 21 |3,163,818,070 21 
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Bank of England GWeeklp Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows— 
ISSUE DEPARTMENT. 







































































































1878. 1878. 1878. 1878. 
Nov. 27. Dec. 4. Dec. 11. Dec. 18. 
£ £ £ £ 
Notesissued eos _ 40,508,825 | 49,429,850 | 40,162,160 | 40,595,620 
Government debt... ° eee 11,015,100 } 11,016,100 | 11,015,100 | 11,015,100 
Other securities on 3,984,900 3,984,900 3, 984, 900 | 3,984,900 
Gold coinand bullion ...  ... 25,503,815 | 25,429,850 | 25,162,160 | 25,595,620 
Silver bullion aa a pes | 
40,508,815 | 40,429,850 | 40,162,160 | 40,595,620 
BANKING DEPARTMENT. 
| _ i878. 1878, 1878, 1878, 
Nov. 27. Dec. 4. Dec. 11. Dec. 18, 
14 sss 000 | 14 ‘, 000 | 14 653 000 | 14 é 
Proprietors’ capital ... 1553, 553, 55 553,000 
Reet P 3,176,800 | 3,164,941 | 3,179,232 | 3,198,120 
Public deposits (including nit 
sO DUES cal Dividend Accouuts)<+ -.| 3,111,753 | 3,595,752 | 4,434,301 | 5,128,410 
Other deposits... ese ..| 27,060,490 | 25,869,466 | 26,369,995 | 26,690,595 
Seven day and other bills i. 220,038 241,790 244,713 269,608 
48,121,081 | 47,424,949 | 48,831,331 | 49,839,733 
Government securities ... ee «| 14,737,672 | 14,737,624 | 14,737,624 | 14,667,907 
Other securities ... = ° ..-| 20,639,981 | 20,728,354 | 24,346,856 | 25,984,953 
Notes... eee “ eo ove -| 11,748,910 11,024,565 8,913,985 8,273,205 
Gold and silver coin os 994,518 34,406 832,864 913,668 
43,121,081 | 47,424,949 {| 48,831,331 | 49,839,733 
THE EXCHANGES. 
' 
Lonpoy on— Nov. 29. | Dec. 6, | Dec. 13, Dec. 20, 
Amsterdam,short .. .. «| 12 8 |:'12 8 | 12 3% | 12 38 
Ditto 3 months ... - wl ae 5 12 5} i 6 12 6} 
Rotterdam, ditto . os wt oo & 12 «Bt 12 12 6% 
Antwerp and Brussels, ditto we «| 26 60 25 60 26 624 25 65 
Paris, short abe “a ae oan 25 35 25 373 25 40 25 425 
Ditto 3 months ..., oe * oe} 256 65 25 67% 25 57% 25 60 
Marseilles, ditto ... we ne «— ££ 25 57% 25 60 25 624 
Hamburg, ditto ... pee - ‘ 2073 2075 2077 2079 
Berlin, ditto oe eee ove | 2073 2075 2077 2079 
Leipsic, ditto eee eco 2074 2075 2077 2079 
Frankfort-on-the-Main, ditto ooo eee 2073 2075 2077 2074 
Petersburg, ditto ps a wi 225 28 225 223 
Copenhagen, ditto - | 18 62} 65 18 70 18 67 
Vienna, ditto ave . Bas «| 12 02% ll 97% 12 2 12 10 
Trieste, ditto = we 12 02% 11 973% 12 2 12 10 
Zurich and Basle, ditto :. na | 25 57% 25 60 25 62% 25 65 
Madrid, ditto see oe ad oo 46} 46 46 46 
Cadiz, ditto iia ae ane zt 46 463 46 46. 
Seville, ditto a en i ad 46 463 46 46 
Barcelona, ditto ... 0 0. ase a 46 464 46 46, 
Malaga,ditto 2.) 4st 463 46% 46 
Granada, ditto ... ‘ - “om 46 463 464 46; 
Santander, ditto .., — 46 464 46% 46 
Bilboa, dit; va a " 46 46} 46% 46% 
Zaragoza, ditto ... ae “ 463 463 46% 46% 
Genoa, Milan, Leghorn, d ditto |. «| 28 173 28 15 | 28 20 28 36 
Venice, ditto ie | 20 We 28 15 28 20 28 35 
Naples, ditto ie a --| 28 173 28 15 28 20 28 35 
Palermo and Messina, ditto ie | 28 173 28 15 28 20 28 35 
Lisbon, 90 days ww. su use awe 61 512 51 61 
Oporto, ditto er 61 513 61 61 
Calcutta eee eee oes oe eee! 1,7 1,74 1,7; 1,65 
PRICES OF BULLION, 
| 
PerOz. , Per Oz. | Per Oz. | Per Oz. 
£s.d. | 8s. d. £3. d. £8. a. 
Foreign Gold in Bars (Standard) 617 9 | 317 i 317 9 317 9 
Mexican Dollars | O41 | 041 04 000 
Silver in Bars (Standard) ow owl © 4 2% | 000 0 4 2 0 411} 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND, 


Amounts authorized by the Acts of 1844 and 1845 :— 
England— Bank of England .. ee ee oe ee ee £14,000,000 
ie 207 Private Banks ee ee ee ee ee ee 5,153,407 
72 Joint Stock Banks oe ee ee oe ee ee 8, 495, 446 
Scotland— 12 Joint Stock Banks .. ee ee ee ee ee 3, ‘087, 209 
Ireland— 6 Joint Stock Banks .. ee ee ee ee ee 6, 354, 494 








£32,090,556 
Add, Increase, since, in authorized amount of Bank of England :— 
1855—Dec. 7th ee +. £475,000 
1861—July 10th .. ee 175,000 
1866—Feb. 21st ee oe 350,000 
1,000,000 
£33,090,556 


Deduct, Lapsed Issues— 
England— *92 Private Banks ee ee we «» £1,441,620 
$21 Joint Steck Banks . a ee 918,316 
Scotland— ~2 Joint Stock Banks, namely : _ 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) .. ee £337,938 
City of Glasgow Bank .. ee ee 72,921 
— 410,859 
_— 2,770,795 





£30,819,761 

SUMMARY OF PRESENT FIXED ISSUES, 
England— Bank of England .. “ ee a ee e» £15,000,000 
a *109 Private Banks ee oe ee ee ee oe 3,711,787 
51 Joint Stock Banks .,. ee eo ee ee ee 2,577,130 
Scotland— +10 Joint Stock Banks., “a ae ea we = 2,676,350 
freland— 6 Joint Stock Banks .. ee oe ee ee ee 6,354,494 
£30,319 ,761 
—— 


*Nore.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was.. ws va os aa ee 207 
6 


Diminished i in number by amalgamation os ee ee ee 

Lapsed Issues ee ee ee ee ee oe ee ee 92 
_ 98 
109 
—= 

+ The number of Banks authorized to issue theirown notes in Scotland, by 
the Act of 1845, was ee ee ee ee ee ee 19 

Diminished in number by amalgamation ee ee ee ee 6 
Lapsed Issues, asstated above ., =a ee ee ee oe 8 ‘ 
10 


} Chesterfield and North Derbyshire Banking Company ee ee ee £10,421 


ENGLISH FUNDS. 

















a re. Highest Lowest. ng 36. 
Consols os os ce os oF oe 948 96} 93% 96} 
Exchequer Bills .. «2 os 8/ dis. 2/ pm. 7/ dis. 2/ pm. 











Bank Rate of Discount 5 per cent. 
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Bankers’? Wieeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GAZETTE. 


PRIVATE BANKS. 








| Author- 


NAME OF BANK. | ized 








| 


AVERAGE AMOUNT. 








i 
1 Ashford Bank ...c.csccccccccecees|| 11°849 
2 Aylesbury Old Bank ......+.+s++++) 48,461 
3 Baldock and Biggleswade Bank ....) 37,223 
4 Barnstaple Bank .......++e+e+e+ ++) 17,182 
5 Bedford Bank .......ssseeceseeees| 34,218 
6 Bicester and Oxfordshire Bank.....- | 27,090 
7 Boston Bank—Garfit and Co. ......|| 75,069 
8 Broseley and Bridgnorth Bank......| 26,717 
9 Buckingham Bank .......++:eeee0+|| 29,657 
10 Bury and Suffolk Bank .........0++ | 82,362 
11 Banbury Bank seeenererenveweionetay 43,457 
12 Banbury Old Bank .......+.0-+-+++ 55,153 
13 Bedfordshire Leighton Buzzard Bk. . 36,829 
14 Brecon Old Bank ITER. 68,271 
15 Brighton Union Bank .....+.e++|| 

16 Burlington and Driffield Bank ....../| 

17 Bury St. Edmunds Bank ..........|| 
18 Cambridge Bank—Mortlock & Co. ..|| 
19 Cambridge and Cambridgeshire Bank | ort 

| 

| 

| 


20 Canterbury Bank....ssseeseseseees| 
21 Colchester Bank ......cseccccccces 
22 Colchester and Essex Bank ........ 
PIER TOBE cccccicceccecceoecees 49,969 
24 City Bank, Exeter .....ceecseeeeee|| 
25 Craven Bank—Birkbeck and Co. ....|| 

26 Derby Bank—Smith & Co. .....00:/| 41,304 
27 Devizes and Wiltshire Bank ........|| 


28 Darlington Bank .....essceseeeeees|, 96,218 || 


29 Devonport Bank .....eseeesseecees| 10,664 
80 Dorchester Old Bank ........+++.++|/ 48,807 
31 East Cornwall Bank .........+++++| 112,280 
32 East Riding Bank .......... | §3,392 
33 Essex Bk. and nw 8 Stortford Bk. | rane 








36 Faversham Bank .. | 6,681 
87 Godalming Bank ....... | 6,822 
88 Guildford Bank .......eeee0. | 14,524 
89 Grantham Bank—Hardy and Co. eee .| 80,372 


40 Hull and Kingston-upon-Hull Bank...) 19, 979 
41 Huntingdon Town and County Bank || 56, 591 
ere 07 

48 Hertfordshire, Hitchin Bank ......| 38,764 
44 Ipswich Bank .......eceeeeeeeeeee| 21,901 
45 Ipswich and Needham Market Bank .'|' 80,699 
46 Kentish Bank—Mercers and Co. ....|| 19, 895 
47 Kington and Radnorshire Bank ....|| 26, 050 
48 Knaresborough Old Bank ......... -| 21 1825 
49 Kendal Bank..secevesssescceeeeeee| 44,663 
50 Leeds Bank See eeeeererecreeresees| ''130, 757 
61 Leeds Union Bank puduadudeeueaetal 87, "459 


| 


| 








11°129 
20,575 
17,053 
3,640 
25,976 
13,990 
53,425 
13,358 
15,340 





£ 
11,920 














£ 

10,255 
19,105 
16,407 


24'647 
12,737 
52,115 





| Issue. | Nov.2. Nov. 9. | Nov. 16. ‘Nov.28. 
£ 


9,533 
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|| Author- AVERAGE AMOUNT. 
NAME OF BANK. |” ized 
Issue. || Noy.2. | Nov. 9. | Nov. 16. Nov. 23, 





£ & £ £ £ 
52 Leicester Bank. ..cesceccecccesseee|| 32,822 | 22,562 | 21,837 | 21,956 | 21,802 
53 Lewes Old Bank ....ceceseeeeeeees|| 44,836 | 14,414 | 14,349 | 14,480 | 14,225 
54 Lincoln Bank .....sceeeeeeeeeeee/|100,342 | 86,453 | 85,720 | 84,936 | 84,870 
55 Llandovery Bank and Llandilo Bank 32,945 24'377 23,177 | 24,628 | 27,246 
56 Lymington Bank ..........seee++++| 5,038 | 2,020 | 2,189 | 2,008 | 2,083 
57 Lynn Regis and Lincolnshire Bank. .|| 42,817 || 27,407 | 27,519 | 25,814 | 26,143 
58 Lynn Regis and Norfolk Bank ......|| 13,917 | 
59 Macclesfield Bank ......-++eeeeee+| 15,760 | 
i 18,688 | 
61 Monmouth Old Bank . ‘| 16,385 || 2,025 | 1,831 | 1,755 | 1,727 
62 Newark Bank........seceeeeeeeeees| 28,798 || 15,192 | 15,625 | 14,924 | 14,988 
63 Newark and Sleaford Bank ........| 51,615 || 33,763 | 34,321 | 33,289 | 32,310 
64 Newbury Bank .....eceeeseseeeeees 36,787 || 8,765 | 8,360 | 8,492 | 8,367 
65 Newmarket Bank........seceees 23,098 || 15,037 | 15,896 | 15,773 | 15,392 
66 Norwich and Norfolk Bank ......+- » 105, 519 || 75,113 | 74,910 | 72,052 | 69,407 
67 Naval Bank, Plymouth .......+++++!| 27, "321 21,430 | 21,616 | 20,689 | 19,285 
68 New Sarum ‘Bank—Pinckney Bros...|| 15, "659 3,380 | 8,600 | 38,615 | 3,560 
e 69 Nottingham Bank ......ceceeeeees| 
70 Oswestry Bank.... : 
71 Oxford Old Bank .......ese00- 
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| 31,047 28,585 | 29,851 | 28,475 | 28,250 
| 18,471 ; a o— Pa m. —_ 
.|| 84,891 || 28,9 8,025 | 28,010 f 
72 Old Bank, Tonbridge .........+++-- | 13,183 || 12,084 | 11,537 | 11,180 | 10,873 
. 73 Oxfordshire Witney Bank ..........|| 11,852 5,487 | 5,866 | 5,186 | 5,022 
' 74 Pease’s Old Bank, Hull ........+.++|| 48,807 || 47,050 | 48,475 | 48,534 | 50,639 
75 Penzance Bank.....cccccccescccces|| 11,405 7,186 | 6,972 | 6,547 | 6,462 
76 Reading Bank—Simonds and Co...../|| 37,519 || 20,018 | 19,655 | 18,935 | 19,552 
77 Reading Bk.—Stephens, Blandy & Co. | 48,271 || 22,160 | 21,553 | 21,035 | 20,851 
78 Richmond Bank, Yorkshire ....... .| 6,889 || 6,661 | 6,945 | 6,742 | 6,884 
79 Royston Bank ..ccccccccccccccess -| 16,393 ge — et pied 
80 Rye Bank .....cccccece || 29,864 169 120 1130 x 
81 Saffron Walden and North Essex "Bk. 47,646 — —_— —_ — 
82 Salop Bank .....ccecccccccccesees|| 22,338 || 3,610] 3,4 i A 
; 83 ane emi Old Bank .....ee++e++!| 24,813 |) 24,648 | 24,759 | 24,675 | 24,893 
} 84 Shrewsbury Old Bank .....eeeeee0e+ | 43,191 || 21,014 | 22,487 | 21 490 20,942 
85 Sittingbourne and Milton Bank .... 
86 Southampton Town and County Bank)! 25,359 7,030 | 7,141 | 6,760 | 6,549 
87 Stamford and Rutland Bank ........|| 31,858 || 11,072 | 11,383 | 11,275 | 10,770 
88 Shrewsbury and Welchpool Bank....)| 25, "336 
89 Tavistock Bank shoedildneendenall EE | 
90 Thornbury Bank .......seeceeeees || 10,026 5,464 | 5,206 | 5,171 | 5,335 
91 Tiverton and Devonshire Bank..... || 13,470 5,255 | 5,174 | 5,810] 4,989 
92 Thrapstone and Kettering Bank ... | 11, "559 11,032 | 11,002 | 10,079 | 10,220 
93 Tring Bank and Chesham Bank .... | 13, 5381 || 11,241 | 10,918 | 10,949 | 11,095 
94 Towgester Old Bank ....ceeeeeeee-| 10, 801 || 5,035 | 4,974 | 4,653 | 4,740 
95 Union Bank, Cornwall .........++-)| 17, 008 6,826 | 6,392 | 6,423 | 5,685 
96 Uxbridge Old Bank......cesseeeees 25, 136 || 4,645 | 4,783 | 5,427] 5,323 
97 Wallingford Bank........+seeeeeee|| 17, 064 2,854 | 2,812 | 2,870| 3,012 
98 Warwick and Warwickshire Bank ..|| 30,504 || 19,521 | 19,402 | 19,087 | 18,507 
99 Wellington Somerset Bank ........ | 6,528 2,518 | 2,275.| 2,247] 2,089 
| 








> 
~ 
i) 
o 
_ 
~ 
w 
rsq 
b oe 
“3 
_ 
a 
D ge 
o 
iS) 
it 
ig 
o 
iJ 
Cc 


i 
od 
[oa] 
P<] 
@ 
i 
> 
s 
> 
= 
_ 
oa 
- 
> 











100 West Riding Bank .......e++6e++++|| 46,158 || 40,713 | 41,171 | 40,986 | 38,995 

101 Whitby Old Bank...........4. «|| 14,258 | 

102 Winchester, Alresford and ‘Alton Bk. 25,892 

103 Weymouth Old Bank ..........+...|, 16,461 || 11,617 tT 10,560 | 10,164 
| 








104 Wisbech and Lincolnshire Bank ....|| 59,713 
105 Wiveliscombe Bank......eseccceeees 
106 Worcester Old Bank ........eeeee- 448 || 39, 
107 Yarmouth and Suffolk Bank ........ 4 060 | 34,989 | 33,493 | 33, 205 82,943 


| eh 603 
| . 
108 Yarmouth, Norfolk, and Suffolk | 13 1229 | 9,001 | 8,889 | 8,590| 7,988 
4 
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109 York Bank. ccccccocceccccccccccces 6,387 | | 30,815 31,095 30,562 80,068 
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WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 





| 


NAME OF BANK. 


Author- AVERAGE AMOUNT. 
ized 


Issue. 


Nov.23. 





Nov. 16. 





1 Bank of Westmoreland...sseseseeees 
2 Barnsley Banking Company...+.++++- 
8 Bradford Banking Company ..+++++ 
4 Bank of Whitehaven .......seseeeees 
5 Bradford Commercial Banking Co. .. 
6 Burton, Uttoxeter, & Ashbourn Union, 
Bank .cccccccccccccccccccvccces! 
7 Cumberland Union Banking Co......- 
8 Coventry and Warwickshire Bk. Co... 
9 Coventry Union Banking Company .. 
10 County of Gloucester Banking Co..... 
11 Carlisle and Cumberland Banking Co. 
12 Carlisle City and District Bank ...... 
13 County of Stafford Bank .....+eeeeee 
14 Derby and Derbyshire Banking Co. .. 
15 Darlington District Joint Stock Bk. Co. 
16 Gloucestershire Banking Company ..'| 
17 Halifax Joint Stock Bank........00+ 
18 Huddersfield Banking Company...... 
19 Hull Banking Company ........e00- 
20 Halifax Commercial Banking Co. .... 
21 Halifax and Huddersfield Union Bank 
22 Knaresborough and Claro Banking Co.|| 
23 Lancaster Banking Company ......+.| 
24 Leicestershire Banking Company .... 
25 Lincoln and Lindsey Banking Co..... 
26 Leamington Priors and Warwickshire 
Banking Company ..secceesecees 
27 Ludlow and Tenbury Bank .......... 
28 Moore and Robinson’s Notts. Bkg. Co. 
29 Nottingham and Notts. Banking Co... 
80 Northamptonshire Union Bank ...... 
81 Northamptonshire Banking Company 
82 North and South Wales Bank........ 
83 Pares’s Leicestershire Banking Co. .. 
84 Sheffield Banking Company ........ 
85 Stamford, Spalding & Boston Bk. Co. 
86 Stuckey’s Banking Company ........ 
87 Stourbridge & Kidderminster Bkg. Co.| 
88 Sheffield and Hallamshire Bkg. Co. ..| 
89 Sheffield & Rotherham Joint Stock Bk. 
_ 40 Swaledale and Wensleydale Bkg. Co. . 
41 Wolverhampton and Staffordshire Bk. 
42 Wakefield and Barnsley Union Bank.. 
43 Whitehaven Joint Stock Bkg. Co..... 
44 West of Eng. & S. Wales District Bk. 
45 Wilts and Dorset Banking Company.. 
46 West Riding Union Banking Company 
47 Whitchurch and Ellesmere Bk. Co. ..|| 
48 Worcester City and County Bk. Co. .. 
49 York Union Banking Co........sse08 
60 York City and County Banking Co. .. 
61 Yorkshire Banking Company ....+.. 














| 86,060 


> 


| 
} Nov. 2. | Nov. 9. 
| 


£ 
11,379 
9,475 
46,024 
27,968 
18,531 


=. 

| 11,725 
"567 | 8,586 
| 47,019 | 

|| 26,643 | 

|| 17/954 | 


|| 88,025 
|| 35,483 
\| 12,821 
|| 18,487 


£ 
12,225 | 11,810 
8 


35,912 | 
33,530 


’ 
29,333 
13,733 
44,137 
28,059 
64,311 


51,620 
13,875 


10,215 
35,813 





121,665 
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trish ant Sroteh Circulation Returns, 


IRISH BANKS. 
Average Circulation, and Coin held by the Intsu and Scotca Bangs during the Four 
Weeks ending Saturday, the 23rd November, 1878. 


\j Average Circulation during |AVerage Amnt, 
Four Weeks ending as above. Gold and Silver 








y || Ai Coin held 
NAME OF BANK, | Ghreulation. eon tee 
£5 and | Under £5.} Total. | Weeks ending 

upwards, as above, 








£ £ £ £ £ 

‘ Bank oe 3,738,428 ||1,948,150,1,255,425)3,203,575, 540,784 
Provincial Bank of Ireland .... 927,667 || 467,970; 451,883] 919,853) 394,420 

Belfast Bank .....sssseeee0++| 281,611 |! 218,233) 267,643) 485,877) 307,885 

Northern Bank ..........++..| 243,440 || 231/940, 315,919) 547,889, 

Ulster Bank ......ssseseeees| 811,079 || 413,661] 409,325] 822,986, _ 666,587 

The National Bank seeeeeaee! 852,269 || 927,452, 613,478 moran 1,006,784 

{ | 
Toraus (Irish Banks).....| 6,354,494 |/4,207,406,3,313,703/7,521,110, 8,828,975 


SCOTCH BANKS. 
Bank of Scotland ....eeeeeee.|) 343,418 |] 321,417; 564,326 885,743) 694,712 
Royal Bank of Scotland ......|/ 216,451 || 327,742) 531,998) 859,741) 773,012 
British Linen Company ......|| 438,024 || 234,686) 453,618) 688,304 360,959 
Commercial Bank of Scotland... 374,880 || 284,652) 625,331) 909,983 658,799 
National Bank of Scotland .... 297,024 }| 250,335) 487,072) 737,407 532,223 
Union Bank of Scotland ......|} 454,346 || 324,650) 574,771) 899, 491 619,651 
Aberdeen Town & County Bank 70,133 || 117,887} 136,467| 254, 854 224,605 
North of Scotland Banking Co. 154,319 |; 190,322) 208,181; 898,503 301,068 
Clydesdale Banking Company.. 274,321 || 259,256; 373,803 633,059 502,292 
Caledonian Banking Company . 53,434 47,536, 90,308) 137,844 107,110 


Torats (Scotch Banks)....|| 2,676,350 |'2,358,483/4,045,875|6,404,359| 4,774,431 
oad 
| 















































82 CIRCULATION RETURNS, 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING NOV, 28rd, 1878. 





Fixed Issues.) Nov. 2. 7.16. | Nov. 23. 


£ | 2 | 2 
109 Private Banks ........| 3,711,787 2,312,555 | 2,307,628, 2,267,974 | 2,241,951 
51 Joint Stock Banks....| 2,577,130 | 2,135,288 2,133,739) 2,112,711 | 2,086,843 











| 
1€0 Totals .....0+.| 6,288,917 | 4,447,843 4,441,967) 4,380,685 | 4,328,794 
| 





Average Weekly Circulation of these Banks for the month ending as above :— 
Private Banks .. ve “e os oo oe oe rare ee £2,282,527 
Joint-Stock Banks .. os ee $60 (cae oe ee ee 2,117,145 


Together .. ee ee es ee ee an ‘ ‘ns «- £4,399,672 


On comparing these amounts with the Returns for the month ending Oct. 26th 
last, they show :— 

Decrease in the nutesof Private Banks .. os ee «. £88,990 

Decrease in the notes of Joint-Stock Banks ae oe we 62,164 


—_- 


Total Decrease on the month ee ee ee oe eo £151,154 
And, as compared with the month ending Noy. 24, 1877 :— 
Decrease in the notes of Private Banks .. ee ee es £148,055 
Decrease in the notes of Joint-Stock Banks ee oe ee e+ 107,177 


Total Decrease ascompared with the same period of last year .. ve £255,232 


The following is the comparative state of the circulation as regards the Fixed 
Issues :— 

The Private Banks are below their fixedissues .. oe ae «+ £1,429,260 

The Joint-Stock Banks are below their fixed issues ° ee ee 459,985 


— 


Total below their fixed issues oe oe ee ee £1,889,245 





SUMMARY OF IRISH AND SCOTCH RETURNS TO NOV, 28rd, 1878. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks .. ee . e+ £7,521,110 
Average Circulation of the Scotch Banks .. oe oe +» 6,404,359 


Together .. ee on “ce es ie ee ee ee £13,925,469 


On comparing these amounts with the Returns for the month ending Oct. 26th 
last, they show— 

Decrease in the Circulation of Irish Banks oe ee ee «+ £33,306 

Increase in the Circulation of Scotch Banks oa oe ee e- 616,223 


Total Increase onthe month .. .. se se ww we ww £882,017 


And as compared with the month ending Nov. 24, 1877, they show— 
Decrease in the Circulation of Irish Banks ee ee ee £397,440 
Decrease in the Circulation of Scotch Banks eo eo ee 351,860 


Total Decrease as compared with the same period of last year ., £748,800 
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RETURNS, 
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The Fixed Issues of the Irishand Scotch Banks at the present time, are :—~ 


Ireland, 6 Joint-Stock Banks ee 


oe £6,354,494 


Scotland, 10 Joint-Stock Banks ee ee ee ee 2,676,350 
Together16 .. oe ee ee ee oe ee «. £9,030,844 


The Actual Circulation compared with the above gives the following results :— 
Irish Banks are Above their fixed issues 


«+ £1,166,616 


Scotch Banks are Above their fixed issues .. ee oe 3,728,009 
Total Above fixed issues oe ee oe ee ee eo. £4,894,625 


The average amounts of Gold and Silver coin held by these banks, during the past 


month, have been as follows :— 


Gold and Silver held by the Irish Banks 


e+ £3,323,975 


Gold and Silver held by the Scotch Banks .. oo ee e. 4,774,431 
Total of Gold and Silver Coin oo ee ee ar «- £8,098,406 


Being an Increase of £110,124 on the part of the Irish Banks, and an Increase of 
£451,368 on the part of the Scotch Banks, as compared with the Return of the 


previous month, 





CIRCULATION OF THE UNITED KINGDOM TO NOV. 28rd, 1878, 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 
































Nov, 23. Oct. 26. Increase. | Decrease. 
£ £ £ z 
Bank of England (month ending 
evccccccccccccee| 29,600,615 | 29,218,965 886,650 oe 
. eccccccccces 2,282,527 2,371,517 ee 88,990 
Joint-Stock Banks......eeee0+| 2,117,145 2,179,309 ee 62,164 
Total in England ....eeee0+e| 34,000,287 | 33,764,791 886,650 151,154 
Scotland ...ccccccscsscccccces| 6,404,359 5,788,136 616,223 ae 
Treland..cccccccsccccccsccces| 7,021,110 7,554,416 te 33,306 
United Kingdom ......+.| 47,925,756 | 47,107,343 1,002,873 184,460 











The comparison of the month ending Nov. 23rd, 1878, with the month ending 
Nov. 24th, 1877, shows an increase in the Bank of England circulation of £2,111,988, a 
decrease in Private Banks of £148,055 and a dzcrease in Joint-Stock Banks of 
£107,177, while in Scotland there is a decrease of £351,360, and in Ireland a decrease 
of £397,440. Thus showing that the month ending the 23rd Oct., as compared with 
the same period last year, presents an increase of £1,855,756 in England, and an increase 
of £1,107,956 in the United Kingdom. 

The Returns of the Bank of England for the month ending Nov. 20th give an 
average amount of Bullion, in both departments, of £25,789,238. On a comparison of 
this with the Return for the previous month, there appears to be an increase of 
£1,907,532, and an increase of £3,305,909 as compared with the same period last year. 

The average amount of Coin held by the Banks in Scotland and Ireland, during the 
month ending Nov. 23rd, was £8,096,406 ; beingan increase of £561,492, as compared 
with the Return of the previous month, and a decrease of £355,339, as compared 
with the corresponding period of last year. 





PRICES OF JOINT STOCK BANK SHARES 
(From Wetenhall’s Stock Exchange List.) 





| 


NAME, | Paid. 





Agra, Limited... o| all 
Alliance, Limited .. ooo} 10 
Anglo-Austrian ... ooo | 12041. 
Anglo-Californian, Limited... ve see aes] 10 
Anglo-Egyptian Banking, Limited... ... ...{ all 
Anglo-Foreign Banking, — ae ae 
.| Anglo-Hungarian oa eae ee -| all 
‘Anelo-Iealien, 1866, Limited \.. al an 
Bank of Australasia, ... ... «. ‘ all 
Bank of British Columbia... ... 0... se see ove} alll 
Ditto New, issued at 22pm. ... ... sw | 10 
Bank of British North America... .. | all 
Bank of Constantinople ... .. .. « oe] 6 
Bank of Egypt... ° 
Bank of Ireland ... - 
Bank of New South Wales... 
Bank of New Zealand ee 


vee 
oe 


Bank of Roumania... .. 
Bank of South Australia .. 
Bank of Victoria, Australia 
Central of London, Limited... 
Chartered of India, Australia, and China... wd 
Chartered Merc. of India, London and China... 
CHEY ... sce ove cc coe cco 000 con 000 ore one 
Coionial ... 

Commercial Bank of Alexandria, “Limited” 
Consolidated, Limited... ... .. ww. «. 

Delhi and London, Limited <.. 

English Bank of Rio de Janeiro, Limited . 
English, Scottish, and Australian Chartered . 
Franco-Egyptian, issued at 5 pm. ed 
Hong Kong and Shanghai Bank Corporation - 
Imperial, Limited... ... ... ese coe ose 
Tmperial ‘Ottoman... |. |. ee ese ee 

TOMIG@M — ace cee 000 one ee eco eee 

Ditto, New 

Land Mortgage Bank of India, ‘Limited 

London and County eee eee 
London and Provincial, Limited mn 
London and River Plate, Limited... ... 

Ditto, New __... 2 
London ont San Francisco, Limited ooo 
London aad South Western, Limited . one 
London and Westminster .. exe eee 
London Bank of Mexico & South America, Lim. 
London Chartered of Australia ... ... 1. 
London Joint Stock sae 
Mercantile Bank | the River Pilate, Limited Bat 
Merchant, Limite: 

Metropolitan A B receives no dividend until ¢ 
Ditto 10 aed ct. _ ee paid on - 
Ditto New, A see; ee coe eee 
Midland, CO eae an wee 
National a eee cee ce eee 
National of ‘Australasia. di eco 
National of Liverpool, Limited <.. 
National of New Zealand, Limited... .. 
National oe of England a 





dard 
RROnnmnNDmom wo@ 


eee 


oto 
a 


Ditto. 

New London and Brazilian, Limited 
North Eastern, Lim., iss. at2 pm., already paid 
North Western _... eee ere ee 
Oriental Bank Corporation ove 

agg na ofireland ... ... 

Ditto, N soe oe oe eee 
Queensland Nat, Lim, Lon. R. iss. at 30° p.c. all... 
Standard of — South — Limited... ... 
Union of Aus 

Do. £25 Scrip iesned at £58 on London’ Register 
NUWIGUE GE TIGEIIONE 05, cic: cee. ted net: cre 00! ene 























